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914 Bodies Counted 
In Jonestown Camp 


By Fred Barbash 


. '''II ai* EORGETOWN, Guyana, Nov. 

JWP) — U.S. soldiers yesterday 
: n «--\p| a ^lpleted the removal of bodies 
1 ;,nJ I a* 1 Jonestown, discovering that 
- :, in Jgn i? persons died there on Nov. 18 
r cult leader James Jones led 

".*uld f*a 10 commit suicide. 

*. Bif^he higher death toll was de- 
This Wai ^aed as a preliminary final 
J -tKvHit “It should be pretty close," 
c. John MoscateUi, the US. 

hoot '“desman, said as the final heli- 
Tlic accrd 1 ler R®* out of here yesterday 
her £r J^rnoon. 

., n . ' ^‘/ith the Jonestown campsite 
red of bodies, authorities here 
* * , that there was no evidence of 
mass escape into the surronnd- 
'P wnuld h forest, a possibility that had re- 
hcx'rc fo^ned a dim' hope among survi- 
dolc. Chw ^od relatives. There was no ev- 

. u,un »«m 

iiMaMi* fo,j 

1 » landed t 

1 Pr»'-Axmj^S Similar to Guyana Cult Leader 

th.n m ihf jj. J 

; DENVER. Nov. 26 (UK) — Two former assistants of the Guru 

“M Chd|*v!aharaj Ji have warned his estimated 15,000 American followers 
* hu h he\ t hat they risk a plight similar to that of devotees of the Rev. James 
l,sl > rrdrn^ones in Guyana. 

it-nipfo\ id tr Robert Mishier. who served as the guru's personal secretary and 
“'Vhenj^s president of his Divine Light Mission for six years, and John 
r w *'rt rcuyiand Jr» a former vice president of the organization, said Friday 
\njv> " Therhat Maharaj Ji had displayed behavior patterns like those of Mr. 

’ :m jh.dk J ones. . 


idence that any force was used on 
the newly discovered victims, ac- 
cording to spokesmen. 

The bodies had blanketed the 
campsite in layers that in some 
places were three deep. The sol- 
diers, protected by surgical masks 
and rubber gloves, would remove 
one body only to discover another 
under that and still another under 
that. That is why the count kept 
chan g in g. 

Afl Accounted For 

The body count of 914 more 
than accounted for the number of 
cul lists of the People's Temple that 
Guyanese officials beHeved were 
living in their country, although no 
one seems certain of the actual 
number. 

By current estimates, no more 
than 32 of the men. women and 


Ex- Aides Describe Young Guru 



said, calling 

s mi in 1 »' ear “°ld Indian guru and Mr. Jones “striking." 

* The two men said Maharaj Ji had spoken frequently of building 

dry similar to Mr. Jones* Guyana commune and was fascinated 

s» 1 • jyjjffiw weapons and gangsters. . " ; ■ 

vfMiT nn “Fie f an resized about building such a city." Mr. Hand said. “And 
■Mt.H l ClU here |s evidence everywhere he is capable of doing it" . 


children living at Jonestown es- 
caped last week’s violence. 

Most are thought to have died in 
the mass ritual suicide that fol- 
lowed a cult ambush on an inspec- 
tion party led by Rep. Leo Ryan, 
D-Calif., as it was peparing to leave 
from a nearby airstrip. Most took 
poison; at leak three, including the 
cult leader, Mr. Jones, reportedly 
died of gunshot wounds. 

In addition, there have been per- 
sistent but unconfirmed stories that, 
still others who may have resisted 
suicide were shot bycult loyalists. 

A survivor said Friday that he 
witnessed more shootings than are 
generally believed 10 have occurred. 
Another cult member. Tim Carter, 
said that he watched weeping wom- 
en line up to receive the poisoned 
Kool-Aid mixture being distributed 
10 members of the People's Temple 
and that he saw his own wife 
among them with her dead child in 
her arms. 

But during Mr. Carter's com- 
ments, another cult member burst 
in and accused him of lying. 

[Mr. Carter and his brother. 
Mike, interrogated for three days 
by Guvanan police and then re- 
leased from a Georgetown jail yes- 
terday, said they fled (he commune 
as cult members began killing 
themselves. United Press Interna- 
tional reported. They were ordered, 
the brothers said, by a cult official 
to take a large suitcase and deliver 
it 10 the Soviet Embassy in George- 
town. They did not know the suit- 
case was stuffed with an estimated 
1500.000 in cash, gold, diamonds 
and security notes until they 
opened it after they had left the the 
camp, they said. They said the suit- 

(Contiiiued 00 Ps^e X CoL 5) 



Moslems Hold Protests 

13 Reported Killed 
In New Iran Clashes 


Hundreds of anti-shah protesters turned out yesterday m 
Tehran to pay tribute to those killed in recent riots. Rut troops 
guarding graves prevented them from holding a demonstration. 

Confident of Agreement 

Sadat Unsure Pact 
Will Meet Deadline 





,KP 1K03W 


*** wflbe bodies of a man, woman and child are photographed in Jonestown by pool photographer ._ ^ c 
DIAJWnmk J ohns ton of the Washington Post Note the identification tag on the left ankle of the chad. Davi 


CAIRO. Nov. 26 (UPI) — Presi- 
dent Anwar Sadat, dang problems 
in peace-treaty negotiations with 
Israel, said today he was not sure a 
peace pact could Be reached "before 
the target date of Dec. 17. 

Mr. Sadat said the dispatch of a 
report- on the Egyptian position to 
President Carter will be delayed 
until Tuesday because certain 
amendments must be made in the 
text. 

Mr. Sadat spoke to reporters on 
the lawn of his vacation home 
north of Cairo after meeting with a 
high-level committee charged with 
drawing up an Egyptian “assess- 
ment" of the situation in the dead- 
locked negotiations. 

At one point Mr. Sadat laughing- 
ly pleaded with reporters. “Please 
let me take a walk. I am an old man 
and I need .it. Otherwise, I suffer 
heart [pains]!” . 

The committee, chaired by Vice 
President Hosny Mubarak, has 
been a ssessing the situation in the 
negotiations, now in their seventh 
week. 

‘linkage' Deadlock 

The talks are deadlocked over 
the issue of “tinkage" to progress in 
resolving the Palestinian problem. 
Another dispute centers on Egypt's 
commitments under a joint Arab 
defense pact that obligates it to as- 
sist other Arab states militarily if 
they came under attack. 

Mr. Sadat was asked if the treaty 
could be signed by Dec. 17. the tar- 
da te mentioned in the Camp 
vid framework. 


“1 cannot set a date,” he replied, 
"but I am sure of one thing, sooner 
or later we shall be signing an 
agreement . . . How -Ian* it will 
take. 1 Jo nerjCR 

• Mr. Sadat. Sfrho wps speaking in 
English, then added in Arabic: 
"This does not mean that I am pes- 
simistic. not at all. but there are 
problems which will take some 
time." 

Mr. Sadat said he read the “draft 
(Continued on Page 2, CoL I) 

U.S. 'Astonished’ 


7 EHRAN, Nov. 26 (UPI) — At 
least a dozen deaths were reported 
around Iran today from clashes be- 
tween government forces and 
Moslems angered by the desecra- 
tion of the nation's holiest shrine in 
Mashhad by soldiers. 

At least nine persons were be- 
lieved dead in Gotgan, 256 miles 
northeast of Tehran, two at Kanga- 
var in western Iran and two police- 
men were reported killed at the an- 
cient capital of Isfahan in the cen- 
ter of the country. 

Political sources said that Gor- 
gon. on the Caspian Sea, was in 
flames in many areas after rioters 
set fire to government and other 
buildings, and to police and fire 
trucks trying to reach the flames. 

A political source said that there 
might be as many as 35 deaths in 
Gorgan. There was no confirma- 
tion of the figure. 

Western diplomatic sources said 
that in Isfahan two policemen were 
killed, apparently snot by demon- 
strators who had’ seized their weap- 
ons. 

The sources said that many 
buildings in Isfahan were set 
ablaze, including government prop- 
erty. private offices and homes. 
Telephones and electric power were 
knocked out by demonstrators. 

Curfew Increased 

Martial law enforcers increased 
the Isfahan curlew by four hours. It 
had been from II p.m. to S tun. 
and now is from 8 p.m. to 6 a.m. 

Thirteen persons were reported 
wounded in the clashes in Ranga- 
var. including the chief of the local 
cultural department. 

The clashes occurred after the 
shah's soldiers backed away from a 
much bigger showdown with about 
1.4 million angry Shiite Moslems in 
two holy cities. 

Religious leaders bad ordered a 
national general strike and a day of 
mourning today, saying that troops 
had pursued demonstrators at 
Mashhad Tuesday into the court- 
yard of (he shrine and damaged it 
with gunfire. 

At least one person was killed 
and several wounded in the riots on 
Tuesday, one of many throughout 
Iran in the battle between Shah 


Mohammed Reza Pahlavi and re- 
ligious leaders demanding his abdi- 
cation. 

Clergymen in Mashhad said that 
martial law officers had asked relig- 
ious leaders 10 abandon the day of 
mourning, but they refused and 
advised the army to pull its men 
out of the holy northeastern city. 

When the huge mourning proces- 
sions formed this morning* there 
were no soldiers in the streets or the 
city or near the shrine. 

Virtually the entire 700.000 pop- 
ulation of' Mashhad joined the pro- 
test parade and an estimated half a 
million pilgrims trekked into the 
city from outlying towns and villag- 
es." 


Clerical sources sjiJ tr.nips also 
withdrew from the oilier link citv 
of Qom. SO miles south of Tehran, 
this morning where a similar pro- 
test parade was held bv 200 . 00 D 
demonstrators. 

Massed around the Mashhad 
shrine bearing black mourning 
banners, the Slime Modems, who 
include vi mulls all Iran's ,«4 mil- 
lion persons. heard red rations irom 
the Koran related through W) 
loudspeakers. 

Religious leaders. Sheikh Abbas 
Tahusi and Abdul Kanm Hoshemi- 
nqad. then spoke to the croud, de- 
manding substitution of the mili- 
tary regime h> a government based 
on the tenets of Islam. 


200 Injured 

Anti-Shah Protesters 
Riot in W. Germany 


Israel Prints Text of Annex 
On Restoring Ties to Egypt 


By 'William Gaibome 
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But Wants Promise on Plutonium Use 

U.S. to Allow French Atomic Sale to China 


license, to make sure plutonium is 
not diverted out of any spent fueL 
France has no such law, but it 
needs U.S. agreement to export the 
technology' it has under license 


By Thomas O’Toole 
, \ m . 1 ■ /' *7 Washington. Nov. 26 (WP) 

; “ "'.'r The White House has agreed to 

France sell China a U.Snde- .. 

i^ h JXjSj&ned nuclear power plant tf China from Westinghouse. The Carter ad- 
.fcr^u^T^-rees not to extract plutonium ministry onhas told France that it 
i L uutn - ,el 3 ?m the plant’s spent Tuel to make ^ export permission only if 

- ludear weapon. ~ 1 

'France is still far from reaching 
ch an agreem ent with China. 


PA& 


classi 


)3 urces said yesterday, -but negotia- 
jjms between the two countries 
FOR Arfive intensified in recent weeks m 
iJflFe hope that at least a rotative 
reement will be reached before 
*c end of the year. 

.Talks have been under way for at 
^ 3 si six months between France 
Jf'id China on the sale by France of 

least one 900.000-ldlowaU nucle- 

power plant The sale would be 
'ade by Framatome, the French 
iclear contractor, which has the 
chnology to build the plant under 
license agreement with Westing- 
, _*Ause Electric Corp., the worlds 
largest supplier of atomic power 



err* 






Westinghouse itself cannot sell 
hina a nuclear power plant bo- 
fuse the Chinese would never 
Sree to conditions of such a sale 
squired by ihe'U.S. Nuclear Non- 
rolif station Act,, which President 


the French can win guarantees 
from the Chinese that the technolo- 
gy will be used only for peaceful 
purposes. 

China has been reluctant to 
make such promises, in pan be- 
cause it does not want any foreign 
eyes “spying” on its nuclear devel- 
opments' China possesses midear 
weapons and has been testing them 
in the atmosphere. 

If France and China can agree to 
terms that prevent plutonium ex- 
traction without inspections, the 
United Stales will probably agree 
to allow the French sale. While fi- 
nal White House approval is based 
on a more complex set of condi- 
tions, the basic stumbling block is 

the safeguards issue. 

Should France fail to gel China’s 
guarantees, then the sale of nudear 


sources said, because the Chinese 
prefer the Westinghoase nudear 
design to either the Goman or 
Canadian design. Presumably, Chi- 
na could also buy enriched urani- 
um directly from France to fuel the 
plant. It could not do so from Can- 
ada or West Gomanv. 

Turnout Heavy 
In Indian Vote 

NEW DELHI, Nov. 26 (Reuters) 
— Voting was heavy today in the 

northeastern Indian constituency 
of Samastipur in a parliamentary 
by-election that anil test the popu- 
larity of former Prime Minister In- 
'dira Gandhi- 

More than 12.000 armed police 
guarded polling stations in the 
Bihar state constituency, where 
dashes were reported today after 
tease and bitter electioneering. 
Mrs. Gandhi, appearing confident 
after her personal triumph in a by- 
election last month, campaigned 


,nP ;-d» ; 


^■il 1 


it' artcr signed into law lost March 

is ***** 


S5f.%«S S3 

countries are understood to be ea- 
ger, to sell nuclear power to China 
and neither country is' bound up in 
license agreements the way France 


It is not known whether U.S. En- 
ergy Secretary Janies Schiesinger 
discussed the sale on his recent trip 
to China, but observers presume he 
did. Just what Mr. Schiesinger may 
have recommended to the White 
House on the sale, if he recom- 
mended anything at all. is not clear. 

Opposition to the sale of nuclear 
power to China has come from the 
Pentagon and from Congress, but 
not necessarily for the same rea- 
sons. The Pentagon has opposed 
the sale on grounds the Chinese can 
copy reactor, pump and valve de- 
signs to produce nudear power for 
submarines. 

. Some members of Congress op- 
pose the sale of nuclear energy to 
China because China still tests nu- 
clear weapons and refuses to be- 
come a party to the nonprolifera- 
tion treaty banning the spread of 
nuclear weapons. China has also 
shown no interest injoining the In- 
ternational Atomic Energy Agency, 
which polices the spread of nudear 
.weapons among member nations. 

China is understood to.want to 
buy one and probably two nuclear 
power plants, each of them capable 
. i _ r . . of generating 900,000 kilowatts of 

a former deputy finance minister. p^. Alt^a/s prices, one plant 

The r uling Janata Party, which.- would represent a sale worth at 
won the Samastipur seat with a mnKnn anH *«« wft,,Id 

huge majority in the national elee- 


* u antics oc anowea to inspect 
^uclear facilities operated by a 




untry 

, i' 1 

il.fi/ 


asking i foj an export 


. The French are understood to 
have, the inside -track on the sale. 


tiohs last year, has. nominated Ajit 
Kumar Mehta, a little-known col- 
lege lecturer. 


feast $500 milli on and .two would 
top $1 billion. Just where China 
wants to locate nuclear- plants is 
unknown, but the first probably 
would be near Pelting or Shanghai. 


JERUSALEM. Nov. 26 (WP) — 
The Israeli government yesterday 
released the text of the core of its 
proposed peace treaty with Egypt 
— the normalization of relations af- 
ter three decades of an implicit 
state of W ar. 

Entitled “Annex III.” the docu- 
ment spells out for the first time 
publicly the essence of what both 
countries have been striving for in 
12 months of on-and-off negotia- 
tions. 

It provides for borders opened to 
trade and tourism: an end to eco- 
nomic boycotts; an exchange of 
embassies; cultural exchanges: free 
shipping on the Suez Canal; cross- 
border aviation traffic; highway, 
rail and telecommunications links; 
and a full range of legal and politi- 
cal ties between the two historically 
hostile peoples. 

Almost parenthetically, the an- 
nex addresses in its next-to-last ar- 
ticle what once was thought impos- 
sible by two countries that have 
fought five bitter wars — the mutu- 
al respect of each others' human 
rights and freedoms. 

“The parties affirm their com- 
mitment to respect and observe 
human rights and fundamental 
freedoms for all. .And they wifi pro- 
mote these rights and freedoms in 
accordance with the United Na- 
tions charter,” the annex declares. 

Characteristic Mistrust 

But, chracteristically, the sweep- 
ing agreements on mutual trust and 
friendship were made public amid 
no small measure of acrimony and 
mistrust. 

U.S. State Department spokes- 
man George Sherman was quoted 
by Radio Israel as saying he was 
"astonished” that Israel hid publi- 
cized the draft compromise treaty 
and the annex cowering the normal- 
ization of relations. 

Israel, in turn, retorted through 
high-ranking officials that it was 
Egypt, after all. that released the 
treaty text late last week in the 
semi-official Cairo newspaper A1 
Ahram. 

Israeli Foreign Minister Moshe 
Dayan said last night that the re- 
lease of the annex dealing with nor- 
malization of relations was a natu- 
ral sequel to that. 

The reaction by Mr. Sherman. 
Mr. 'Dayan said, apparently result- 


ed form a “misunderstanding" of 
what was to be published by each 
country in advance of a signing. 
(Even earlier, on Tuesday, the inde- 
pendent Israeli newspaper Ha'aretz 
published what it said were the 
main points of the draft) 

Israel's deputy prime minister. 
Yigaei Yadin, added some fuel to 
the controversy last night by accus- 
ing Egypt of “mutilating" its text of 
the draft treaty by omitting a key 
sentence from the “priorities 
(Continued on Page 2, CoL 1) 


FRANKFURT. Nov. 26 (AP> — 
Student rioting triggered yesterday 
by a demonstration against Shah 
Mohammed Reza Pahlavi of Iran 
left 200 persons injured. 12 arrested 
and property damages of more 
than $100,000, police said today. 

At least 100 policemen were hurt 
in the street fighting following a 
march through central Frankfurt 
by 8.000 Iranian. Turkish and West 
German students protesting the 
shah's regime and condemning 
West German and U.S. ties to his 
government. 

About 1,000 marchers broke 
away from the parade and tried to 
storm the U.S. consulate near the 
Frankfurt University campus, to- ■ 
juring 70 police guards. 

“We feared for our lives." one of 
the injured auxiliary policeman 
said after reinforcements came to 
their aid. 

About 500 police moved in with 
water cannon and nightsticks to re- 
pulse the attackers at the front gate 
of the building before they could 
cause any damage, consulate 
spokesman. William Pugh. said. 

In University District 

The rioting spread through the 
university district. Windows in 
banks and other business were 
shattered, traffic lights and signs 
uprooted, telephone booths demol- 
ished and several cars set afire. 

The rioters destroyed a construc- 
tion site, erected street barricades 
and stoned the district police pre- 
cinct. It was the worst street vio- 
lence in the city in years, police 
said. 

Police chief Knui Mueller said 
the violence caught authorities by 
surprise and that not enough police 
were on duty to prevent the rioting. 

The march, organized by the Ira- 
nian Students Confederation in 
West Germany, had been approved 
by Frankfurt officials after the 
leaders promised to keep it orderly. 

Mr. Mueller blamed the leftist- 


led student government at Frank- 
furt University for encouraging the 
violence by passing out fiuudhilN 
reading: “The more who come the 
better. The demonstration should 
not only haw a lot of people hut 
also remain unforgettable in other 
ways.” 

A Maoist group, the Communist 
Federation of West Germany, 
played a prominent role in the vio- 
lence, he said, adding that about 
half the rioters were foreigners. 


Millions in Iran 
t Said Sent to 
Foreign Banks 

TEHRAN. Nov. 2b »UP1) — 
Nearly $538 million was sent 
out of Iran into foreign bank ac- 
counts during September and 
October by members of the roy- 
al family.’ military' readers arid 
officials facing corruption 
charges, central blink workers 
said today. 

A five-page statement issued 
by the workers' during a protest 
strike that began yesterday said 
that a total of $| .889.920 had 
been sent abroad through per- 
sonal transfers. 

The statement added that an 
unknown amount left the coun- 
try jn commercial transfers. 

And S5J6 million was sent 
into French. U.S. and Swiss ac- 
counts but codes were used to 
hide the senders' identities, the 
statement said. 

The workers said that the to- 
tal .represented only transac- 
tions of 100 million rials (Si. 4 
million) or more. 

By comparison. Iran's annual 
oil revenues is S20 billion. 


Crowds Ask Foreigners About Democracy 

Teng Defends Hua, Urges Unity 


By Jay Mathews 

HONG KONG, Nov. 26 (WP) — 
Chinese Deputy Premier Teng Hsi- 
ao-ping responded today for the 
first time to Peking’s growing pro- 
test movement with an endorse- 
ment of “stability and unity," a sig- 
nificant sign of official concern 
over wall posters appealing for de- 
mocracy in China. 

While Chinese and foreigners in 
Peking continued to hold extraordi- 
nary street seminars on human 
rights. Mr. Teng atlempied to quiet 
reports of a power struggle by de- 
fending the reputation of Hua 
Kuo-fene die premier and Com- 
munist Party chairman. The de- 
fense was made in 3 lengthy inter- 
view with visiting Japanese politi- 
cians. 

Mr. Teng said that Mr. Hua was 
not responsible for an unpopular 
decision to suppress an April 5, 
1976. demonstration in Tienanmen 
Square that led to a defeat for Mr. 
Teng and his pragmatic social and 
economic policies. Mr. Teng told 
the Japanese that two April. 1976. 
central committee resolutions that 
censored Mr. Teng and promoted 
Mr. Hua might have to be modi- 
fied, however, the Japanese news 
agency Kyodo reported from 
Peking. 

A Chinese news agency report of 
the 90-minute Teng interview only 
quoted statements by Mr. Teng 
that extolled hard work and scien- 


tific progress, rather than political 
debate and protest. 

Mr. Teng was quoted as saying. 
“Stability and unity have prevailed 
in China since the downfall of the 
Gang of Four.*’ a dogmatic Politi- 
buro clique beaded by the wife of 
the late chairman. Mao Tse-tung. 

Warning Apparent 

The Chinese agency statement, 
which is likely lo be broadcast and 
primed throughout China as well 
os abroad, appeared designed to 
warn Chinese not to become too 
absorbed in protest against authori- 
tarian rule at the expense of their 
work. 

Teng probably also wished to as- 
sure foreign investors now begin- 
ning to plunge millions of dollars 
into the Chinese economy that the 
country would not be allowed to re- 
turn to the political strife of the last 
10 years of Mao's life since 1966. 

Wall posters attacking former 

Sri Lanka Cyclone 
Reportedly Kills 300 

COLOMBO, Sri Lanka. Nov. 26 
(Reuters) — A severe cyclone has 
swept into the Arabian Sea after re- 
portedly killing 300 persons in Sri 
Lanka and at least 10 in India. 

The cyclone, which struck on 
Thursday, left more than 100.006 
homeless in Sri Lanka, according to 
the state-owned Daily Mirror news- 
paper. 


Mao bodyguard Wang Tung-hsing, 
now No. ,5 in the hierarchy and 
who has special responsibilities for 
internal security, continued to go 
up in Peking. Oiw poster called hint 
an “insect” who “brought disaster 
to the masses." 

.A diplomat reached by telephone 
indicated that- the Chinese he met 
in the streets this weekend told him 
of their a f fee lien for Mr. Teng and 
their distrust of Mr. Wang and 
some other leaders. 

Unprecedented Conversations 

Such conversations mark an un- 
precendentcd departure for Chi- 
nese who. during* much of the last 
30 years, have been reluctant to dis- 
cus even the time of day with for- 
eigners they have met on 'the street. 

In telephone interviews, several 
foreign residents of Peking said 
that they were being mobbed by 
Chinese and deluged with friendly 
questions whenever they appeared 
at the Tour or five places in inc city 
where there is a concentration of 
wall posters. 

A diplomat said that a Chinese 
crowd cheered loudly today when 
Agence France- Pr esse correspond- 
ent Georges Bianruc identified him- 
self to a group of wall-poster read- 
ers. 

Several foreign sources said that 
the Chinese were intensely interest- 
ed in knoning if the wall-poster 
campaign had been reported 

(Continued on Page 4, CoL 2) 
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Area Left Open in Draft 

Vance Calls for Linkage Talks 


By Bernard Gwertzman 

WASHINGTON. Nov. 26 (NYT) 
— Secretary of State Cyrus Vance 
says that Israel's acceptance of the 
draft Egyptian- Israeli peace treaty 
text was insufficient to conclude 
the negotiations because it did not 
meet Egypt's insistence on some 
timetable for giving autonomy to 
the Palestinians of the West Bank 
and Gaza Strip. 

In an interview Friday with The 
New York Times. Mr. Vance po- 
litely differed with Israeli Foreign 
Minister Moshe Dayan, who said 
that then; was no need for further 
negotiations and that Egypt should 
accept the draft treaty text on a 
“take it or leave it" basis. 

“We think the issue is not deter- 
mined yet." Mr. Vance said. “It is 
still an open issue because the par- 
ties have not reached an agreement 
on it." 

Mr. Vance is hoping that the 
Egyptians and Israelis will in the 
end agree on a U.S. compromise 
proposal — which Mr. Dayan him- 
self accepted on Nov. 1 1 — com- 
mitting Egypt and Israel to make a 
“good faith" effort to hold elec- 
tions for Palestinian seir-authority 
councils by the end of next year. 

Loosely Worded 

The United States believes that 
this proposal, which the Israelis 
have not formally rejected, stands a 
chance because it meets Mr. 


Sadat's criteria for a timetable, but 
is so loosely worded as to fall short 
or becoming a legally binding docu- 
ment. 

It is understood that this U.S. 
compromise proposal, in the form 
of a brief “side letter" to the treaty 
text, calls on the Egyptians and Is- 
raelis “to negotiate m good faith 
and continuously with the objective 
or holding decuons not later than 
the end erf 1979.” 

In addition, the proposal calls on 
the parties to begin negotiations for 
carrying out the West Bank-Gaza 
agreement within a month after the 

Guerrillas Kill 
Italian Officer 

ROME, Nov. 26 (UPI) — Urban 
guerrillas trying to blow up a na- 
tional police station in the northern 
town of Tolmezzo wounded a po- 
liceman who tried to stop them ear- 
ly yesterday. 

Police reported other terrorist at- 
tacks in Rome. Turin and on the 
island of Sardinia that caused mi- 
nor damage but no casualties. 

Officers said Carabinieri officer 
Valentino Rugo, 21. was wounded 
when he tried to stop several per- 
sons who were rigging a time bomb 
outside the police station at Tol- 
mezzo. Mr. Hugo fired back at his 
assailants but they escaped, officers 
said. 


Israel Prints Text of Annex 
On Restoring Ties to Egypt 


(Continued from Page 1) 
clause." which states that the Egyp- 
tian-Israeli treaty will supercede in 
priority any agreements between 
Egypt and other nations. 

“There is no harm in this Annex 
No. 3 in comparison to the main 
body of the agreement Actually, it 
just explains now the normal rela- 
tions will be executed." Mr. Yadin 
said. 

In fact, the document may have 
been undervalued in Mr. Yadin ’s 
characterization. 

.Among other things, it declares: 

• Egypt and Israel “recognize a 

Pact Date 
Uncertain 

(Continued from Page I) 
of the reassessment” made by the 
committee and "made some re- 
marks to my colleagues and we 
shall be meeting again on Tuesday 
for the final-draft. 

”1 had promised President . 
Carter, the last time he phoned me. 
to send my assessment not later- ' 
Uun Sunday.” Mr. Sadat said. "But 
the prime minister {Miwiapha 
Khalil] will meet with the America 
ambassador [Hermann Hits] today 
to convey a message from me to 
President' Carter that I shall be 
needing until Tuesday." 

Mr. Sadat was asked if he sought 
a resumption of the negotiations in 
Washington or preferreed a “new 
forum.' 

“I have no objection to any 
place.” he replied, “but we should 
find this time the proper language 
that will permit us to fulfil what 
public opinion all over the world 
wants from us." 

Begin Endorsement 

In Jerusalem. Israeli Prime Min- 
ister Mcnacbem Begin today en- 
dorsed Foreign Minister Moshe 
Dayan's position that there is no 
need lo return to Washington for 
further peace talks at this time, the 
national radio said. 

Mr. Begin made the endorsement 
at a meeting of the Israeli Cabinet 
during a hnefing on the peace talks 
with Egypt The Cabinet concen- 
trated in its four-hour session on 
economic and labor problems. 

830^6 Travel to Mecca 

JEDDAH. Saudi Arabia, Nov. 26 
it' PI I — A total of S30.236 pil- 
grims have undertaken the annual 
Moslem pilgrimage to Mecca this 
sear. Interior Ministry figures re- 
leased by the Saudi jpress agency’ 
said yesterday. The figure was II 
percent more than last year’s 
739.319. 


mutuality of interest in good neigh- 
borly relations." 

• The two countries will “foster 
mutual understanding and toler- 
ance and will . . . abstain from 
hostile propaganda against each 
other.” 

• The two countries agree that 
three Israeli airfields abandoned in 
the Sinai wiU be restricted to civil- 
ian use. 

• Roads and highways will be 
opened between the two countries, 
and a new highway will be con- 
structed between Egypt and Jordan 
near Elat. 

• Normal telephone, telex and 
cable traffic will be resumed be- 
tween the two countries — the first 
time this has happened except for 
brief periods after Egyptian Presi- 
dent Anwar Sadat’s historic visit 
here in November. 1977. 

• Normal shipping will be 
opened in the Suez Canal and the 
Gulf of Aqaba. 

Israeli Foreign. Ministry officials 
in recent weeks have alluded to 
many of these provisions, but they 
J have never before been spelled out 
in detail for tbe public. 

Although Israli officials last 
night said the release was a natural 
follow-up to the Egypu'an release of 
the treaty text, they also conceded 
that the annex puts forward the 
most popular aspect of the contro- 
versial negotiations, and presuma- 


line critics, who have criticized the 
peace talks as a “giveaway" by 
Israel. 

Sen. McGovern 
On Africa Tour 

KHARTOUM, Sudan. Nov. 26 
(UPI) — Sen. George McGovern, 
D-S.D.. arrived from Europe yes- 
terday to start a six-nation African 
tour. He flew from a three-day 
stopover in Madrid where he 
conferred with Spanish leaders, 
who offered to help the United 
States re-establish relations with 
Cuba. 

Sen McGovern, a member of the 
Senate Foreign Relations Commit- 
tee, planned to confer with heads of 
state in Tanzania. Mozambique. 
South Africa, Rhodesia and Angola 
in addition to attending the ninth 
African-American conference start- 
ing here tomorrow. 

The U.S. contingent to the con- 
ference includes UN Ambasador 
Andrew Young, other members of 
Congress, and representatives of 
corporations, the media, labor and 
black community leaders. 
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Egyptt an-lsraeli peace treaty is rati- 
fied. 

“There should be % date to start | 1 
the negotiations promptly after the 
ratification of the treaty." Mr. 
Vance said. “Then, I believe, it is 
also reasonable and wise to try and 
set a target date for holding of the 
elections." 

In the U.S. view, it is necessary 
to set a target date to prevent 
Egypt from p ulling out of the nego- 
tiations. 

Egypt Response Awaited 

The Egyptians have not yet re- 
sponded officially to die Israeli 
Cabinet decision of last Tuesday in 
which it accepted the preamble, 
nine articles, and three annexes of 
the draft treaty text that was dated 
Nov. 11. On Thursday. A1 Ahram, 
the semiofficial Cairo daily, pub- 
lished an Arabic text of the pream- 
ble and nine articles. 

Fnglis h. lanff in ge tr anslati ons of 

the Arabic text as published were 
deemed inaccurate in part by the 
State Department and. as a result, 
the department, with Israeli and 




161 on Initial Mane 


First Hai Hong Refugees j ^ 
Are Welcomed in Canada^, 


ARMS AID — Gov. Ray Blanton of Tennessee 
flintlock rifle during a meeting with the 


its President Anwar Sadat with a 
in leader yesterday in Cairo. 


tbe two texts are mostly semantic. 

The United States was not in- 
formed ahead of time of the deci- 
sion by Al Ahram to publish the 
text, and officials were informed 
Friday that Egyptian authorities 
were irked with partial disclosures 
of the text in the Israeli press and 
wanted the full document printed. 

It is assumed by U.S. officials 
that the publication means that 
Egypt also accepts the preamble 
and nine articles, and the question 
now is what kind of linkage Presi- 
dent Anwar Sadat is pressing for. 
beyond the vague language in the 
treaty preamble. 

The Egyptians have not accepted 
the timetab le in Mr. Vance’s “ride 
letter,” but have agreed to the key 
lan g ua ge of making a “good faith" 
effort and of setting as an “objec- 
tive” the achievmenl of elections. 
The Egyptians want the target date 
to be the end of September, 1979, 
not December, 1979. 

The difference is important be- 
cause the Israelis, under the terms 
of the peace treaty, are due to pull 
their troops back to a withdrawal 
tine at El Arish in the Sinai nine 
months after the treaty ratification 
— or approximately September, 
1979. Tne Egyptians want the 
peace treaty and the West Bank- 
Gaza document to be synchro- 
nized. 

The Israelis have said they would 
not agree to any timetable and that 
they are finished negotiating. Prime 
Minister Menachem Begin has in- 
formed the United States privately, 
however, that Israeli negotiators 
would return for further discus- 
sions if necessary. 

Mr. Vance at one point ex- 
pressed some frustration with the 
difficulty in concluding tbe negoti- 
ations. Referring to the remaining 
linkage question, he said: 

“If you can get them all agreed 
on everything except this one piece 
of paper, which is one page and a 
quarter long, and you come down 
to the point that whether you’re 
agreed or not agreed on essentially 
two sentences in that piece of 
paper, it seems to me you've nar- 
rowed the issues considerably and 
that there ought to be a way under 
those circumstances to find your 
way through it.” 

Egypt Seeks Resumption 

CAIRO. Nov. 26 (AP) — Egypt 
will ask President Carter to seek a 
resumption of the Washington 
Mideast peace talks with Israel, 
Premier Mustafa Khalil said yester- 
day. 

He said Egypt considers Israel's 
take-it-or-leave-it approach as an 
ultimatum, and he charged that 
such an iniranrigeni attitude does 
not serve the cause of peace. 

Trudeau Creates 
Economy Panel 

OTTAWA. Nov. 26 (UPI) — 
Prime Minister Pierre Elliott Tru- 
deau announced Friday a major re- 
organization of his Cabinet, ap- 
pointing three new ministers, shuf- 
fling others and creating a Board of 
Economic Development Ministers. 

The development board will be 
composed of 11 murisiers, headed 
by Robert Andrus, formerly presi- 
dent of the Treasury Board. 

The three new ministers appoint- 
ed by Mr. Trudeau were Pierre de 
Ban&, minister of supply and ser- 
vices; Martin O'Connell, minister 
of labor; and John Reid, minister 
of federal-provincial relations. 

Mr. Reid replaced Marc 
Lalonde. who was named minister 
Of justice. Energy Minister Alostair 
Gillespie was given the additional 
portfolio of science and technology, 
formerly held by Judd Buchanan, 

who was named president of the 
Treasury Board. 

Andre Oudlet was named minis- 
ter of public works and will retain 
his urban-affairs portfolio until 
that ministry is disbanded next 
March 31. Anthony Abbott was 
named minister of national revenue 
and retained his position as minis- 
ter of state for small business. 


Rhodesia Insurgents Switched Sides 

Muzorewa Visits Zone Under Ex-Rebels 


MANYENE TRIBAL TRUST 
LAND, Rhodesia, Nov. 26 (AP) — 
Brandishing a Co mmunis t-made 
AK-47 assault rifle and flanked by 
gunmen who said they have aban- 
doned the guerrilla cause, black. 
Rhodesian Leader Bishop Abel Mu- 
zorewa said yesterday: “Peace has 
at last taken hold on oar war-tom 
society” 

Bishop Muzorewa. one of three 
blacks who joined last March with 
white Prime Minister lan Smith in 
the guerrilla-opposed transition 
government, announced before a 
rally of 7,000 supporters that Ma- 
nyene reservation, 90 miles south of 
the capital, is a new “cease-fire” 
zone. 

Government officials say that 
Manyene is 1 of 22 proscribed or 
“frozen" areas now policed by for- 
mer fighters of Robert Mugabe's 
Zimbabwe African National union 
and local recruits who are armed 
with captured weapons. 

. Third Zone Visited 

In an unexpected lifting of the 
secrecy surrounding the adminis- 
tration's eight-month effort to per- 
suade insurgents to switch sides, 
Manyene is the third frozen zone 
where reporters have been invited 
in the last week, either by govern- 
ment or party officials. 

The move is apparently aimed at 
showing that Salisbury has had 
some success in trying to decrease 
the severity of the six-year war. It 
was made shortly before British 
and U-S. egflpyg ajg to begin a new 
bid to set to: 3| conference with 
guerrilla chiefe to revise a new for- 
mula for ptiace and black rule. 

Each frozen zone has armed sup- 
porters of either Bishop Muzorewa 
or a rival Salisbury leader, the Rev. 
Ndabaningi Sithole, arousing Tears 
— particularly among Rhodesia’s 
white minority — that the domestic 
peace effort increases the threat of 
black rivil war after majority rule. 

Apart from divisions among the 
Salisbury black leaders, the two 
guerrilla armies also operate sepa- 
rately. 

Despite official emphasis that 
the first loyalty of pro-government 
guerrillas, known as auxiliaries, is 
to the transition government, the 
deep rivalries between the various 
groups was underlined by accusa- 
tions yesterday from Rev. Si thole's 
party that auxiliaries of Bishop 
Muzorewa’s United African Na- 
tional Council impose a “reign of 
terror" in Manyene. 

In an open letter to the white-led 
Defense Ministry. Rev. Sithole’s 
spokesman. James Dzvovo, urged 
that the Bishop Muzorewa's mem 
be replaced by regular troops or 
auxiliaries aligned with Mr. 
Mugabe. 

Bishop Muzorewa drove into 
Manyene behind 40 buses carrying 
2J500 supporters from Salisbury, 
followed by a long line of press 
cars. 

Twenty auxiliaries, some clutch- 
ing grenades as well as rifles, 
escorted him into the village — its 
duster of brick buildings, pitted 
with gunfire from what police said 


Bishop Muzorewa was flanked 
by the 21-year-old commander of 
the Manyene auxiliaries, who iden- 
tified himself as Mick Jagger. 

Mr. Jagger. carrying an AK-47 
and wearing blue denims and a 
baseball cap, said that he adopted 
the British rock star’s .name as a 
guerrilla identity “because I like 
Tagger's music.” 

Mr. Jagger said that he slipped 
out of Rhodesia in 1974, trained in 
Tanzania and Mozambique, and 
fought in Rhodesia's eastern high- 
lands for three years as leader of a 
12-man guerrilla group. “I have 
stopped fighting now because we 
will get one man-one vote,” be said. 

The police liaison officer said 
that Mr. Jagger had 100 men in 
Manyene. 30 of them externally 
trained former guerrillas, the rest 
recruits from Salisbury or local 
areas. 

Mr. Jagger, party officials, and 
white advisers denied Sithole party 
claims that Mr. Jagger’s men ter- 
rorize Manyene. “The local people 
support us very well," Mr. Jagger 
said. 

The crowd complained to Bishop 


Muzorewa about the four-month 
postponement until April 20 of the 
first universal suffrage elections — 
a transition government decision 
opposed by the bishop. They also 
declared that blacks would refuse 
regular military draft until after 
black rule. 

Civilian aides of Bishop 
Muzorewa’s council said that the 
auxiliaries were in 9 of the 22 fro- 
zen zones — the remainder appar- 
ently policed by Sithole men. 

Government officials will not say 
how much of the country frozen 
areas cover, but it is thought to be 
less than 7 percent and all in black 
reservations. The military said early- 
this month that thwe were 2,000 
auxiliaries aligned with the interim 
government, compared to 8,000 
rebels. Manyene is one of Rhode- 
sia's central areas not heavily infil- 
trated by mierrinas. 

Asked if the United African Na- 
tional Council would let officials of 
rival black parties campaign in 
their areas, Muzorewa spokesman 
David Mukome said: “In theory 
anyone can enter, but in practice it 


MONTREAL, Nov. 26 (AP) — 
Tbe first of four planeloads of Viet- 
namese refugees from the freighter 
Hoi Hong arrived here from Malay- 
sia last night 

, A total of 161 refugees, most of 
them ethnic Chinese, stepped off a 
Canadian military jetliner at Dor- 
vai Airport in Montreal 

Most of the refugees were smil- 
ing and appeared in high spirits de- 
spite the difficult journey that be- 
gan when they boarded the rusty 
freighter Hai Hong off the coast of 
Vietnam. 

They were the first refugees re- 
moved from the Hai Hong, a 
steamer that brought 2^00 refugees 
to Malaysia on Nov. 9. They were 
prevented from coming ashore by 
jhe Malaysian government, which 
ruled that they nad purchased the 
ship for $5 million and did not 
qualify as legal refugees. 

Malaysian Threat 

Malaysia, which already has 
40.000 Indochina refugees packed 
in crowded camps, had threatened 
to tow the Hai Hong bade out to 
sea unless Western nations agreed 
to take hs human cargo. 

The refugees arriving in Canada 
were dressed in shirts, pants and 
sweaters donated by the Canadian 
government in Malaysia after they 
left the Hai Hong. 


1 and Dec. 4 — to pick up fa MM 
A 43. 

About 10,000 Vietnamese 
grants have already settled in Can, 
da since the Communist lakep^ 
of that country in 1975. 

The United States, France, Bek 
um and other Western nations hm, 
also agreed to grant asylum top*, 
sons aboard the ship. 


Malaysia to Move Refugees 

KUALA TRENGGARu. 
Malaysia, Nov. 26 (UPI) — Mday 
sian authorities arranged today k 
move clusters of Vietna m ese trio 
'gees stranded along the east cots 
beaches to camps, but at the san 
tune they announced measures * 
prevent more from landing. 

Maj. Gen. Gtiazali. Che Mat, fa 
head of a high-level task fan 
formed to tackle the burgeonia 
refugee problem, told newsny 
during an inspection tour that m 
al surveillance will be used to hd 
marine police and naval patrols. . 

The increased patrols, plus ana 
tra 600 police volunteers have as 
been effective in checking the ftm 
of refugees. 

A 35-ship flotilla carrying an g 
rima ted 10,000 Vietnamese haj 
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each person in a blanket to fight oft 
the cold weather. They also passed 
out socks to the refugees, most of 
whom were wearing, only shoes or 
sandals. 

The first planeload was made up 
mainly of children and young par- 
ents. A Canadian government 
spokesman said the group included 
an infant who hud been born on 
the freighter and was suffering 
from a fever. 

30-Hour Ffigbt 

The refugees were taken by bus 
to a Canadian military base in 
Montreal, where they were to get 
some sleep after the 30-bour flight 
from Kuala Lumpur. 

Of those on the first flight, 59 are 
planning on staying in Quebec, 
about the .came number in Ontario 
and the rest th other provinces. 

Canada is taking 604 of the 2,500 


is difficult if it’s not your party Hai Hong refugees and is planning 


three more airlifts — Nov. 28. Dec. 


refugees deliberately destroyed j. : ' 
them to avoid being chased oofi -o ' 

a gain, f J- 

Police sources said choppy Sen l.fr 
in tbe prevailing monsoon and fiei 
email Vietnamese boats have mack: • ' 
detection difficult in the long coast-': . 
lines. 

■ * 

5 Held in Smuggling f!. ! 
Of Marijuana to U.S. ;! . 

SUNBURY, Gil. Nov. 26 (AP) - - 
— Authorities arrested five men as - 
they attempted to unload about 20 7. 
tons of marijuana from a shrimp. .- ' 
brat anchored here, a UJS. Cus- . 
toms official said yesterday. > 

State and federal agents said the 
66-foot boat had carried bales cf _ . : . . 
marijuana worth an estimated $9.6 7 
million. The five men were charged . 
with smuggling marijuana with in- 
tent to distribute it. the customs of- . . , 
(Trial said. . 


U.S. Completes Removal 

914 Bodies Are Counted 
In Jonestown Cult Camp 


(Continued from Page 1) 


camp was a “tropical paradise, r 


case was too heavy to cany so they w “£? ften .w^^rivw! 

sashed it and told Guyana au- anned guards 
thorite of il the next day. The case thro c^ a vana y of coer- 

had a note in it saying the contents gw® measures, according to reports, 
should be delivered to the Soviet from airvtvois. 


embassy.) 

At the cult's headquarters here, 
four bodies with their throats slit 
were found on the same night in an 
apparently related act of violence 
timed with the Jonestown events. 
A u thorites initially thought _ that 
these four had committed suicide. 

Yesterday, a 43-year-old resident 
of the headquarters house, a man 
described by acquaintances as a 
“simple and uneducated man who 
.would do anything he was told," 
was charged with murder in con- 
nection with the four deaths. 

Charles Beikman. originally of 
Indianapolis, was arraigned in 
court hoe on charges stemming 
from the death of Sharon Harris 
and her three children, aged 9. 1 1 
and 21. He also was charged with 
the attempted murder of another 
resident of the bouse, Stephanie 
Jones, believed to be about 1 1 years 
old and of no relation to the cult 
leader. 

Mr. Beikman stood silently as be 
heard the charges, which could re- - 
suit in his hanging. 

About 46 cult members were in 
the small two-storied stucco house 
in Georgetown at the time of the 
tragedy .local authorities say. 

According to surviving cul lists, 
the residents housed those most 
trusted by “Bishop” Jones, as he 


F»ch resident of the headquar- 
ters, including Mr. Jones' son, 
Stephan. 19. has been under heavy 
armed guard since the deaths last 
week and restricted to the house by 
Guyanese officials. During the ar- 
raignment yesterday, their lawyer 
here complained that they felt they 
were “under siege.” 

Many of those inside are consid- 
ered material witnesses to the four 
murders and are believed to have 
knowledge of events that occurred 
120 miles away at Jonestown. In 
addition, many of the survivors 
here and in the United States say 
that they are tiring in fear of retri- 
bution from these residents if and 
when they are released. 

Some of the Jonestown refugees 
here have been hiding in their own 
guarded hotel rooms in fear of the 
remaining Jones adherents. 

The survivors have been awaiting 
word from the Guyanese govern- 
ment that they are no longer need- 
ed as witnesses and may return to 
the United States. 



ran* 


James Jones, at age 10, poses with two cousins in Lynn, Ind. A 
neighbor, observing the future cultist leader prodding bis 
friends with a stick into marching, said at the time; “He’s either 
going to do a lot of good, or he's going to end up like Hider * 


After Waiti 


Is Ready to Leave 
for a New Arrival 


was a Mugabe guerrilla attack last was known to the Guyanese. Only 


March. 


they could be counted on not to 
flee the cult and report to the out- 

U.S. Considers Action mos. of 

In Scaffolding Mishap whonl <»* l» Ihe belief ter tbe 

WASHINGTON. Nov. 26 (AP) 

— The U.S. Labor Department has M-UTCier OUSpeCt 
asked the Justice Department to _ 

gmsite. probation of Research- Kills Self Ul U.S. 


asked the Justice Department to 
consider prosecution of Research- 
Cottrell Inc. of Bound Brook, N J. 
the buflder of a West Virginia cool- 
ing tower where 51 workers were 
killed in a scaffold collapse last 
Afjril, a government source said 
Friday. 

Under the Occupational Safety 
and Health Act, c riminal charges 

cart be brought against a corpora- 
tion or individuals if it can be dem- 
onstrated they “willfully violated" 1 
federal safety standards in a way 
that resulted in the death of work- 
ers. The penalty for a corporation 
could include court-imposed fines. 


CHESTER. ill.. Nov. 26 (A P) — 
Gregory White, who was charged 
with hijacking an airliner and kill- 
ing one erf its passengers in 1971, 
hanged himself in his cell at the 
Chester Mental Health Center, (he 
county coroner said yesterday. 

Gary McClure, who ruled the 
death a suicide, said that Mr. 
White’s body was found Friday 
night hanging by a bedsheet from a 
heat register, which supposedly was 
designed to give way under the 
weight Of a human body. 


MOSCOW, Nov. 26 (AP) — Once again, the Boris Katz family 
has tickets to leave the Soviet Union, tins time with the baby girl 
whose birth delayed their departure. 

Mr. Katz said today that he, his wife. Natalia, and their two 
daughters would leave Moscow Wednesday after a week’s delay 
during which he briefly had to turn in his hard-won exit visa. 

The Katz story goes back a year, to the day they applied for an 
exit visa in order to seek medical treatment for their daughter Jessi- 
ca. who could not properly digest her food because of an ailment 
called malabsorption syndrome. 

Tbe Katzes caught public attention in the United States, and 
were among IS families about whom Sen. Edward Kennedy, D- 
Mass., spoke personally to Soviet President Leonid Brezhnev last 
month. 

They finally received exit permission this month and were sched- 
uled to leave last week, when Natalia gave birth to her second child. 
The child’s name is either GabrieUe or Gabrielis, Mr. Katz said 
today. “We’ll think about it in America." 

The birth or their second daughter meant that the Katzes had to 
re-enter the Soviet bureaucratic maze in order to gain her taut per- 
mission. For her name to be added to her mother’s exit visa, Mr. 
Katz mid. he had to turn in the visas themselves, pick np the 
internal passports they had surrendered, and present these to get a 
birth certificate. 

With some misgivings he went through this procedure, he said, 
and then received his exit visas back again in exchange for the 
internal passports. 


Chad Guerrillas Kill i 
French Legionnaire 

PARIS, Nov. 26 (Reuters) — * A . 
French legionnaire was killed and ' 
two were injured when a patrol of . 
Chad troops and French soldiers 
was ambushed by rebels in central 
Chad, the French Defense Ministry 
said yesterday. 

Toe clash took place near Boko- 
ro, about 100 kilometers east of 
Ndjameaa, the Chad capital- Ac- 
cording to reports received here, s* 
rebels of the Chad National Liber- 
ation Front were captured. Tb® 
government patrol, accompanied 
by a Foreign Legion uni t, was on 
the south of Lake Fitri, the reports 
said. French forees-have been sup- 
porting the Chad government 
against the rebel forces since 
March. 

Referee Stabbed 

BELRADE Nov. 26 (Reuters);- 
A soccer referee in central Yugosla- 
via was stabbed to death by an a* 
gnr fan after two players were 
ed from the gamp. , the - 
newspaper Borba reported' today- 


I® HILTON 
INTERNATIONAL 

l or reservations, contact your travel 
agent, any Hilton hold or Hilton 
Reservation Service office in Frankfurt, 
Geneva. Hamburg, Lisbon, London. 
Madrid, Paris and Stockholm. 


NAIROBI HILTON 

In l he ccn ire ul town, (he Hilton is only minutes 
away f rom Nairobi National Park. I he Amboseli 
(,nll to/omoffen superb whine in un Last African 
setting with music and dancing. I he I savo Restaurant 
__ and I von. I Crofter a relaxing atmosphere. 
-hYrrwvo Sip a drink or enjoy a snack by the pool. 

f ake a sauna and massage. Then 
return to your room lor a spectacular. 

< panoramic v iou. 


TA1TA HILLS LODGE 

At the pale-way toTsavo National 1’ark.iaita Hills 
Lodge is a departure point lor safaris into game-lillcd 
virpifi bush, 

... . Here you will find the height oi luxury in the 
'‘v} 'ij heart ot the bush. Spacious bedrooms with baths, 
oneof Last Africa's finest diningrooms, tennis 
^ r courts, a beautiful pool. 

Nearby you can see traditional Atricundancim 
talk an African village and buy locally nudecratts. 


SALT LICK LODGE 

I ii the- style 1 1 f etn Airican village. Salt lick is a 
com nice ol to wers roofed m typical African thatch, 
perched on stdl.s and connected by bridge-like 
walk wavs. I>etorc i; lies a natural salt-lick where (he 
neighbourhood's g.nm come m wallow and he 
viewed from I lie lodge. 

I mm the terrace Jhe cocktail knot 


i uidu uuu, v, men provides l 

look down on elephant, buff; 


e and the 
lisinc. y 
lo. lion and othci >pee;CS. 
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'i ^.S. Plans Second Year 
Reduced Arms Sales 


1 Pick 

By Ridurd Bure * 

M v K ’‘r 5 > e S ov - ^6 (NYT) So far. administration efforts to 
^- arter administration plans involve Britain and France in sums 
n i luce 10 “onalBed restraint have failed. Officials re- 

' 'is for the second year in a port that over the last vear both 
• s ^ r arv ) iccor< B a S 10 government offi- .countries have increased their 
m, ^ *{“ WWce House shares of the arms market The two 

11 ^vCuled to get other exporters of governments have not ruled out re- 

rttttmnvnf tn onif « _ . • « ■ • « 


\’ 


N bjp equipment to follow suit 
- — a strategy designed to con- 
other major arms suppliers 
Mm„ » he administration means busi- 
Tll Hin its policy of anns-sales 
* f ; \(j ( iinu the officials said. Presi- 
1 Upjj -'Caner is likely to put a cefling 
.k»ul S8.5 billion on such ex- 
.1 ' '^fnanJ next year, a cut of 8 to JO 

’ iL .nt aftpr inflfitinn TS» mili 


ihcTun after inflation. The ceiling "cm soar? Mr 
Li? 41 »- ?£* tf^X* 5““ ^ 0Vem - offidab'tohave 


ductions in exports, officials said, 
but they have been insisting, that 
the two leading exporters, the Unit- 
ed States and the Soviet Union, 
must lead the way. 

The administration began negoti- 
ations with Moscow bn arms sales 
late last year. Although the talks 
are unlikely to produce an 


Hliuxii 

i’m b, 
ba/a|, 


nw,s in Western Europe or to 
Am n. Australia or New Zealand. 


Carter is said by 
sent a letter recent- 
ly to British and French leaders 
them to reduce exports, 
ral officials said that it was un- 
likely that they would do so next 
year. 

Efforts to get Moscow to cooper- 
ate on arras sales in the next year 
also appear uncertain. Although 
Soviet leadens originally seemed 
cool to limiting exports. State De- 
partment officials have been 
surprised by recent signs of greater 
interest. 


iui/ 41 , , , °f this strategy, officials 

! jh.| cv .j' nt ’rted, Mr. Carter recently. 

Lie ihe a &ainst the advice of the 
n,. , itl .^gon and the State Depart- 
'd,' , n , t, not to sell advanced F-16 
will aircraft to South Korea next 

„d n vfN The sale, worth almost S500 
, a 'pj>on. was to have been an- 
1 r ‘^pkf ,ce< * during Defense Secretary 
’ u| anicen L>ld Brown’s visit to South Ko 
n ch *vUn»|i5ariier this month. Mr. Brown* 

: secretary of State Cyrus Vance 
tilla Cam aid to have favored the sale to 
) Vi.-Jffigthcn South Korean defenses 
ng ih e -S. troops are withdrawn. 

trying. Iranian Deferment Helped 

t.^^^^fficnals said that the F-16 deri- 
’cruteKT the fanned reduction in 
beine wA* 61 die White House com- 
e n«snem to reduce exports. They 
• s , , towledged that a recent dear 
e ^ ^ Iren to defer more than SI 
■ . nsnf| ii»n in arms purchases next year place to start. Among several ob- 
rK'aiv hat made it much easier to try to stacles to be resolved are such is- 
1 in l bc l«t-r the ceiling. Iran’s decision sues as how Soviet-Cuban military 
le it posable to accommodate 


ral new sales without exceeding 
S mn nJiP rejected cefling. These indude 
u oPackage of tanks and fighter 
ana in r ies for Yemen which are to be 
d 10 M for by Saudi Arabia. 

Oa.. Nih-.u the same time, several aides 
'irrcMoi W-ned that unless the administra- 
h* unluodjj succeeds soon in getting other 
ana fr.i mi ,oas, particularly the Soviet 
here, j (. <oa, Britain and France, to cut 
id VL-.Mnjj^s. political pressure from do- 
icral agcTuu'tic arms producers would force 
ad cjiTiisi j’e-examination of the policy, 
h an cMimx^e companies contend that the 
■e men vian-cy has allowed foreign airms 
, ni.iriiuanji® 6015 to BP 1 what would have 
if it. ihcuBun US- sales. 

a May of last year, when Mr. 
ter announced his policy of. re-. 

f l arms exports, he said that 
nited States, as the world’s 
log arms exporter, would uni- 
rally cut sales. Bnt he said that 
9. policy would have to be ro- 
ved if other major suppliers 
tinued to increase their exports. 
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BBateraf Cnrh Sought 

At the next U_S.-Soviet meeting 
on arms sales, scheduled for mid- 
December in Mexico City, the two 
sides plan to discuss limiting mili- 
tary exports to Latin America. 
Since neither the Soviet Union nor 
the United States exports much 
military equipment to that area, of- 
ficials believe that it is the easiest 


A RIDE WITH GRANDPA — President Carter takes grandson Jason on Thanksgiving 
weekend spin through Cunningham Falls State Park, MtL, near the Camp David retreat. 


In Government Rating of 51 Facilities 

10 U.S. A-Plants Get C on Safety 


2 New Departments Proposed 

Carter to Weigh Cabinet Reorganization 

By Hedrick Smith 


ties would be affected and whether 
Moscow would be free to help guer- 
rilla movements on the continent. 


Flush Toilets 
Provided for 
Parisian Do gs 

PARIS, Nov. 26 (Reuter) — 
Flush toilets for dogs have 
appeared on the streets - of Paris, 
where pedestrians often have to 
pick their way gingerly along 
pavements soiled by canine 
excrement. 

The toilets were set up Friday 
bv a “Keep Paris Clean" group. 
They consist of concrete bowls 
built into the pavement and sur- 
mounted by hi gh posts. 

Taps on the pillars allow dog 
owners to flush the bowls clean 
after use. 


WASHINGTON. Nov. 26 (NYT) 
— By mid-December, President 
Carter is slated to receive prelmri- 
nary proposals from his reorganiza- 
tion start suggesting the creation of 
two new Cabinet departments and 
possibly the dismantling of the 
Commerce Depar tmen t, adminis- 
tration officials said yesterday. 

If the president gpes along with 
the most ambitious of a senes of 
reorganization options, adadnistia- 
tion officials said, it would mean 
setting up a Department of Eco- 
nomic Development, which would 
replace and expand the Depart- 
ment of Housing and Urban Devel- 
opment, and establishing a Depart- 


ment and another would expand it. 

The secretary of commerce, Jua- 
nita Kreps, and her aides are vigor- 
ously fighting the effort to disband 
their agency. The White House has 
not yet indicated its position. 

Moreover, senior aides to Mr. 
Carter are opposed to any signifi- 
cant reorganization, fearing that it 
would arouse strong opposition of 
congressional committees, overload 
Congress and strain White House 
relations with Capitol HiiL 
“There’s a bias that reorganiza- 
tion is too costlypolitically," a ra- 
tion official ram 


Education, which did not pass in 
the last Congress. 

The other outstanding battle- 
grounds within the administration 
are the fields of economic develop- 
ment and natural resources. 

Reorganization specialists insist, 
for example, that in the field of 
economic development, there are 
six major government agencies ad- 
ministering 12 programs with a 
multi- billion -dollar pool of money. 
The big ones are the Economic De- 
velopment Administration within 
the Commerce Department, the 
Urban Development Assistance 
Grant Program of HUD, the Farm- 
ers Home Administration of the 
Agriculture Department, the Com- 
munity Service Administration in 




organization official remarked. 

“ifs true, there’s no political free 
lunch here. There’s no option that 
does anything worthwhile that is 
not going to take some fancy foot- 

3=Ta Natural ResourcesTwhiti "o* 011 C ®P ito1 15111 Bul ' m Lhc Department of Justice and the 
would replace the Interior Depart- opinion it's do-able." proposed urban-development bank 

menL Recognizing both political and 

But high-ranking administration bureaucratic obstacles, the admin- 
officials emphasize that not only istration has set aside earlier ideas 
are these plans still to be reviewed about consolidating various pro- 
by Mr. Carter, but they also have grams aimed at environmental con- 
... . - trol and protection of workers and 

consumers, and about combing the 
work of agencies dealing with vari- 
ous governmental health programs. 

The president's one dear com- 
mitment is to renew an earlier pro- 
posal for a separate Department of 


yet to be reviewed and approved by 
James McIntyre, director of the 
Office of Management and Budget. 

As they now stand, some of the 
proposals would have contradicto- 
ry effects. One, for example; would 
eliminate the Commerce Dcpart- 


that would be administered by 
three Cabinet departments. 

The bureaucratic maze has 
brought repeated protests from 
mayors and other local government 
officials who contend that they 
cannot deal with the federal 
bureaucracy. It is too complex and 
uncoordinated, they say, and dupli- 
cations lead to unnecessary delay in 
obtaining federal aid. 


Washington, Nov. 26 <wp| 
— Documents released yesterday 
by the Nuclear Regulatory Com- 
mission show that it conducted an 
informal safety rating of SI nuclear 
power plants in the United Slates 
that placed 10 of the plants in a 
“below average” category. 

The 10 plants received a C rating 
grade from the commission for 
their safety performance in 1975, 
the only year that the commission 
made such a rating on nuclear pow- 
er plants. A spokesman said that 
commission conducted three rat- 
ings of the 51 plants to see if it 
could develop a system to improve 
plant performance and allocation 
of inspectors. 

The documents containing rat- 
ings of the 51 plants in operation 
during 1975 were released by the 
commission as a result of a suit 
brought by the Union of Con- 
cerned Scientists under the Free- 
dom of Information Act. 

Two-Thirds Are ‘Average* 

Two-thirds of the 51 plants were 
termed “average” in their approach 
to safety and received grades of B. 
One sixth were called "above aver- 
age” and won A's. The remaining 
10 received C*s. 

The 10 planus with a C included 
plants run by Commonwealth Edi- 
son Co., one containing three nu- 
clear reactors near Chicago, the 
other containing two reactors near 
Moline, III.: a reactor that makes 
up the Indian Point complex of 
Consolidated Edison Co. 30 miles 
from New York City, and the Suny 
nuclear plant operated outside of 
Newport News by Virginia Electric 
Power Co. 

The Union of Concerned Scien- 
tists is a public interest group in 
Cambridge. Mass., opposed to nu- 
clear power. Its spokesman, Robert 
Pollard, said, “It is deeply disturb- 
ing that several of the reactors the 
commission rates as the poorest are 
located near areas such as New 
York and Chicago where millions 
of citizens reside." 

In rating safety performance of 
the 51 plants, the commission 
graded them against each other and 
not against a standard of its own. 
The commission said: "This practi- 
cally assures a mix of As. B’s and 
Os." 

Its system of grading did not 
take into account" "Violations” of 
commission safety regulations, the 
most serious charge against a nucle- 
ar power plant. It only included 
“infractions," “deficiencies" and 
“licensee event reports" where nu- 
clear plants had experienced an op- 
erating event, such as a temporary 
shutdown, that had to be reported 
to the commission. 

In the documents, the commis- 
sion pointed out that if it included 
“violations” of commission regula- 


tions. such as an accidental expo- 
sure of plant workers to radiation. 
2 of the 51 plants with a B rating 
would have received Cs. 

The commission identified these 
two plants as the Zion. 111., plant of 
Commonwealth Edison Co. near 
Chicago and the Millstone 1 plant 
of the Northeast Nuclear Energy 
Co. near New London, Conn. 

Violations were not brought 
against the Indian Point plant of 
Consolidated Edison, which al- 
ready had received a C for its safety 
performance. 

In its statements accompanying 
the commission documents, the 
Union of Concerned Scientists crit- 


icized the commission, saving that 
it did not hare enough safely in- 
spectors and did not conduct 
enough inspections, ft also criti- 
cized the commission for not levy- 
ing suffer fines against electric 
companies violating commission 
regulations. 

The commission, asked for com- 
ment, said it now has 235 inspec- 
tors who will conduct an estimated 
3.000 reactor safety inspections by 
the end of the year. The commis- 
sion said that, since 1973. it has lev- 
ied for safety infractions 2H civil 
penalties against companies operat- 
ing nuclear power plants for a total 
of $434,750 in fines imposed. 

—THOMAS OTOOLE 


U.S. Moves to Reorganize 
Its Public Jobs Programs 

By Philip Shabccoff 

WASHINGTON, Nov. 26 |NYT> liveness and efficiency of the pro- 
— U.S. Labor Secretary Ray Mar- 
shall. believing that mismanage- 
ment. inefficiency and indifference 
are threatening the long-term credi- 
bility of the government's public 
lobs programs, is undertaking ma- 
jor revisions in the Labor Depart- 
ment's Employment and Training 
Administration, aides say. 

The aides said that ineffective, 
slipshod and complacent federal 
management was contributing to 
fraud and abuse in the jobs pro- 
grams around the country. 

Mr. Marshall has already re- 
placed a deputy director of the em- 
ployment administration, which 
operates programs authorized by 
the Comprehensive Employment 
and Training Act jCETA) to pro- 
vide work and training for the 
unemployed. New regional ad- 
ministrators were recently installed 
in New York. Boston and Atlanta. 

A thorough reorganization of the 
employment administration has 
been planned. But it has been post- 
poned until at least next spring 
while the agency prepares ana car- 
ries out new CETA rules. 


The aides said that the employ- 
ment administration, under the 
leadership of Ernest Green, assist- 
ant secretary of labor for employ- 
ment and training, did an excellent 
job over the last year and a half in 
achieving the primary gpal of the 
public-service jobs programs: creat- 
ing and filling 725.000 jobs. 

Adnumstrative Problems 

But they added that administra- 
tive and personnel problems, most 
of them inherited from previous 
administrations, were a threat to 
the future financing of the jobs pro- 
grams because they called the effec- 


grams into question. 

"We have 51 1 billion going out 
under the CETA programs" but 
some of the managers simply do 
not understand the' programs' and 
have no sympathy for them.” said 
Paul Jensen, executive assistant to 
Mr. Marshall. 

Refemng to the department's 
jobs- and -training effort. Alfred 
Zuck. assistant secrcurv of labor 
for administration and manage- 
ment. said. “Unless we ean demon- 
strate the credibility of the pro- 
grams. we run the risk of losing the 
programs." In large part because of 
ineffective management in Wash- 
ington. that credibility has not yet 
been established, he added. 

Mr. Marshall said recently that 
he was determined to improve the 
efficiency of the jobs-program 
management to prepare for expect- 
ed budget cuts affecting the pro- 
grams. 

Front a peak of 725.UOO jobs this 
year, the programs are .scheduled to 
dip to 625.000 jobs by the end of 
IU79. According to government 
officials. President Carter's budget 
plans could produce u cut of at 
least SI. 5 billion from the jobs pro- 
grams in the 1980 fiscal year. 

Special Office 

Earlier this year the Labor De- 
partment organized a special office 
of investigations to look- into alle- 
gations of fraud and abuse. Recent- 
ly the department announced the 
formation of a program of fraud- 
and-ahu.se prevention. 

Now Mr. Marshall and his aides 
arc seeking to deal with - major 
problems involving the administra- 
tion of the jobs programs within 
the Labor Department bureaucra- 

‘-■y- 


U.S. Navy Re-Examining 
Its Goals, Allied Relations 

By Drew Middleton 

NEW YORK. Nov. 26 (NYT) — 


After a third of a century of global 
maritime supremacy, the U.S. Navy 
is re-examining its doctrine, mis- 
sions and relations with allies in the 
light of its reduced power and the 
expansion of the Soviet Navy and 
Air Force. 

This rehexamination is not con- 
fined to the Navy. The Department 
erf Defense, in planning for the next 
five years, is intimately involved. 
The other services competing for 
budget dollars have strong views on 
how much defense funds should go 
to the fleet and how the fleet 
should be used in war. 

Powerful outside voices such as 
the Navy League, the Atlantic 
Council and members of Congress 
have joined the debate. In addition, 
many Navy alumni are prominent 
in industry, banking and the law 
and are now linked with the indus- 
trial complexes that sell the Navy 
its ships, weapons and aircraft 

The re-examination is- not con- 
cerned solely or even primarily 
with the quarrel over whether the 
Navy should build huge nudear- 
powered aircraft carriers or smaller 
oil-burning carriers. 

The Atlantic CoancQ, the gov- 
erning body of the North Atlantic 
Treaty Organization, rec o mmended 
recently that the United States and 
other NATO members avoid build- 
ing their fleets around a small num- 
ber of “expensive vessels subject to 
damage or loss" such as cruisers 
and super carriers. 

Soviet Expansion 

The impetus for the Navy’s reex- 
amination is primarily the Soviet 
fleet’s expansion. The intelligence 
community expects that the Rus- 
sians will eventually deploy a navy 
of 775 ships after some of the sub- 
marines and light coastal craft built 
in the 1950s become obsolete. The 
United States, according to offi- 
cials in Washington, is beaded for a 
Navy of 525 ships. The other 
NATO nations maintain a total of 
about 600 warships. 

The West’s numerical edge is 
deceptive. NATO ministries admit, 
and Washington officials confirm, 
that although many of the allied 
hulls are relatively new, there is an 
alarming shortage of new weapons, 
especially guided missies and an- 
tisubmarine and anti-aircraft-detec- 
tion devices. 

In a recent article in Strategic 
Review, Rep. David Emery, R- 
Maine, identified what he termed 
the basic realities of this situation. 

Soviet submarines, he wrote, can 
fire ballistic missiles at West Euro- 
pean industrial centers without 
leaving their ports- About 250 Sovi- 
et attack submarines could, in the 
absence of a.NATO counterstrate- 
gy, effectively seal off the northern 
and southern approaches to Cen- 
tral Europe in a war. Soviet land- 


based aircraft would threaten the 
strategic sea lanes along the north- 
ern and southern flanks of Europe. 

Soviet naval strategy. Rep. Em- 
ery wrote, “assumes as its primary 
military responsibflty” the isolation 
of a European battlefield from U.S. 
reinforcements. 

But there is no agreement on So- 
viet naval priorities. Some NATO 
officers believe the Russians’ main 
effort at the outset of a war would 
be to support nuclear forces, with 
attacks on allied surface ships as a 
secondary mission. 

The Atlantic Council report con- 
sidered that interdiction of allied 
sea lines of communication would 
be only fourth on the Soviet naval 
priority list. 

The United States has four major 
naval missions — maintenance of 
antisubmarine-warfare forces capa- 
ble of defeating nuclear or conven- 
tional operations by Soviet subma- 
rines; establishment of a virtually 
invulnerable sea-based strategic 
deterrent, primarily submarine- 
launched ballistic missies; projec- 
tion of air power at sea or ashore 
against stronger Soviet defenses, 
and ability to put amphibious 
forces ashore against powerful 
opposition. 

Ideally, the Navy would like to 
have the ships and men to carry out 
all four missions- Realistically, it 
knows that this would stretch what 
it considers to be scanty resources. 

The administration’s “Europe 
First" strategy has alarmed one 
group in the Navy. Concentration 
on the Atlantic and the Mediter- 
ranean, its spokesmen hold, would 
be seen as the abandonment erf Asi- 
an friends, particularly Japan, to 
(he Soviet Union. This reflects the 
Navy's strong feeling that .any war 
with the Soviet Union in Europe 
would “automatically become a Pa- 
cific war because Russia is a Pacific 
power too.” 

Current defease planning appar- 
ently envisions moving roost of the 
Third Fleet from the Pacific to the 
Atlantic in the event of war in 
Europe. The Atlantic Council’s re- 
port held that the carrier task 
forces of the Third Fleet would be 
more valuable protecting sea lanes 
in the Pacific and Indian Oceans, 
where there is less land-based air 
force available. 

The Atlantic Council report, al- 
though it did not give a high priori- 
ty to def aiding sea lines of commu- 
nication. noted that the United 
States and NATO lacked the forces 
to protect all potentially essential 
shipping in a protracted war. 

Soviet Envoy to Ethiopia 

MOSCOW. Nov. 26 (UPI) —The 
Soviet Union has named a former 
ambassador to Laos, Boris Kirna- 
sovsky, as the ambassador to 
Ethiopia, Tass reported today. 


SHeraton.The fastest- growing 
of the three luxury hotel chains. 

Ami growing spectacularly with the Middle East 



HURGHADA-SHERATON— Direcdy 
on the Red Sea. Clean sand, fresh ait 
clear water, totally unspoiled. It is a 
place to help you get away. And to get 
you dose to such sights as Luxor. 
Temple of Karnak and the Valley of the 
Kings. Opening ’79. 


DAMASCUS-SHERATON- 
The newest hotel in the oldest city, 
and one of the most classically 
beautiful anywhere. Before us. 
Damascus had only one luxury 
hoteL We knew what we had to 
do. You should see how we did iL 

DUBAl-S H ERATON — Right on 
The Creek, where the business in 
Dubai is done. A 7-storey 
lobby introduces it to you. 
Perhaps Dubai’s most 
exdustve hoteL but a little 
exclusivity can be benefi- 
cial here. 



AL BAHR-SHERATON/JEDDAH- 
Jeddah's newest luxury hotfl. Close to the 
airport and in the heart of the business 
district. Gourmet restaurant, poolside 
barbecue, every Sheraton service. 
Opening ’79. 



EGYPT— Opening next 
-year; a luxurious part- 
ner for the famous 
Cairo-Sheraton. the 
Heliopolis-Sheraton on 
the way to Cairo 
Airport 

Navigating the Nile next ■; 
year; between Luxor 
and Aswan, two floating 
Sheraton hotels. 


Auhc time ot the opening ol the 

Howie aQ of ih* facUbiK 

may noi be airilablc or operational. 


KUWAIT-SHERATON— A palace 
of a hotel. For business, every service. And when the 
work is done, every pleasure, including pooL sauna, 
massage. 3 lavish restaurants. The number one hotel in 
Kuwait. And that's why we've just opened another 200 
luxurious rooms for you. 


AL HADA-SHERATON— Brand new. it observes 
the SaudFArabian scene from a mountain peak 
near Tail. Certainly a view. But the rooms, the 
business fadthies, the menu are also a little 
breathtaking. 


For reservations in any Sheraton Hotel in 
Europe, Africa, the Middle East, and around the 
world, call— or ask your travel agent to _ 
call— the nearest Sheraton Hotel or 
Reservation Office. | J 

Sheraton Hotels 

IN EUROPE. AMSTERDAM BRUSSELS COPENHAGEN 
EINDHOVEN FRANKFURT ISTANBUL ■ LISBON LONDON 
LUXEMBOURG MADEIRA MUNICH PARS STOCKHOLM 

tel Aviv ■ Zurich, and w africa and the middle east 

AL HADA CAIRO DAMASCUS DUBAI HAMMAMET 
HURGHAOA JEDDAH KUWAIT TEHRAN BOMBAY 
AND AROUND THE WORLD 
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In Border Raids 


Suspected Rebels Clash 
With Nicaraguan Forces 


MANAGUA. Nov. 26 (UPI) — 
Suspected Sandinista guerrillas 
raiding across the Costa Rican and 
Honduran borders skirmished sev- 
eral times with the Nicaraguan Na- 
tional Guard, causing several casu- 
alties, the National Guard said 
today. 

li'was not known if the military 
activity was an indication that the a 
much-advertised Sandinista guerril- 
la offensive had begun. The actions 
came as a reported guerrilla dead- 
line for the campaign to begin 
passed. 

The bloodiest clashes occurred 
before sunrise today near the Costa 
Rican border to the south, accord- 
ing to military sources. 

National Guard spokesman Col. 
Aquiles Aranda Escobar told the 
government newspaper, 

Novedades. that on Friday merce- 
nary invaders came across the 
northern Honduran border and at- 
tacked a guard outpost in the vil- 
lage of Adiuapa in L^on province. 
20b miles north of Managua. 

Novedades quoted Col. Aranda 
Escobar as saying that guard troops 
‘ repelled the attackers who dragged 
several wounded with them. He 
said there were no guard casualties. 

Refugees in Honduras 

Novedades said guard sources 
confirmed that troop reinforce- 
ments were sent to the Honduran 
border in the villages of Somotiifo 
and Rio Negro. In Honduras, there 
are an estimated 10.000 Nicaragu- 
an refugees, and military sources 
here believe some are guerrillas. 

It was the first reported raid 
from Honduras since September’s 
civil war in Nicaragua. 

In the south, military sources 
said that members of an interna- 
tional brigade of the Sandinista 
National Liberation Front raided 
two border villages and attacked 
National Guard posts on die banks 
of the Palo de Arcos and Los Sa- 
ba! os rivers, about 300 miles to the 
southeast. 

The sources said the attackers 
withdrew into Costa Rica after the 
actions, the latest in several border 
incidents in die last few weeks. Ni- 
caraguan intelligence sources be- 
lieve the San dims las operate from 
Costa Rican training camps. 

There were a number of casual- 
ties on both sides in the skirmishes 


Ex-Aide to Shah 
Accepts Lie Test 

LONDON. Nov. 26 (NYT) — 
Siumak Zand, a former press aide 
to the Shah or Iran, agreed yester- 
day to take a lie-detector test in re- 
sponse to a challenge from Amaud 
de Borchgrave of Newsweek maga- 
zine. 

Lost week, Mr. Zand accused 
Mr. de Borchgrave and three other 
reporters of having accepted either 
gilts or expense money in return 
for favorable reports on the shah's 
regime. Mr. de Borchgrave denied 
the charge, offered to take a lie-de- 
tector test and issued a challenge to 
his accuser to agree to do the same. 

Mr. Zand said in a telephone in- 
terview thjt he had “gone under- 
ground” in London because he 
feared for his life and left his hide- 
out only in the companay of two 
karate- trained bodyguards. But he 
said he was willing to take a poly- 
graph examination at a lime and 
place of Mr. de Borchgrave's choos- 
ing. 


around an area known as El Castil- 
lao. 

There was no official confirma- 
tion from the National Guard or 
from military commanders at the 
border region. But sources said the 
clashes did not indicate that the 
much-anticipated Sandinista offen- 
sive was under way. 

But they came on the day a re- 
ported 36-hour guerrilla deadline 
for the start of the campaign 
expired. 

Last week there were several ma- 
jor clashes on the southern border, 
including one involving Nicaragu- 
an and Costa Rican troops. Two 
Costa Ricans were killed, and Cos- 
ta Rican President Rodrigo Carazo 
Odio broke relations with Mana- 
gua. 

On the politcal front, both sides 
in the Nicaraguan dispute may still 
be willing to make concessions de- 
spite their rejection of the U.S.- 
backed peace formula designed to 
prevent the outbreak of civil war, 
diplomatic sources said. But ana , 
lysts said internationally sponsored 
mediation appears to nave col- 
lapsed. 

The 10- month Nicaraguan crisis 
has pitted President Anastasio 
Somoza and his 10,000-man Na- 
tional Guard against an opposition 
force ranging from Sandmistas to 
businessmen, students, priests, law- 
yers and intellectuals. 

Gen. Somoza's political foes 
want to oust him, but be says he 
will not step down until his term 
expires in 1981. The U.S.-spon- 
sored plan called for a national ple- 
biscite to decide whether Gen. 
Somoza should step down. 



Ceausescu Resists Soviet Unio 
On Increased Military Spending 
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By Michael Dobbs 

BELGRADE. Nov. 26 (WP) — 
In a major gesture of defiance 
toward the Soviet Union, President 
Nicolae Ceausescu has put on 
record Romania’s refusal of a pro- 
posed increase in defense spending 

by the Soviet-led Warsaw Pact mDi- 


tazy alliance. 
Durii 


Former President Richard M. Nixon, in Paris to appear on a French television show, wavesto 
newsmen after arriving at Roissy-Charles de Gaulle airport aboard die supersonic Concorde. 

Ex -President Keeping Low Profile 

Nixon, Haig Confer Quietly in Paris 


PARIS. Nov. 26 (UPI) — Former 
President Richard Nixon met pri- 
vately today with Gen. Alexander 
Haig, his former White House chief 
of staff. 

Gen. Haig, who is supreme com- 
mander of Allied forces in Europe. 


(Continued from Page 1) 
abroad. They were eager to express 
their opinions to foreign reporters 
and to find out more about West- 
ern democracy. “Suddenly we all 


was en route from a NA'l V meeting 
in Lisbon to his Brussels headquar- 
ters. He stopped in Paris for a 90- 
minute talk with Mr. Nixon at the 
ex-president's boteL 
Gen. Haig, wearing civilian 
clothes, slipped, in a back door. 
Neither man said later what they 
had talked about Gen. Haig is 
widely considered to have all but 
run the presidency during the final 
troubled months before Mr. Nixon 
resigned in August 1 974. 

Mr. Nixon is keeping a low pro- 
file after in Paris. He arrived here 
last night ducked a crowd of about 
100 persons wbo had gathered out- 
. - . . side his hotel today in the Place 

. government should go even further, Vendome and has had telephone 
j they want all officials responsible c3 ^ s refen^d to the message desk 


Teng Defends Hua Role 
In ’76 Riot, Urges Unity 

removed prematurely from Tienan- 


Upon his arrival Mr. Nixon said 
to reporters: “When 1 think my 
views would be useful I will speak 
oul But as far as a political come- 
back is concerned in the traditional 
sense, I have no such plans.” 

French television is not paying 
Mr. Nixon for his appearance but 
is providing travel and living ex- 
penses for him and his staff. 


iring a long speech explaining 
Romania's stand at last week's 
Warsaw Pact summit meeting in 
Moscow. President Ceausescu also 
revealed that he had refused to sign 
several documents proposed by the 
Soviet Union. One of these docu- 
ments is known to have been a con- 
demnation of the current Middle 
East peace talks between Israel and 
Egypt, while a second — still secret 
— is believed by Western diplo- 
mats to have envisaged an increase 
in the Soviet bloc's defense budget 
to meet what the Kremlin regards 
as a new threat posed by China. 

Over the last few months, there 
has been evidence of attempts by 
the Soviet Union to secure military 
support from its East European 
allies, including Romania, in its 
quarrel with China. In a speed) last 
month. Mr. Ceausescu, 60, went 
out of his way to insist that the 
Warsaw Pact should remain purely 
defensive in nature and be limited 
tea European framework. 

Soviet Motive 

While there has been no public 
suggestion yet that Moscow wants 
its allies to contribute directly to 
the 43 divisions of Soviet troops al- 
ready believed to be stationed 
along the Chinese-Soviet border, an 
increase in the Warsaw Pact’s mili- 
tary presence in Europe would free 
Soviet troops for the Far East. 

In his speech to workers' delega- 
tions in Bucharest last night, Mr. 


Ceausescu said that neither he nor 
his delegation had signed any docu- 
ment at the Moscow summit other 
than the vaguely worded joint dec- 

France Convicts 
4 U.S. Panthers 
Of ’72 Hijacking 

PARIS, Nov. 26 (UPI) — Four 
members of the U.S. Black Panth- 
ers were sentenced Friday to five 
years in prison for hijacking a Del- 
ta Airlines jet in 1972 to Algiers 
and not releasing its crew until a $ 1 
million ransom was paid- . 

Court sources said that Melvin 
McNair. 30. of Greensboro, N.C., 
and George Brown. 34, of Eliza- 
beth. NJ„ would be eligible for 
parole in 18 months, and that 
McNair’s wife, Jean, 32, and Joyce 
Tillerson, 27, of Spartanburg, S.C, 
would be eligible for parole in 
about six months. 

The four defendants, who were 
arrested in France in 1976 after 
leaving Algeria, bad faced maxi- 
mum prison terms of 20 years. A 
fifth American, George Wright, 
who allegedly played a key role in 
the hijacking, is a fugitive. 

France rejected a U.S. request 
for the defendants’ extradition but 
did not gram them the status of po- 
litical refugees. Their five-day trial 
here was conducted under interna- 
tional conventions banning hijacks. 

The group hijacked a Delta DC-8 
flight between Detroit and Miami. 
After allowing the 94 passengers to 
get off in Miami, the hijackers or- 
dered the plane flown to Algiers, 
where they released the seven crew 
members for SI milli on. 


men. 
Peking 


protestors say that the 


Criticism of Mao, Hua Continues 

Chinese Posters Demand Democracy 


feel like celebrities,” a correspond- 
ent in Peking said. 

Reporter Queried on Democracy 

A Western reporter said that he 
was asked: “How does democracy 
work? Who decides who you can 
vote for? Is it true that in your 
country you can criticize leaders 
without being considered a 
traitor?" 

“It seems to be an almost naive 
belief that the people want and will 
get more power.” a diplomat said. 

Much of the protest has been in 
response to a recent official deci- 
sion to clear hundreds of people ar- 
rested after the Tienanmen Square 
Hot The demonstrators had beaten 
up militia and turned over cars af- 
ter wreaths honoring the late Pre- 
mier Chou En-loi, like Mr. Teng an 
advocate of worker bonuses and 
raised living standards, had been 


Ecevit lo Norwav, Sweden 

ANKARA. Nov. 26 (AP) — Pre- 
mier Bulent Ecevit will visit Nor- 
way and Sweden in mid-December, 
it was announced here today. 
Sources said that in Norway he will 
discuss economic cooperation, and 
in Sweden he will confer on bilater- 
al matters that include the situation 
of migrant Turkish workers, esti- 
mated at nearly 10,000 there. 


for suppressing the demonstration 
identified publicly and a more 
democratic system instituted that 
would prevent such suppression. 

A Chinese told an American lis- 
tener during a sidewalk conversa- 
tion: “Hie Tienanmen incident was 
worse than Watergate, more de- 
structive to our country than 
Watergate was to the United 
\States. Your people could criticize 
[then- President Richard] Nixon, 
even drive him from office.” 


in the lobby. 

Mr. Nixon is scheduled to ap- 
pear Tuesday on the government- 
owned French television network 
to answer questions phoned in by 
viewers and put on tape. 


By Fox Butterfield 

HONG KONG, Nov. 26 (NYT) 
— The wall-poster campaign in Pe- 
king moved yesterday from criti- 
cism of Mao Tse-tung to demands 
for democracy, as one acerbic 
broadside compared China unfa- 


While saying that be had no ap- vorably with the United States. An- 
poinunents with government offi- ot her poster challenged the 1976 
dais, Mr. Nixon nad said that he appointment of Hua Kuo-feng as 


said that he 
planned to see some “old friends.” 
And sources said that he will be the 
guest of honor at a succession of 
lavish dinner parties that may be 
attended by members of the gov- 
ernment in a personal capacity. 

Mr. Nixon added that he had 
hoped to see the- widow of the late 
President Charles De. Gaulle. But 
Mrs. De Gaqlle has been ill in re- 
cent weeks. 


Fog Closes Airports 

In Yugoslav Cities 

BELGRADE, Nov. 26 (Reuters) 

— Thick fog today blocked air traf- 
fic for the third consecutive day at 
Belgrade and several other major 
Yugoslav airports. 

The airports at Dubrovnik and 
Split, both on the Adriatic Sea, re- 
mained closed, officials said, and -m jr l j • 

planes also were grounded in the jV|lJ f (lOOTI 111 
southern city of Skopje. 


Vote Returns 


Assad to Visit Hungary 

BUDAPEST. Nov. 26 (Reuters) 
— Syrian President Hafez al-Assad 
will visit Hungary this week at the 
invitation of Hungarian Commu- 
nist Party leader Janos Kadar and 
President Pal Losonca, it was re- 
ported yesterday. 
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New Zealand 

WELLINGTON, New Zealand, 
Nov. 26 (AP) — Prime Minister 
Robert Muldoon's National Party 
retained control of the government 
in general elections yesterday but 
with a sharply reduced parliamen- 
tary majority. 

The count showed the moderate- 
conservative Natity with 49 seats, 
the opposition Labor Party headed 
by Bill Rowling with 42. and the 
Social Credit Party with one seat. 

Before the election, the National 
Party had 53 seats. Labor 31, Social 
Credit 1 and independents 2. After 
Parliament was dissolved last 
month for the campaign, five new 
seats were created for a total of 92. 

7 Recounts Likely 

Recounts Recounts were likely in 
seven districts where the winner 
was decided by fewer than 300 
votes. Or these, four were won by 
National and three by Labor. 

There was a swing of 4.5 percent 
of the popular vote in favor of 
Labor, more than public opinion 
polls had indicated. Mr. Muldoon's 
government replaced the Labor 
Party in power three years ago. 

The Social Credit Party more 
than doubled its vote of three years 
ago and edged Labor out of second 
place in a half-dozen districts. This 

trend, which had been predicted, 
was seen as a protest against the 
government. 

Mr. Muldoon and Mr. Rowling 
kept their seats by comfortable 
majorities, but two cabinet mem- 
bers were defeated. 

During the campaign, Mr. Rowl- 
ing accused Mr. Muldoon's party 
of failing to stop or reverse the rise 
in New Zealand's foreign debt and 
of being responsible for the highest 
unemployment rates since the 
1930s. 


Son of Marcos 
Appointed Aide 

MANILA. Nov. 26 (Reuters) — 
President Ferdinand Marcos hna 
named his 21-year-old son. Ferdi- ■ 
nand Jr„ as his special assistant. 

The appointment is certain to 
bring criticism from the president's 
opponents, who have accused him 
of trying to establish a dynasty 
since his institution of martial law 
in 1972. 

There has been speculation that 
Mr. Marcos will name his wife. 

1 me Ida, as a deputy prime minister 
with a passible right of succession 
in an emergency. Mrs.' Marcos is a 
Cabinet minister and the governor 
of Greater Manila. 


premier. 

“America is a capitalist country 
and is the most developed in the 
world,” said the authors of the first 
poster, a group of eight young men 
from Kweichow province. “The 
United States is only 200 years old, 
but it has developed because it has 
no idols or superstition.” 

The writers, who signed them- 
selves “The Democratic Forum,” 
said the genius of the Chinese 
Communist Party had been stunted 
by superstition- China built two 
great walls, they said, “One wall 
was to keep oul foreigners, the 
other was a spiritual wall built by 
Chin Shih-huang.” 

The reference was to the first em- 
peror of China's centralized imperi- 
al system, in the third century B.C_ 
who also built the Great Wall as a 
defense against nomads. Mao used 
to compare himself to the emperor, 
so that the comment seemed direct- 
ed against Mao himself. 

“The new thinking, the great 
democratic and human rights to 
which we aspire, which we seek, 
have today raised their heads in the 
great land of China,” the poster 
added. 

Cheers for Westerner 

Foreign diplomats and journal- 
ists reading the poster, pasted op 
on a fence facing Mao's mausole- 
um, were surrounded by a curious 
crowd. A Western diplomat report- 
ed that when one of the journalists 
was identified as Philip Short of the 
British Broadcasting Corp., the on- 
lookers cheered. 

“Report it the way it is," some 
Chinese shouted. 

The diplomat said by telephone 
that several persons had asked 
whether people in his country could 
criticize their leaders without fear 
or reprisals. 

In his view, the unusual friendli- 
ness of the crowd toward foreigners 
and the daring sentiments of the 
wall posters resulted in part from 
the announcement last week that a 
demonstration held in April 1976 
in honor of Chou En-lai in Tienan- 
men Square was now bong inter- 
preted as a revolutionary event. 
The change in status of the inci- 
dent, earlier labeled as reactionary, 
made heroes of the people who had 
taken pan in iL 

The change in interpretation re- 
mains controversial and was made 
only by the Peking party commit- 
tee. not by the national Central 
Committee or its inner circle, the 
Politburo. The affair remains a 
point of controversy within the 
leadership, which is believed to be 
bolding a major parry gathering in 
Peking now. 

Resolutions Questioned 

In 1976. immediately after tbe 
Tienanmen incident, the Politburo, 
“on the proposal" of Mao, adopted 
two resolutions. One dismissed 
Teng Hsiao-ping Chou's presumed 
successor-designate, from ail his 
posts — Mr. Teng has since re- 
turned to power — and the other 
made Mr. Hua tbe premier and a 
deputy chairman of the party. 

Another poster yesterday ques- 
tioned these actions. “The two reso- 

Australian Crash Kills 5 

PORT AUGUSTA, Australia, 
Nov. 26 (Reuters) — An Australian 
Air Force helicopter crashed during 
a military exercise near here yester- 
day, killing all five crewmen 
aboard. 


lu lions are not products of Marx- 
ism but the willful products of 
futile, fascist dictatorship,'’ the 
poster said. “They went against de- 
mocracy and the legal system. They 
violated tbe people’s wilL As far as 
we know, China is a people's re- 
public and not a feudal dynastic 
state: People have the right to ap- 
point and Hiqniss their servants.” 

The poster noted that, under the 
constitution, the premier must be 
appointed by the National People's 
Congress, the legislature. But “the 
rwo resolutions deprived the Stand- 
ing Committee of the National 
People's Congress of its right to ap- 
point and dismiss.” The action 
should not have been taken “just 

Mount Etna Erupts 

With New Intensity 

CATANIA. Sicily, Nov. 26 
(Reuters) — Mount Etna, Europe’s 
largest active volcano, erupted vio- 
lently last night with jets of lava 
spewing 500 meters above its sum- 
mi L. 

Lava was flowing down the 
southeast flank of the 3^20-meter 
mountain but posed no Immediate 
threat to outlying villages, officials 
said. Tbe eruptions on Etna, at the 
rate of up to three explosions an 
hour, began last Monday after the 
volcano had been dormant since 
tbe summer. They became more in- 
tense last night. 


laration and communique ism 
die end of the two-day meet ins .. .. • ' 

said he was making this pubt & 
order to avoid “rumors” ' . 

what had been decided in Mo** v- . . 

Then, in what foragi djploQ 
believe is an indication of- y* . \ 

lure of the documents he refgw _ v.- 1 - : " , 
sign, bemadded: “We said ialft 
cow that it would - be a big nusj {' •" ! 
if we were to pursue a policy ^ , 

creasing military expendim® !i_: 
policy of the intenrificati^ - j ^ ■' 

rearmament" 

“We are convinced there q b ,r ‘ . 
imminent danger of war ^n d'. i*'!!, ■ 
special measures are requires f'j' 
present," he said in the spect 
which was published by theoffKj 
Romanian news agency Ageipnj j 

Criticism of Hna Visit 

Mr. Ceausescu, who drew fa 
Soviet criticism because of tbeti v . 1 

here last summer of Hua Kuo-fe V* >. • 1 1 
the Chinese leader, has consist^ ^ <T , . . >• 
differed with the Kremlin over® ■ 1 ■’ 
tions with China. While Sw " 

leaders have- been descrihi >;*!!."■ 

China’s more active foreign peg »£’■*. • 1 

as a threaL to world peaces ’’ * 
Ceausescu has actively been . . 

ing the “China card” in 'ahtf : ' 

strengthen Romania's own frea£ ; 1 

of action on the international st^ , 

Two weeks ago Mr. Ceama 
flew to Yugoslavia for talks *j 
Marshal Tito — the first Connj . 

nisi party leader to defy the Sti 
Union. Their talks were tnterpril . 

as a demonstration of Yugtd : ' ; 
support for the stand Romanian ^ 
preparing to take in Moscow. 

Meanwhile Yugoslav newspaoi^ 1 
have been carrying reports, 
their usually well-informed 
cow corresp 
tempts 

sen control over its East 

satellites — and to turn the ' 

Pact into a much more unifM 1 ' 

monolithic - organization. ; Sa6ir. • J ‘ 

Yugoslav officials have ' - 

warned of efforts -to revise it.-’ -■ 

suits of the 1976 Berlin coafenittj’..| 
which formally recognized ■ ' 

equality and independence of d 
Communist parties. J 7 ,-jj. , • 

Another argument advanced r - 
Mr. Ceausescu against any maps - >v * . 
in Romania's S923 million defoa\ 
budget is that this would haye'%_..,. - 
adverse affect on the coimnyi'^ . ■ . 
standard' of living. Mr. Ceausesa'^ l,J ... 
who has been in power for 15 ... 

has had to defuse mounting pen"' 'J ( . . 
lar discontent with what is proto vT ' 
bly the lowest living standard ir "... 

Eastern Europe. 

V.-. ■ •••• v 

: 5r.-;sJ ill. 


isuany weu-mroimea Mi j & * •• . . : . 
jrrespoo dents describing j fbr: : 
by the Soviet Union to u r ’ 


by the will of certain chiefs, which 
is tbe case in a feudal, fascist dicta- 
torship.” 

Hence, the poster concluded. 

“the two resolutions should be pub- 
licly canceled to affirm legality." 

That amounts to a call for Mr. 

Hua's dismissal as premier if not as 
party chairman, to which he was 
later appointed legally by a full 
party congress. 

The new posters, which are un- 
likely to have been put up without ... 

official backing raise a number of JTTVT G On ^ v 
questions. Who is behind them? Uivt otiXttj 
Mr. Teng the pragmatic 74-year- « , T7 -_ , ^ f 

old leader wbo is the architect of \jOOjI V itdl JF 216* 
China’s modernization program? 

Have the posters developed a GENEVA Nov. 26 (Reut 
•momentum or theic-'own, going be^ Coal is the only raw maU 
'yond what Mr. Teng intended? ‘ can meet long-term ener 
Will they induce the leadership to 
crack down in fear that the move- 
ment is going too far? 

Another new poster said Mao 
had become “muddled in his old 
age" and, as a result, had raised Lin 
Piao. the reviled former defense 
minister, to power in the Cultural 
Revolution. 

“Why can’t the national econo- 
my catch up with the one on 
Taiwan controlled by the Chiang 
Kai-shek clique?” the poster asked, 
in an extraordinary question. “Now 
we are speaking out what is really 
on our minds. How we wished 
Chairman Mao could have listened 
modestly to our opinions. It’s a pity 
he can't do so now.” 


VT- 


•rn:,- 

and the demands of the choAta : 
industry in Europe and Noil -r - . : 
America, a UN study has report^ .ui .. 

Bui most coal-producing 'offi •»•...• . 
tries find it hard to maintain qutjn> 
because of the uncertain econo® -ft: 
future and doubts about whe& ^r v:, . i- 
new coal-based processes wlrh - vi •. un- 
profitable, the UN Economic Gia > 
mission for Europe said. )’ - r 
“All estimates of future 


production and consumption noos.; 
indicate that neither increased ixo 
duction of natural gas cor tbfeb lllS 
tensive development of nuclear ® 
ergy will be able to satisfy ^ 

energy demand,” the report sai<L5 • ' 

called for immediate steps idjjro 
mote coal development. . _ r<t 
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Transvaal Election 


4)4 Hardliner on Apartheid 
Wins Key S. African Vote 
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)r V‘cn ^PRETORIA. South Africa, Nov. 
“h'n Ji (NYT) — Prospects for an evo 
JkJ* Jtion toward wider rights for 
Mm>uth African blacks dhmned yes- 
^ ^ h,.«!ay with the election of a hard- 
ll ■' while supremacist, Andries 
l *'|HD^reurnichu as leader of the ruling 
'K-u^tional Party in populous 
xansvaal province, 
tfw. As Transvaal leader, Mr. Treur- 
“l n at icht will head a party, apparatus 


By John F. Bums 


was the National Party, founded in 
1914, which eventually took power 
in 1949. 

In its three decades in office, the 
party has worked to consolidate 
Afrikaner power by placing Afri- 
kaners in almost every position of 
power in the government and by 
extending the racial laws to hold 
off blacks. Despite sowing inter- 
. nal dissension on racial matters, es- 

*rc ro,,«t controls nearly as many seats pedally since the Soweto riots in 
in ijj t the all-white Parti ament as the 1976, fear of 


uJ hither three provinces together. The 
position automatically makes him 

i Him v> most pwerftd political leader 
the country after Prime Minister 
*hn j -W. Botha, who is the pally’s na- 
-Cou^. Zonal leader. . - 

"f Hoj t, Mr. Treumicht’s victory, by a 63- 
r : * ,J! * v ote over Labor Minister 

^ rc,l, lin^ e P^ anus ® ot b a ’ a candidate of 
J - UW?® psrty’s reform wing, was the 
xvn j h lnu n at ion of a lengthy struggle 
iv.; fqZ^etweea the two factions m the par- 
■'••rid JV- The Trenrnicht wing has op- 
»i\ch ? ose< i alnaost all the modest racial 
:jrd‘' w ?fonns introduced in recent years, 
iiij\, ojljaying that they ultimately vm lead 
iicm u...^ domination of the white minori- 
w Mr *?y by blacks. - 
.u f in J* Mr. Treurnicht, 57, dubbed “Dr. 
i hr r, 7' Io” by the antigovemroent press, 
u. j e[ . Sas argued that even minor conces- 
;s w “'ions to blacks — for example, at 
ii on c ,%3wing multiracial hotels and the- 
umd r — wffl eventually bring down 
, n M^be entire structure of white power. 

nn. ' UpboUmg Tradition 

■'ll-mfSI!? a dme when the government 


a schism that would 
weaken Afrikaner power to the 
benefit of English-speaking whites 
and blacks has succeeded m bold- 
ing the factions together. 

In his eight weeks in office. 
Prime Minister Botha has backed 
limited racial reform, pushing for 
early implementation of a constitu- 
tional reform plan — opposed by 
Mr. Trenraicht — that would give a 
share of national power to Indians 
and those of mixed race. But the 
new government leader win have to 
tread warily in his relations with 
Mr. Trenrnicht, who has the advan- 
tage of being the party’s most elo- 
quent public speaker. , 

A clash between the two men 


Hitler Disc 
Banned From 
Paris Auction 

PARIS, Nov, 26 (AP) — The 
sale of a disc reproducing a 
speech of Hitler m 1933 has 
been banned by Paris police — 
the third time in a week that 
auctions recalling the Nazi re- 
gime have been forbidden in 
Franca 

The recording was to have 
been sold at a downtown Paris 
hotel this weekend but was re- 
moved from the auction of old 
records owned by a pre-war pri- 
vate radio station. 

Earlier this week, Paris police 
chief Pierre Somveille an- 
nounced he was forbidding a 
planned auction of objects be- 
longing to Hitler from taking 
place at the central Paris auc- 
tion bouse on Dec. 5. 


Heady Days Are Over 


Nigeria Trying to Avoid Drowning in Oil 


could occur Dec. 7 when Mr. Botha 
win teLi Parliament what actions 
rite government intends to take 
against officials involved in a bur- 
geoning political and financial 
scandal surrounding the Informa- 
tion Ministry. Mr. Treurnicht, a 
strict Calvinist, is believed to favor 
tough action against any proven 
wrongdoers. 


By David Lamb 

LAGOS. Nigeria. Nov. 26 — 
They were heady days, bursting 
with the excitement of sudden 
wealth, full of visions that knew no 
bounds: Nigeria had oil! 

Almost overnight, Nigeria began 
Walking with a swagger. Millio- 
naires emerged: a privileged class 
was bora. The able-bodied left their 
farms and poured into Lagos and 
Port Harcourt and Ibadan, And 
Nigeria began writing checks to 
finance its dreams of grandeur at 
home and prestige abroad. 

The morning after was inevita- 
ble. but in those days plans were 
made or ground broken for seven 
additional universities, 13 new tele- 
vision stations. 34 new prisons, new 
international airports, new stadi- 
ums and a new federal capital 
Money was no object, and in 1975 
civil servants won 60-percent pay 
raises, backdated tax-free for 10 
months, followed by similar in- 
creases for the trade unions. 

More than S3 billion was set 
aside to overhaul the communica- 
tions system. $3 billion more to 
build 13.000 miles of rends and $2 
billion for a petrochemical plant 
An international black arts festival 
was held for S200 million and an 


Arabs Start Adjusting to World Market 

Boom Time Ending in Oil-Rich States 


'^'■nucias been cautiously moving away 
s .‘“setirom the rigid apartheid concepts 


.’tits 

Unpaid down by Prime MtniswrHen- 
1 ^ fcirik Voerwoerd. the principal ar- 
, 1 Iurn ihcttiUeci of the racial system, Mr. 
1 uufreurnicht has vigorously rie fr nc fcd 
•uiizaiwa be Voerwoerd heritage. Like Mr. 

Woerwoeri, who was assassinated 
rft vn 1966. Mr. Treurnicht has been a 
! "trim ntjainister in the Dutch Reformed 
• ^VtifatThurch, editor of an influential 
iuqpcndat\frikaans newspaper and a parlia- 
u'v nentarian. 

mem adi* He has not made a secret of his 
‘Sainsi imrimbition to become prime minis- 
>'■' miHun r er, a post for which he would be a 
tin- u»u)d favorite if Mr. Botha stepped 
i'ii ihr clown. In the meantime, his election 
ng. Mr tiis Transvaal leader places heavy 
< p*w«f.r pressure on Mr. Botha to appoint 
i-L- m.iunutum to a senior Cabinet post Last 
■uih utui-’week, Mr. Botha passed him over 



After yesterday ’s vote, Mr. 
t f p jTreurnichl said that, despite his 
• l V MUbiews on racial reform, he is a real- 
* st who would place the national in- 
'tnl Fut erest fi rst ~ Ne also said he would 
111 1 “Vndeavor to maintain the unity of 
g , ... > ,K^he ruling party, an allusion to 
h i .in na^despread press predictions 
' i.™ .utmioiiie in pro-government -papers — 
i',.,.. || c : Jnat the party will break up if the 
iii.-tv .mjT’reurmcfa faction uses ns new 

i M...h iu-*p°«2. 2 12°^,"““ • ch ”®“ **■ 
■ ... , ln ^earded by. the reform wine as essen- 

' ."“'“OS to wtutc long-term fumre. 

' '' ' , " “ Although a qiiit is seen as uo- 
l !'J l<r V "/.likely in the short term, some re- 
'|"‘ ,s formers believe that it ultimately 


By J.P. Smith 

SHARJAH, United Arab 
Emirates (WF) — At first glance, 
the luxury high-rise apartment 
houses lining Boorj Avenue resem- 
ble the ocean-front towers dong 
Collins Avenue in Miami Beach- 
Most of the time, however, the only 
sound to be heard is the creak of 
loose scaffolding swinging in the 
hot breeze. Sharjah, which built far 
beyond its tiny population’s needs, 
resembles a ghost town. 

Just up the Gulf, Dubai is com- 
pleting construction of a drydock 
that will accommodate supertank- 
ers twice the size of airy ship yet 
built. Most experts agree that the 
drydock will not be profitable for 
decades. 

Kuwait, anxious to keq> its con- 
tractors occupied, is busuy tearing 
down buildings to put up new ones. 
Most of the structures being razed 
are less than 10 years old. 

In Saudi Arabia, a new interna- 
tional airport is being built outside 
Jiddah to help handle the millions 
Of Moslems who make the wnnilfl] 
pilgrimage to Mecca. The cost: $7 
billion — 10 times that of the most 
expensive new airport in the Unit- 
ed States, at Dallas-Fori Worth. 

With more than $50 billion in oil 
revenue to .spend annually, the 
Arab states that line the Gulf have 
become the 20th-century El Dora- 
do. They are the envy erf every de- 
veloping country in the world. 

Olympian Plans 

But in the five years since the 
Gulf Arabs' wealth soared dramati- 
cally, many of the Olympian devel- 


turmers peuevc mat 11 uuuuamy cany, many at tne Olympian aevei- 
. r ,,ll,vt "souId aid the prospects for recon- opraent plans they launch ed have 

,,v U'^riHation whites and ■- 

i..jv s.iiJ blacks. Freed of the deadweight of 
(,*. .•( inis' |h e conservative faction, the re- 
,1 c.-n-un^f onaers jnight be able to fora a 

u-tiln i inrfttpew ruling coalition with elements 

nn. if lm- ^ of the existing opposition parties, development 
I win »■* "“which favor varying forms of pow- • A major problem was that the 
ihli- ii> ^ llt, 'er-sharing with bladts. feudal rules of the tiny sheikhdoms 

<1. l ' 11 ' r '?". However, a more likely outcome along the Gulf tended- at the outset 
iu_-.fi.irv '«T of Mr. Treunucht’s rise to power is to give priority to projects that they 

t -j,.pnu-ni a slowdown in racial reform as the fdt symbolized a modern stale. 

two factions in the party seek to Dubai and Sharjah, for instance, 
maintain a show of solidarity both felt they had to have modem 
Prime Minister Botha, like his 


gone amiss. 

“There was a false sense of secur- 
ity on the Gulf that everything was 

iWe,” remarked Yusuf Shuawi, 

i*5 minis ter of industry and 


predecessor, John Vorster, is likely 
to consider party unity an overrid- 
ing priority. 

The concern for party unity goes 
to the roots of Afrikaner mstoty. 
After the great trek in the 1830s 
and the Boor War at the turn of the 


airports capable of handling jumbo 
jets. The two resulting airports are 
much closer together than Wash- 
ington’s National and Dulles, and 
Dubai’s airport is closer to Sharjah 
than to the city of Dubai. 

In afi, four modem international 
airports now serve the string of sev- 


century, the Dutch-descended Afri- en states that have become the 
timers developed a determination United Arab Emirates. Transporta- 


md 


to regain control of the country 
from English-speaking whites 
whom they saw as interlopm. The 
political expression of this drive 


Nkomo Rebels 
Say Australians 
Aid Rhodesia 

LUSAKA, Nov. 26 (Reuters} — 
Joshua Nkomo’s Rhodesian nation- 
alist guerrillas yesterday accused 
Australia of sending aborigines to 
fight with Rhodesians in the coun- 
try’s bush war. . 

“When they are being recruited 
they are ioM that they are going to 
fight short people with big beads 
who use omy bows and arrows^ 
the Zimbabwe Peoples Voice; the 
official weekly publication of the 
Zimbabwe African Peoples Union, 
said today. 

“As a result, the aborigines, have 
a habit of changing into guerrillas 
as if indeed the latter were armed 
with no more than bows and 
arrows,’' the Voice said. “To their 
dismay, they have been confronted 
with sophisticated weapons and, 
above att. normal size human be- 
ings who are more than anyone’s 
match as fighters. The aborigines 
are thus being killed like flier in the 
war in Zimbabwe.” 

The Voice said that the presence 
erf the aborigines had -been con- 
finned on Oct. 19, during a Rhode- 
sian raid into Zambia. 

Mengistn is East Berlin 

MOSCOW, Nov. 26 (AP) — Ll 
C ol. Menjpstu* Haile Mi 


tion experts say one airport — two 
at the most — would handle the 
foreseeable traffic with ease. 

Competition for Prestige 

, “All of the Gulf states somehow 
got caught up in this competition 
for national prestige;” a U.S. diplo- 
mat said. 

The inclination of the Gulf-states 
to sign up for expensive prestige 
projects was undoubtedly helped 
along by Western bnsmesnea and 
promoters eager to turn a fast 
petrodollar. 

Dubai contracted to build more 
than 70 dapping berths at the port 
erf Jebal Au — a project that will 
give the tiny state, for reasons obvi- 
ous only to its ruler, a larger port 
capacity than New York City. 
B ahrain built an aluminum plant 
Qatar ordered up a steel mflL 

Few rulers seem to have ghrai 
much thought in these heady days 
to whether there- was any need far 
these installations or whether their 
products would be competitive cm 
the world market. 

Because most of the aluminum 
market in industrialized countries 
is under some form of trade prorec- 
tjon, Bahrain wound up initially 
stacking nearly all its aluminum 
production outride the plant 

Even countries with seemingly 
bottomless oil wells, however, 
could not afford to continue wast- 



... w fariam, the 

Eihiopian'lleader, arrived in East 
Berlin “for a friendly visit." after 
rigning.a treaty of friendship f”* 1 
cooperation with the Soviet Uni 
Tass said today. 


and 

nion. 
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have to go through the economic 
cycle.” 

One result of this more realistic 
outlook was this spring's crash of 
the Kuwaiti stock market after a 
year of wild speculation that bad 
often seen prices double in weeks. 

Prices Slacken 

Elsewhere around the Gulf, real 
estate prices — driven up as much 
as 1.000 percent by oil fever — be- 
velopmem all along the S 8 * 1 10 soften. In Saudi Arabia, the 
ided with the first indi- inflation rate, which had been run- 
ning at 40 percent, dropped to 
around 10 percent. 

Saudi Arabia also bas taken note 
of the difficulties it can expect in 
breaking into established world 
markets by enlisting Mobil. Shell 
and other US. firms in its effort to 
build petrochemical plants and 
huge oil refineries. 

The Saudi hope is that these U.S. 
companies will help the new Saudi 
plants gain access to Western mar- 
kets for their refined petroleum 
products. Even this hope may rest 
on a shaky footing. 

Ghazi Gosabi. the Saudi minister 
of industry, said that his govern- 
ment expected to capture only 5 

f iercent of the world market for re- 
ined petroleum and petrochemical 
products when its new plants' are 
operating at full capacity; - 
Even today, however, there is a 
world glut of refinery and petro- 
chemical plant capacity. Some 
plants are operating at less than 70 
percent of capacity. Western com- 
panies seem unlikely to let Saudi 
Arabia move into an already 
crowded market without a fight 
“Why should they expect that we 
cut back our petrochemical plants 
to subsidize theirs?” asks James 
Reddington of the Paris-based In- 
ternational Energy Agency. 

The outlook for development in 
the Gulf — even well thought-out 
development — thus looks highly 
uncertain. 

“The really monumental 
failures,” one Western diplomat 
warned, “are still down the line." 

A number of Gulf leaders, more- 
over, are rapidly becoming aware 
that they face a clouded future. * 
There is a lot of soul-searching 
going on now on the Gulf/* Mr. 
Sbirawj said. “This is a time of 
reckoning.” 


ing money at tins breakneck pace 
indefinitely. 

“The WDd West days came io an 
end in 1976.” said Steven Buck, a 
commercial attache at the U.S. Em- 
bassy in Kuwait. Mr. Shirawi saw 
June 1977 as a turning point, when 
the Saudi government turned down 
a bid to construct a power plant for 
the heretical reason that the esti- 
mate was simply too high. 

The shift to a more conservative 
view of develo 
Gulf coinci 
cations of an easing in the world 
demand for «L 

“We have had a big boom,” ob- 
served Mana Saeed Otaiba, oil min- 
ister of the United Arab Emirates. 
“But it cannot be maintained if we 


17.5. Scientist 
Assails Report 
Of Soviet A-Blast 

LOS ALAMOS, N.M., Nov. 26 
(UPI) — The director of the Los 
Alamos Scientific Laboratory, Har- 
old Agnew. voiced his skepticism 
over reports by an exiled Soviet sci- 
entist of a nud ear-waste disaster in 
the Soviet Union two decades ago. 

Zhores Medvedev, who held a se- 
ries of lectures last week in 
Albuqueroue, recently wrote an ar- 
ticle in a British science magazine, 
contending that thousands of per- 
sons died in a .1,000-square mile 
area contaminated by a 1958 explo- 
sion at a nuclear-waste site in the 
Ural Mountains. 

After questioning Mr. Medvedev 
extensively, Mr. Agnew said: ‘To 
me/ it is strange that if such a large 
area was contaminated, someone 
else hasn’t said something about it 
Only Medvedev and one other per- 
son claim any knowledge of the 
disaster.” 

When asked if he could name 
any Soviet colleagues that would 
confirm his reports. Mr. Medvedev 
said that he could produce a list of 
such scientists but that they proba- 
bly would not want to answer ques- 
tions. He also said that evidence to 
support his information could be 
found in CIA files. 


international trade fair for 5100 
million. A vanguard of 50,000 
young Nigerians was sent overseas 
to tram as technicians. 

Cushioned by oil revenues that 
shot from less' than 5400 million 
annually in the early 1960s to more 
than S9 billion a dozen years later, 
Nigeria put together a five-year de- 
velopment plan (1975-80) that in 
reality was only a shopping list, es- 
tablishing no clear priorities other 
than growth itself. The plan was 
based on pumping 3 million barrels 
of low-sulfur crude a day. about 
one- third more titan Nigeria actual- 
ly will produce because of dimin- 
ished world demands. 

Today this country of 80 million 
is learning the danger of having a 
one-commodiiy economy. Al- 
though it remains the most dynam- 
ic country in black Africa. Nigeria 
knows that petrodollars alone will 
not bring prosperity, and the 
world's sixth largest oil producer is 
modifying its ambitious goals and 
preparing for penny-pinching fru- 
gality. 

“We must all embark on the 
greatest care and economy in ex- 
penditure by all public institutions, 
and a return to sanity in the inter- 
ests of the national economy,” the 
head of state, Ll Gen. Olusegun 
Obasanjo, said recently. “The na- 
tion must cut its coat according to 
its doth." 

The government has auctioned 
2,000 of fid al limousines, frozen 
wages and prices to stem the 30- 
percent inflation rate, cut back ex- 
penditures by 10 percent, banned a 
lengthy list of imports ranging from 
toothpicks to macaroni, scaled 
down many of its development 
prqjects and restricted the release 
of foreign exchange. By the end of 
the year. Pan American World Air- 
ways wifi have 58 milion tied up 
here in local currency that is not 
convertible into a hard currency. 

No Government Coordination 

Some of the problems are of 
Nigeria's own making, reflecting 
bureaucratic ineffiriency and tech- 
nical in expertise: The government 
overspent with virtually no coordi- 
nation between departments, a situ- 

Chirac’s Leg Broken 
In an Auto Accident 

USSEL, France, Nov. 26 (AP) — 
Jacques Chirac, mayor of Paris and 
leader of the Gaullist party, suf- 
fered a fractured leg in a road acci- 
dent in southwest France early 
today. 

An official car in which he was 
being driven skidded on an icy road 
during a snowfall and crashed into 
a tree. The driver had minor inju- 
ries. Ussd Hospital, said Mr. 
Chirac, 46, wouIcfoe-fioWn to Paris 
in an ambulance aircraft for an 
operation. 


a lion that many unscrupulous busi- 
nessmen were happy to exploit. 

The government, for instance, 
gave contractors 30 percent of costs 
in advance for construction jobs 
because of high start-up expenses 
in Nigeria. Some contractors mere- 
ly pocketed the millions of dollars 
of advances and returned to Eu- 
rope or the United States, having 
invested little more than the price 
of an airplane ticket and a hotel 
room. On other occasions, Nigeria 
ordered technological equipment 
overseas, made payment after a bill 
of lading was received and ended 
up with crates full of sand. 

Other problems are the result of 
Nigeria’s dependence on oil. which 
accounts for 85 percent of govern- 
ment revenues. From a peak pro- 
duction of 2.3 million barrels a day 
in 1974, production fell to a low- 
last March of U million barrels. 
Economists attribute the decline 
laigley to Nigeria’s poor pricing 
policy and supplies of low sulfur 
crude coming on stream in the 
North Sea and Alaska. 

Hoping to alleviate the decline. 
Nigeria cut its prices by 51 cents 
per barrel between last January and 
April, The new pricing policy, com- 
bined with Saudi Arabia's cutback 
of low sulfur exports, has helped 
push Nigeria’s daily production 
back io slightly more than 2 million 
barrels a day. a pace the industry 
should be able to sustain, econo- 
mists say. 

30-Year Reserve 

Nigeria, which owns 55 percent 
of its oil industry, has known 
reserves of 2.7 billion tons, enough 
to last 30 to 40 years at the present 
exiracton rate. Nigeria also has 
huge natural gas reserves that are 
being exploited, with exportation 
expected to start in the earlv 1980s. 

As a member of the Oil Pro- 
ducing and Exporting Countries, 
Nigeria has been moderate. Al- 
though it is a capitalistic nation 
with a new constitution taken from 
the U5L model. Nigeria follows a 
foreign policy of nonaligiunem. It 
continued to sell oil to the United 
States during the 1973 oil embargo. 

This year Nigeria will have to 
borrow $4.5 billion to finance its 
development About half of the 
amount will come from overseas 
lenders, thus increasing Nigeria's 
dependence on Western money 
interests. Last January. Nigeria ob- 
tained a 51 billion loan — the larg- 
est ever granted to a black African 
nation — from a consortium of 
Western banks. 

The boom has faded and Lagos 
remains one of the world’s most 
chaotic cities. But more than any- 
where else in black Africa, one is 
struck by the sense that Nigeria is 
alive, pulsating, robust cocky. 

African businessmen in Western 
suits hustle at a New York City- 

f ace along financial row on Broad 
treeL Taxi drivers roar — or more 


often, inch — through the narrow, 
dirty streets of Lagos, their horns 
blaring incessantly, bickering with 
their sweating passengers over the 
price of the ride. The marketplaces 
teem with the poor and the wealthy 
suburbs are filled with the rich. 

Rural Exodus 

Oil has provided Nigeria with its 
gusto, but it also has created many 
of its problems. Foremost among 
them is a rural exodus that has 
swollen the cities to unmanageable 
sizes, left the agricultural sector in 
a state of serious decline and all but 
crippled the existing urban infras- 
tructure. 

Corruption has become epidemic 
with the advent of fasu easy mon- 
ey. Purges of the bureaucracy (o rid 
if of graft and inefficiency have left 
the civil service paralyzed, with few 
willing to make the smallest deci- 
sion. Educational standards have 
declined so dramatically that most 
Nigerians with sufficient funds 
send their children io school 
abroad. 

The military government, which 
next October will hand over the 
reins to civilians, shows every indi- 
cation of being serious in its at- 
tempt io reduce expenditures, di- 
versify the economy, cut waste and 
graft ’and star! living within its 
means. 

The alternative, it acknowledges, 
is to deny the one big dream that 
Nigeria has for itself; to emerge as 
bbek Africa’s first real power" and 
first developed nation. 
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A Libretto for SALT 


Observing the politics of SALT these days 
is like spending a night at the opera. Emo- 
tions are rising all around but it is virtually 
impossible to follow the story. The arms-con- 
trol treaty still lies hidden in the wings but 
expert factions have formed on stage. Presi- 
dent Carter acts scared, throwing money 
around to appease the treaty's likely oppo- 
nents and even threatening to call it an “ex- 
ecutive agreement" to evade the Senate’s 
two-thirds majority rule. But he also talks 
serenely about the Russians’ strength and in- 
tentions as though only paranoids would 
worry about them. The Soviet leaders, mean- 
while. boast to visiting senators that they 
well understand our ratification process 
while demonstrating precisely the opposite; 
they will not be much help. 

Is it really too late to provide for an order- 
ly debate of this important subject? 

• An agreement with a foreign govern- 
ment affecting the security of the nation is a 
treaty subject to the approval of 67 senators. 
If that is not Mr. Carter's reading of the Con- 
stitution. it ought at least to be his under- 
standing of what Congress thinks. 

• The debate of an arms-control agree- 
ment should not turn on anonymous disclo- 
sures of its major provisions. The privacy 
that negotiation once required is now 
routinely violated. So the treaty's main 
points need to be — and could be — pub- 
lished with the president's analysis of their 
bearing on Soviet and American forces. 

• Mr. Carter’s piecemeal bribery of the 
military lobby has become dangerous as well 
as cynical. If the price of ratifying SALT re- 
quires exempting the Pentagon budget from 
next year's budget-cutting, wasting funds on 
zany civil defense schemes and rushing devel- 
opment of the MX and Trident 2 missiles, it 
may be too high for constituencies normally 
disposed toward arms control. Spending for 
military projects must be defeasible on secur- 
ity grounds alone; arms control should not 
be stimulating arms expenditures. 

Above all. the treaty debate needs to be 
focused on our underlying premises about 
Soviet military planning and capacities. The 


main questions for treaty advocates and op- 
ponents alike seem fairly clear: 

(1) Can the continuing Soviet military 
buildup be explained as essentially defensive, 
allowing for exaggeration of the danger that 
Moscow sees on several fronts? (2) Is nuclear 
arms control consistent with the Soviet- 
American rivalry for influence in various 
parts of the world? (3) Is the power of both 
nations to deter attack with the threat of a 
devastating counterattack secure for the fore- 
seeable future? And. (4) how sure can anyone 
be that the Russians will hold this doctrine of 
mutual deterrence through the period of the 
proposed limitations? 

Mr. Carter, at last, has implicitly recog- 
nized those questions — most notably in a 
recent conversation with Bill Moyers on pub- 
lic television. We can find no better way to 
highlight the discussion than to direct atten- 
tion. with some emphasis added, to his main 
points: 

“To be perhaps excessively generous, but 
not too far off the mark,” Mr. Carter said, “I 
think first of all [the Russians] want peace 
and security for their own people and they 
undoubtedly exaggerate any apparent threat 
to themselves — and have to. to be sure that 
they are able to protect themselves. 

“At the same time, as is the case with us, 
they would like to expand their influence 
among other people in the world, believing 
that their system of government, their philos- 
ophy, is the besL. . . 

“They spend more than twice as much of 
their gross national product on military mat- 
ters but we are still much stronger and we will 
always be stronger than they are, at least in our 
lifetimes.. . . We can absorb, even if we had 
to. an attack by the Soviets and still destroy 
‘their country, and they know it. And vice 
versa.. . . 

“We don't intend to evolve, and neither do 
the Soviets intend to evolve, a capability to 
destroy the other nation without ourselves 
being destroyed by nuclear forces.” 

The president has given his answers; we 
await his evidence. 

THE NEW YORK TIMES. 


World Population 


There is no denying the importance — psy- 
chological and otherwise — of the U.S. Cen- 
sus Bureau's report that the rate of growth of 
the world's population is apparently declin- 
ing for the first lime in three centuries. Popu- 
lation itself, it needs to be emphasized, is still 
growing at an epidemic rate of perhaps 1.9 
percent, adding 80 million people (two 
Egypts. one Bangladesh) a year. And the rate 
of growth is down by a mere tenth of a per- 
centage point, which is only about 4 million 
people (another Chad or El Salvador). But 
the decline conveys an unmistakable sense of 
a shift of immense forces. At least, it suggests 
the world is not fated to be overwhelmed by 
a rising tide of people. It implies that a mea- 
sure of control over the global condition is 
perhaps restored. 

The Census Bureau is the most conserva- 
tive estimator around, and it is only confirm- 
ing estimates previously made by others. So 
there seems little reason to challenge the ba- 
sic slowdown it has now detected. The esti- 
mate relies heavily on China, which contains 
almost a quarter of mankind, but other ex- 
port estimates of China’s trends have indicat- 
ed even greater declines in its birth rate. 

Less certain is why the rale has declined. Is 
it u result of family-planning programs, or 
overall development, or some mix of both? A 
“great debate” on this question continues. 
It's not academic. On the answer hinge fate- 
ful decisions on the direction and pace of 
economic and social planning all over the 
world. 

The Census Bureau, inspecting its own 
new figures, declares that “the world popula- 
tion crisis appears resolvable.” One must 
take this as an expression of hope. The new 


slower rate of world growth is still substan- 
tially more than double the U.S. rate of pop- 
ulation increase, and the rate in selected re- 
gions (Africa), countries and sections of 
countries has not turned around. Even if — a 
huge if — the overall rate continues to fall 
steadily, a zero rate would not be reached for 
almost 50 years. Even then the ratio of young 
people would insure that population would 
continue to rise. One only has to think of the 
planet's current fix and then note that optim- 
ists see the world's population doubling, to 8 
billion, in 30 years. 

Population growth, whether at the rate es- 
timated in the last generation or the rate ex- 
pected in the next, is a relentless Force, im- 
posing brutal demands on. the world's re- 
sources and feeding social and political 
turbulence everywhere. Relief at a welcome 
but small change in the numbers cannot be 
allowed to disguise this pervasive fact. 

President Eisenhower, regarding family 
planning as a “personal” matter, kept the 
United States officially aloof. A connection 
between runaway growth rates and the son 
of global instability harmful to U.S. national 
security began to be perceived in the early 
1960s. But only under President Johnson did 
the United States start developing effective 
family-planning programs. More recently, 
the Third World’s concern for development, 
too often gratuitously counterposed to family 
planning, has diminished official American 
ardor for these programs. Ironically, this is 
happening just as their fruits, or so the fami- 
ly planners believe, are showing up in the 
global population statistics. 
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V.K . Monetary Policy 

In IS years of exchange-rate stability and 
consequent low inflation under the Bretton 
Woods system. [Britain] failed to discover the 
sccrei of faster growth. There are many pos- 
sible explanations — loss of empire and a 
slow adaptation to new realities, insular man- 
agement and the class system have all been 
blamed. Certainly one cause, which was still 
not fully learned as recently as last April, was 
a constant drain of resources into the public 
sector faster than the economy could provide 
them. Under present floating arrangements. 


monetary policy has emerged as the key to 
exchange-rate management, and is now an 
equally firm commitment. But the govern- 
ment has only now possibly learned, from a 
financially disappointing summer, that a 
firm monetary’ commitment entails a clear 
limit of fiscal freedom. The policy is unneces- 
sarily costly now because of excessive gov- 
ernment borrowing. In spite of this, some 
progress is visible. Inflation remains in 
check, and the economic indicators still show 
the recovery which resulted from reduced 
infflation.” 

— From the Financial Times (London). 


In the International Edition 


Seventy-Five Years Ago 

Noi ember 27. 1903 

LONDON — The recent arrival of Mr. William 
Jennings Bryan, twice unsuccessful candidate for 
president, has raised a curious problem of eti- 
quette. It «tas against President Roosevelt that 
Mr. Bryan List failed, and the question was how 
should Roosevelt's ambassador to Britain act to- 
wards this uninvited guest 'With grace. Ambas- 
sador Choate gave a luncheon for Mr. Bryan at 
Carlton House terrace. Mr. Arthur Balfour and 
others attended. Meanwhile, the visit of British 
parliamentary officials to Paris, which raises no 
>uch problems, is proceeding admirably. 
November 27. 1928 


Fifty Years Ago 

November 27, 1928 

LITTLE ROCK. Arkansas — The Arkansas su- 
perintendent of Public Instruction has banned 
Webster's Dictionary from use in any education- 
al institution in the state by reason of the recent- 
ly enacted ami-evolution measure. The new law 
forbids any book to say that man “descended or 
ascended from a lower order of animals.” The 
dictionary describes evolution as a theory based 
on facts abundantly disclosed by every branch 
of biological study. Since this is false in Arkan- 
sas. the dictionary must be removed from all 
school libraries under legal penalty. 



Notes From New Delhi 

Politics Industry 
In City of Words 


By William Borders 

XTEW DELHI (NYT) — One ^ «“«•« to n afc 

iN torrid day this summer, as comeback? Did you hear thai ^ 
the temperature passed 1 15 degrees. 

Fahrenheit, a Jordanian diplomat 
stationed here went by the shop 
where his broken refigerator was 
being repaired to find out why the 
job was takmgso long. 

To his great distress he learned 
that the repairman had put the task 
aside to work on someone else’s. 

So, in a gesture of rage that was 
understandable to anyone who 
wants a cold drink on a summer 
day in Delhi, the frazzled diplomat 
-took out a pistol and shot the re- 
frigerator in its door, causing a dip- 
lomatic incident that sustained, this 
gossipy capital for quite some time. 

Now, as the crisp, cool air oF fail 
mercifully begins creeping back 
into the city of 4 million, the season 
for shooting refrigerators has yield- 
ed to “the season,” a time of frantic 
social and diplomatic activity that 
contrasts witn the torpor of sum- 
mer and softens its sorrier memo- 


comeback? Did you hear that 111 
is a new alliance of disgnim? 
back-benchers trying to era bam* 
Mr. Desai by making dm3 
against his son, and what do ** 
think he will do about it? w 

Indians say that if Bombay 
city of commerce and Caioau I 
city of an, then Delhi is a 
words, which come in a flood % 
never seems to end. Some reside™, 
complain that the words frank 
politicians and the officials as 
painfully irrelevant to such maite* 
as the 200 million or 300 mflijq 
Indians who did not get enough^ 
eat today or the virtual collapse 4 
the government's birth-control 
gram. 

The talk goes on: Do yqplg 
the defease minister, . who =. is 
untouchable; can rally other 
touchables behind him in. his L. 
with the former home nmusto, 
high-caste Hindu who qua die & 
met in a dispute with Mr. Desd 
Will Mr. Desai reshuffle the CaS 
net, and if he does, do you think h 
can get more Moslems and south 
enters into it? 

Foreign diplomats, hungry fo 



nes. 

Women wear sweaters under 
their saris now when they step out 
for an evening's round of diplomat- 
ic receptions, and men, who were in 
shirtsleeves all summer at even the 
highesL official level, begin appear- 
ing in suits or, if they dress Indian 
style, in fine Kashmir wool shawls 
of brown or tan. 

New Delhi, with nearly 100 em- 
bassies and other foreign missions, : — *** — • . _ 

regards itself as one oT the major largely for the status and » 

capitals. Its governmental and dip- otherwise .unobtainable . ScotdJItiM , 

' 're visible whisky or U.S. beer. T 1 ** 


reception. They press Indian war 
nalists, officials and politiaaM 
some of whom are frank to at 
knowledge that they attend the par 
ties largely for the status and ife 


The Decline of Manners 


W ASHINGTON — Some very 
odd things have been hap- 
pening recently in the conduct of 
relations between nations. For one 
thing, there has been a decline in 
manners. For another, a confusion 
of responsibility and authority. 
Some examples: 

• At a sensitive point in the 
Middle East peace negotiations, the 
semi-official Egyptian newspaper, 
A1 Ahram, suddenly publishes what 
it describes as the official text of 
the Israeli-Egyptian peace treaty, 
which is still in dispute and negoti- 
ation. Why should the United 
States have to be surprised by such 
a propaganda trick? 

• At the same time, the Israeli 
foreign minister, Moshe Dayan, 
complains to Israeli diplomatic cor- 
respondents that the United States 
has not been fair and evenhanded 
in dealing with the Middle East 
negotiations, but has tended to fa- 
vor the Egyptians. This from the 
Israelis, who have been more fa- 
vored by American foreign policy 
than any other nation on earth? 

• At an equally delicate moment 
in the U.S.-Soviet negotiations for a 
strategic nuclear arms agreement, it 
is “disclosed" or “leaked" that the 
Soviet Union has sent to Cuba 
some MiG-23 airplanes, which may 
have the capacity to drop nuclear 
bombs on the United Slates. More 
on this later. 

• Meanwhile, a congressman 
from California, accompanied by 
television crews, goes 10 Guyana in 
Latin America, with the admirable 
aim of finding out what is happen- 
ing to the citizens of his own con- 
gressional district, and stumbles 
into a grisly tragedy in which he 
loses his own life and the lives of 
many others. 


By James Res ton 

formed the Armed Services and 
Foreign Relations Committees of 
the Congress of this fact and has 
given them all the information 
available about the limited threat, 
as it sees it, of these planes. 

What has troubled the adminis- 
tration, however, is that the oppo- 
nents of the strategic arms agree- 
ment, and particularly mem bos of 
the Joint Chiefs of Staff or their 
aides, have tried to use this MiG-23 
deal as a propaganda weapon 
against a SALT II treaty with the 
Soviet Union. 

When Sen. Abraham Ribicoff of 
Connecticut made an issue of the 
MiG-23s with Premier Kosygin in 
the Kremlin recently. Sen. John 
Glenn of Ohio told him that he had 
known about the MiG-23 deal for 

Glenn's Argument 

Any airplane could carry a nucle- 
ar weapon. Glenn said. He had a 
little plane of his own, and any- 
body could roll a nuclear weapon 
out the door of a Piper Cub, but 
the MiG-23s in Cuba, he said, were 
no arguments for raising objections 
to the control of strategic nuclear 
weapons. • 

Even so. the conduct of foreign 
policy is no longer a precise process 
of quiet negotiations between 
trained professionals, if it ever was. 
but increasingly a noisy and disor- 
derly game of 
ganda played 


don't really know where they are 
going. 

The tragedy in Guyana dramatiz- 
es the point. In popular terms, it 
seemed. a reasonable investigation 
by a congressman and the press — 
good intentions, flood TV pictures, 
good politics — but the actors on 
that tragic stage knew very little 
about the strange world of Guyana 
or the jungle, or the mad magic of 
Jim Jones, or the demented faith of 
his followers. 

So there is a fundamental prob^ 
lem here between the old' profes- 
sional and the new amateur politi- 
cal and propagandas tic diplomacy. 
The old ways had their faults, but 
privacy, manners, and die clear au- 
thority of the executive branch of 
the government under the Constitu- 
tion clearly, have their uses. 


politics and propa- 
by amateurs, who 
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lomatic scene, much more 
than in, say, Tokyo or London, 
tends to set the pace of the daily 
lives of many because, as in a cus- 
tom-made capital like Washington; 
it has no great history or industry 
of its own. 

National Day 

“An invitation to a major embas- 
sy function is quite prized," ex- 
plained a businessman as he sipped 
a whisky and soda at one of the 
dozens of lavish National Day re- 
ceptions and noted which officials 
and ambassadors were there and 
which were absent 

If the host of that party, a Euro- 
pean envoy, had been lucky enough 
to entice any Cabinet ministers, 
then the guests would have been 
sipping not whisky but fruit juice 
since Prime Minister Moraiji 
Desai’s zeal for prohibition has 
produced, unofficially, the rule that 
the higher you go the drier it gets. 
Strong drink is still served at par- 
ties attended by even some high- 
ranking civil servants, although 
they are expected to abstain. But 
the alcohol disappears in the pres-, 
enoe of Cabinet ministers, some of 
whom are said to.take a private nip 
from time to time, and it is not un- 
usual for an aide to telephone a 
host to make sure that no liquor - 
will be served before a minister ac- 
cepts an invitation. 

Prohibition, which the prime 
minister has pledged to make total 
by 1982, is a major topic of conver- 
sation along the New Delhi cock- 
tail circuit this fail as more and 
more mandated “dry days” creep 
into the official calendar. 

In a more general way the talk in 
New Delhi, as in other capitals, is 
politics, politics, politics — - Byzan- 
tine, banal, even boring, but relent- 
less: Did you see the latest clever 
posture that Indira Gandhi has as- 




After Mr. Desai, the 
guest who creates the 
at such affairs is Mrs. _ 
seldom made the diplomatic] 
rounds when she was prime mus- 
ter but has done so more frequentfjK ;fl " ‘ 
since being voted out early lut part)* ' v " 
as a consequence of the controws-p 1 ' 
sial period of authoritarianism tigl t LV " 
became the Finale of her 11 yeanSI^'"- / 
office. Even when she was prijra?: ;l 'j 
minister, her arrival at a reception-iss*' ! 
did not turn off the bar, althcxgLr- r ' 
she says that, in the Hindu 
tion, she drinks nothing stronger^. - 
than fruit juice. - J... - ■ 

Vexing Question )^' j ‘V 

Before her recent re-dectWtop-^' 
Parliament, a big step along .wi-vi:' - 
comeback trail, the matter - - >" * • • • 
whether to invite her to this or dot sai; • |,; 
reception was a vexing one for (fy : 
lomatic hosts. When former Chh$s«.‘~ 
cellor Willy Brandt came for avi 

' Iv- 

1 I*:- 


tvuiy 

last year, the West Germans in 
her; ' when President Carter caad 
this year, the U.S. ambassadgj 
Robert Goheen, did not 

Mrs. Gandhi has fang sina 
stopped apologizing for her author 
itarianism; indeed, she has even bo 
gun making the claim that hflfe a 
was a freer country in her daylfaa 
it is now. Although her opponent! 
consider her lock of remorse brans 
— and they say so — her pofititi . 
strength is increasing steadily, » ■ 
many conversations in the endfcs l 
swirl of Delhi politics are mW 
based on the premise that.de 
might be in power again one day. 

So the talk goes on and cm 
on in this city of words. As usuaLjf 
great deal of it seems scarcely raw* 
substantial than all that good g®l 
sip last summer about the ] 
ing diplomat who fdt that ll 
course of honor lay in shooting fef 
refrigerator. 


N. 
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Explaining Nixon to the French 


P ARIS — Richard Nixon's visit 
to Paris, on his first trip to Eu- 
rope since his resignation m 1974. 
once more brings up the controver- 


So something is clearly wrong sy surrounding the former p resi- 
gn thread dent of the Um ted States. 


here. If there is any common 
that explains these quite different 
things, it is an absence of trust. It 
has always been true in a way, but 
the decline of manners, the confu- 
sion of responsibility and authority 
are now getting much more serious. 

It is not reasonable to believe 
that A1 Ahram would publish the 
disputed Israeli-Egyptian peace 
treaty without the approval of Pres- 


For many Frenchmen. Nixon 
was the victim of a hostile U-S. 
press. And these people believe that 
Nixon did nothing worse than the 
presidents before him; his only mis- 
take was getting caught. 

Two former ministers, one of the 
Fifth Republic, and the other of the 
Fourth, asked recently: “Why did 
your American friends force out of 


By Adalbert de Segonzac 

the law is inculcated in Americans hold and protect the Constitution, 
from the very first day they start If he does not follow the precepts 
school; a tradition that in France is 
considered somewhat naive. 

Frenchmen are much more cyni- 
cal. They fed it normal that certain 


idem Sadat. It is also hard to un- office the best chief of state they 
derstand why Dayan would attack have ever had.” These politicians 
the United States for being pro- were merely repeating what I have 
Egyptian, since Washington not been hearing everywhere since I re- 


create the state of Isra- 
given Israel the “most 


ever 


only helped 
el but has 

favored nation” treatment 
since the last world war. 

But something is beginning to 
change in the diplomacy of the 
world. President Carter. Secretary 


turned from the United States last 
year. 

The Watergate scandal is a very 
complicated matter for Frenchmen 
to understand. First of alL it could 
never have happened here. 

Investigative reporting without 


nf w fe3r of or regard for the 

persons involved is a purely Ameri- 


BrzezinskL the chairman of the 
president's National Security 


can form of journalism. This is due 
Council, are taking a much tougher UmTed^SlfShS 


line. 

To be frank about it, they are no 


the press assumes the role of warn- 
ing public opinion against govern- 

'Sis* 5 * airajsMs 

Dayan s charges of unfair or pro- that^enh^S a 

Egyptian U.S. handling of the Mid- ... ?. fnb“»d by the com- 

dfalast peace negotiations. dSttfeT prevalei,t m UDit_ 

And, above all, if there had been 
no scandalous situation, there 
Carter and Vance have been would havebeen 110 8candaJ - 
s mi ling about all this in public, but Furthermore, the courts — inde- 

they are obviously irritated about it pendent in the United States to a 
in private — — • - . . 
what 
dat and 


Public Smiles 



them and take their peace efforts 
for granted. 

This goes as well for the officials 

in the Pentagon, whoever thev are . , 

— and the White House is trying to withhold his “smoking gun” 
run them down — who have been from the public on the grounds 


all of those involved, from that of 
Judge Sirica, who first heard the 
case, to the Supreme Court, which 
aimed down Nixon's request to 


pulling out scare stories about the 
MiG-235 in Cuba in order to block 
a strategic arms agreement with the 
Soviet Union. 

The administration has known 
for almost a year that the MiG-23s 
were going to Cuba. It has in- 


it would be damaging to the office 
of the presidency. 

Watergate could never have hap- 
pened here because Frenchmen do 
not have the same sense of civic re- 
sponsibility that Americans do, be- 
cause the idea that no m an is above 


laws should be bypassed, ignored 
or violated, such as the law against 
tapping telephones. After all, they 
say, all governments do it. 

But basically, the difficulty lies 
in the fact that the political sys- 
tems. the political philosophies in 
France and in the United States are 
fundamentally different. 

In their interpretation of Water- 
gate, Frenchmen matt* one major 
mistake. What the United States 
holds against Nixon is not so much 
that Nixon’s men tried to break 
into the headquarters of his politi- 
cal foes — as it is generally believed 
here — but that he lied about it aft- 
erward and that he got more and 
more s tuck in a web of lies trying to 
hide his activities not only from the 
public but from the courts of his 
country, thereby undercutting his 
own role, which was to enforce the 
laws of the nation. 

Unquestionably, some of his 
predecessors in the White House 
were guilty of the same arts, but 
never to the same extent. Never be- 
fore Nixon has a president of the 
United States used his immense 
powers to pegure himself, to hide 
his mistakes behind the august 
monument of the presidency, to use 
government agencies one against 
the other, as he tried to do with the 
CIA and FBI. 

Frenchmen may consider these 
to be venial sins. But American 
pragmatism is very different from 
the Cartesian rationalization of the 
French. 

Americans recognize degrees of 
guilt. If a congressman gives in to 
the temptation . oC lying, that is 
regrettable, but tolerated to a cer- 
tain extern under the political mor- 
al code in force there. On the other 
hand, the head of state must be be- 
yond reproach and unassailable. 
He is the government of the United 
*. Stales. And a government that 
breaks its own laws would be a cor- 
ruptive influence for society as a 
whole. 

Among his other tasks, the presi- 
dent of the United States must up- 


of that document, he threatens its 
very existence. And if the constitu- 
tion in France is a relatively 
ephemeral charter that is not held 
in much reverence — for France 
has often changed constitutions in 
the last two centuries — the Consti- 
tution of die United States is a 
sacred document that has been 
amended little since it was first pro- 
mulgated in the 18th century. 

The Constitution of the United 
States is the foundation on which 
all American undertakings are 
based. It is, in the words of a justice 
of the Supreme Court, “The United 
States of America.” 

In violating the Constitution, as 
Nixon did to further his nefarious 
interests, to hide, abuse, coerce, be 
shook the pilings of the American 
social structure. And it is this abuse 
of power, much more than his ha- 
ired of the press, that Americans 
bold against nim. 

Certainly, Nixon did some re- 
markable things as president. Even 
his fiercest cm tics will admit the 
success of his policies toward Chi- 
na and the Soviet Union; victories, 
it is true, that were waiting to be 
won. And he was intelligent enough 
to iet Henry Kissinger try to bring 
about peace in the Middle East. aU 
though that did not stop him from 
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listening in to his secretary < 
state’s telephone conversations. _• 

Nixon even ~ managed to 
through some internal political it 
forms for which he must be gn«| jV 
credit. And he -knew how to hattfejj** j. 
the problems created by the Co® - 
munist world! . But his suspicions- 
bitter personality prevented. K® 
from adhering to the Constimbo* 
and made him try to. change tel 
meaning in attempting to increase 
his own power • •= 1 

Most Americans believe tW 
Nixon betrayed them, that he fa3»_ 
in meeting the obligations of 
high position and fumlling his & 
ties toward the citizens of bis-cotf* 
try. ... : 

A majority of members of 4* 

. Republican Party — of which 
was the leader — supported 1 * 
motion to impeach him. - 

Nixon discredited himself in'*® 
eyes of Americans even if be art® - 
aged to hold oh ta somcprtetqf 
overseas. He is through. The 
zens of Lhe United States want on!} 
to forget this dramatic interlude® 
their history, which, coming at tw 
same time as the agony of vieaia® 
came far too dose to destroy®® 1 * 
nation. 


Mr. De Segon zac is a 
North American bureau chiej 
Paris dadv France -Soir. 
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aoncson^refte 
voted »*ui e;ir|i ^ ONDON (IHT) — Never have 
juencc i«i ihe (fr-* so many lent to so few — but 
ol •unhi>riijnan t .3ove aB 19/8 was the year of the 
finale .if her ||,.tpanese banks. 'Although Citicorp 
n when >hc R ^as the top international establisb- 
vt arm. il ji Jlf jenF participating in the largest 
n off ihc hjr plmne of syndicated' Eoroloan 
iui. m i I h* Hin^ianagements during the first 10 


1978 


Managing Syndications: 
The Year of the Japanese 


Irmk 

live 


n. 'thing 


“tonths of 1978, either as lead man- 


ger, manager or co-manager, Bank 
. F Tokyo was a close second, illus- 

inii Ouvstion ating the forceful intrusion of 

.... . ipanese bankers in a field previ- 

, 1 , ^^usly ruled by the West, 

ii nl ^ Banks from nine different coun- 
m * , . ,, . ’ ™®ies, phis two consortia, appear in 
' / ‘“‘^. le top 50 managing groups over 
i \\ i '" f " I ' tl ^ s period. The Japanese estabhsh- 
i 1 * 11 (,,nr w Tents are the greatest in number 
I* i.Hiili i.iinfM. i|h 12 banks m the list. In addi- 
iL ‘ " *■'> ‘ "™»'ob to Bank of Tokyo are the In- 
i U M i y Jn °nstrial Bank of Japan, Tokai 
Hu S j#Aank. San wa Bank. Fuji Bank, Mit- 
i‘Vu ilui u.'i jbishi Bank, Sumitomo Bank^ 
uiiilii ln\ inn: ong-Term Credit Bank of Japan. 
•Ii •!•!.• me l.u Ihulitgui Bank, Dai-Ichi Kaneyo 
mdi'i.il dii' h;> flank. Taiyo. Kobe Bank and Nip- 
• the » l.m ii ibi on Credit Bank, 
i imii:ii\ in lw a Following the Japanese muscle is 
Jili.in. il Im .fpae U-S. banking community with 
l.u l> . -I iniuHvl banks, including, as well as 
s.i\ i.i - hiipaticorp. Chase Manhattan, Bank- 
iHiO'ini mki&is Trust, Manufacturers Hanover, 
i-..iii.iir m ihrtlank of America, Chemical Bank, 
jj,i p.iiiiu Morgan Guaranty, Weills Fargo, 
t!». I'l.-miv ils’lrst Chicago, Security Pacific and 
.i,,i\, , jx.mnw^ntuiental Illinois. The first five 

I »,v • 7«n mi! iff these American establishments 
\ mi .i.ir.j*. vi-ippear in the top 10, whereas there 

I I ..v»iis ^.iiuhre only two Japanese. Tins tends 
I, .,ii iiui >•:£> indicate that the nnintenupted 
Mi.-r .iKiu ini pall in spreads did not affect the 

,,|| ,|,.|oUnericans too nraatively although 
, u „ i.,v ,i, Jw«h« majority of them strongly re- 
isted the general 
rhe performance of 
lattan for the period has to be und- 

h rlined. Even though Citicorp 
anks as No. I by volume. Chase 
Manhattan is No. 1 by involvement 
n 94 deals. 


By Christian Hemain 

Of the five Canadian banks 
represented in the top 50, Toronto- 
Do minion has the largest volume or 
managements. However, Canadian 
establishments are generally more 
oommited in managements and co- 
managements than in the leader- 
ship of international transactions. 
Bank of Montreal, which ranks as 
No. 34, is the exception and the 
most active. Of 49 loan manage- 
ments recorded over the period. 
Bank of Montreal participated in 
20 lead managements, wide Toron- 
to-Dominion lead-managed only 12 
operations out of a total of 48. 


German Banks 


in- 


,.ia 


|h . There are six German banks 
. .imong the top 50 managers, but 
'■'"•‘-‘i^ione of ihem appears in the first 


>• 

)..;i 

ill 

^fT.en. Actually, it seems that the Jap- 
InJi J '* l " u ' jinese emergence is responsible for 
in- bn." l h ’"|‘ be decline in the importance of 
u MUii N -'^tierman houses. An interesting fea- 
.1 I tut l 11 lp, .ure: Even though only slightly, the 
]i.i!u% /"“.^Westdemsche Landesbank has $u- 
i.. i.i ;li* t-'^jerseded the powerful Deutsche 
,i,n im i* ‘^Bank, Commerzbank and 
fit.-mr'im-- “Dresdner. Generally speaking 
WestLB, which does not nave pri- 
, 1 -j iv f'' hl Vaie shareholders, appears to have 
-,i iiciii ilui h been slightly more dynamic than 
Y ik German private banks. The lat- 

"■ , i inin'ii^^er always point out that they can- 
. '. I !i. t ii' ,,, tr n°l lend" at too-low spreads because 
" ‘ Ihey have to provide th 


Record Activity 

The record activity in syndicated 
Euroloans during 1978 is shown by 
the large volume of managements 
in which each bank has participat- 
ed. Citicorp, the No. 1, shows an 
impressive record of 90 participa- 
tions in loans totaling more than 
$21 bQtion. At- the other end. Cred- 
it Suisse is No. 50 with almost $5 
billion through nine managements. 

Thirty-one international estab- 
lishments have each been commit- 
ted in various managements of Eu- 
rocredits amounting to *$10 billion 
plus. The great number of refinanc- 
ings is obviously responsible for the 
incredible performance of the mar- 
ket in syndicated Enroloans in the 
first 10 months of 1978. The num- 
ber of borrowers did not increase in 
proportion to the global volume of 
loans, but the amount of borrowing 
was so enormous that management 
groups have opened up to a greater 
number of banks than ever before. 

Forecasts are difficult to make as 
to how the situation will develop in 
1979. However, U.S. banks could 
well be more active in leadings on 
the Euromarket, and consequently 
in the management of syndicated 
Euroloans, following the measures 
taken to assist the dollar at the be- 
ginning of November. 

These measures, and especially 
the policy of high short-term rates 
of interest, should accele r at e the re- 
cession in the UJS. economy by the 
end of the first quarter of 1979. 
With the demand for industrial and 
commercial loans in the ‘United 
States declining sharply, UJS. 
banks haying excessive liquidity 
could be forced to lend more on the 
Euromarket. 


TOP 50 MANAGING GROUPS OF BANKS IN SYNDICATED EUROLOANS 


DURING THE FIRST 10 MONTHS OF 1978 






Volume 

No. of 






of Loans 

Involvements 


M* 

SI 



($ nritRara) 





i. 


21.157.85 

90 

59 

27 

4 

2. 

The Bank of Tokyo 

20/479.36 

71 

25 

30 

16 

3. 

National Westminster Bank 

1 9,71 9-52 

59 

10 

36 

13 

4. 

Chase Manhattan 

19,109.33 

94 

60 

28 

6 

5. 

Bankers Trust 

15,002.10 

48 

16 

25 

7 

6. 

Manufacturers Hanover 

14,757.25 

55 

27 

21 

7 

7. 

Torooto-Dom inion 

14,307.00 

48 

12 

21 

15 

8. 

Industrial Bank of Japan 

13.978.54 

46 

12 

22 

12 

9. 

Bank of America 

13,925.83 

56 

30 

21 

5 

10. 

Lloyds Bank bit emotional 

13,923.68 

50 

19 

23 

8 

11. 

Tokai Bank 

13,618^9 

46 

6 

20 

20 

12. 

Chemical Bank 

13,382.09 

51 

18 

22 

11 

13. 

WestLB 

13,374.83 

46 

23 

18 

5 

14. 

Sanwa Bank 

1 3,326.27 

39 

4 

15 

20 

15. 

Deutsche Bank 

13,269.04 

47 

27 

17 

3 

16. 

Morgan Guaranty 

13,099.59 

50 

31 

16 

3 

17. 

Algemene Bank Nederland 

12,485.49 

32 

7 

20 

5 

I 18. , 

Banque National de Paris 

1 2/448.91 

35 

7 

19 

9 

19. 

- Fuji Bank 

1 2,267.09 

32 

1 

17 

14 

20. 

Mitsubishi Bank .* 

.12,081.67 . 

: 30.. 

2 

16 

12 

21: 

' Barclays Bank ‘ 

12,060.11 

, -38‘- 

8 

18 

12 

22. 


11, 817 JO 

31 

10 

19 

2 

- 23. 

Royal Bank of Canada 

11,709.81 

37 

14 

18 

5 

24. 

Sumitomo Bank 

11767.09 

25 

3 

13 

9 

25. 

Amsterdam-Rotterdam Bank 

10765.05 

37 

10 

19 

8 

26. 

Dresdner 

1070972 

24 

7 

16 

1 

■ 27. 

Long-Term Credit Bonk of Japan 

10,668.43 

38 

14 

17 

7 

28. 

Sodete Generate 

10,51 8.00 

36 

9 

22 

5 

29. 

Mitsui Bank 

10.517.09 

28 

3 

11 

14 

30. 

Union Bank of Switzerland 

10,500.00 

27 

2 

21 

4 

31. 

Mkfland Bank 

10,354.54 

33 

5 

20 

8 

32. 

Canadian imperial Bank of Commerce 

9,900.00 

37 

8 

17 

12 

33. 

• DaMchi Kangyo Bank 

9,815.09 

20 

6 

6 

8 

34. 

Bank of Montreal 

9/431.00 

49 

20 

20 

9 

35. 

DG Bank 

979938 

30 

3 

16 

11 

36. 

Credit Lyonnais 

9755.00 

33 

11 

17 

5 

37. 

Wells Fargo 

8,583.70 

22 

5 

8 

9 

38. 

Bank of Nova Scotia 

771500 

25 

6 

9 

10 

39. 

Bank filer Gemeinwirtschaft 

6,914.57 

20 

2 

10 

8 

40. 

First Chicago 

6,837.59 

19 

7 

9 

3 

41. 

Security Pacific 

6765.30 

23 

0 

15 

8 

42. 

Swiss Bank Carp. 

6,665.56 

19 

8 

7 

4 

43. 

Sodete Generate de Banque 

6,654.00 

28 

3 

14 

ii 

44. 


6,640.60 

19 

7 

8 


45. 

Taiyo Kobe Bank 

• 6/425.00 

13 

0 

5 

8 

46. 


5,658.56 

24 

8 

10 

6 

47. 

Kredietbank 

5,31279 

27 

6 

14 

7 

48. 

Nippon Credit Bank 

5,194.71 

32 

6 

1 3 

13 

49. 

Bcmque Europeenne de Credit 

4,978.00 

34 

8 

17 


5a 

Credit Suisse 

4,915.00 

9 

2 

7 

0 


•L * Lead Manager 

*M = Manager 

*C = Co-Manager 
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Tighter Credit Expected to Squeeze Third World 


provide their sbare- 


l( M ,i mb' 1 “holders with a satisfactory return. 
'' .n ^This may be the answer, but the 
j" _. .jf^^French nationalized banks, which 

' ,1, 1 ranlr 4C Ifi TJJ 411**1 TA inrl!/*4l^ fhflt 


ismter 

By Guillaume Basse 

L ONDON (HIT) — There are 
several reasons for believing 
that the financial squeeze on non- . 



ring is 

’ i „ .1' In fact, banks are competitive ei- 
: ';‘ni iii * ,,j: (her because they have a larger yol- 
!1 * u " ' , [illume of funds available for lending, 


ll l ' , ‘' ..iinfl-’or for commercial reasons. During 
ll ,,iUthe first seven months of 1978 fw 
,i ' | P |i. i>l example, U.S. East Coast banks 
!•■■* '■' * 1 were much more active on the Eu- 
romarket than their West Coast 
' - counterparts because the demand 

‘‘ .f-for domestic loans was lower in the 
- - "Y East than in the West. 

The case of British banks is char- 
acteristic of a commercial 
(approach. Two U.K. establish- 
ments, National Westminster and 
Lloyds Bank Internatioanl (LBI), 
are included in the top 10 with 
NatWest attaining the prestigious 
third place. NatWest is by nature 
very secretive, but it seems ib'have 
followed a similar policy to LBI, 
No. 10, which is much more forth- 
coming about its activities. Lloyds 
Bank International has never tried 
to hide the fact that a period of fall- 
ing spreads can Still be profitable 
for it. It allows the most competi- 
tive banks to. enter into relation- 
ships with new customers, the com- 
mercial by-products of which com- 

J pen sate for- the low margins 
granted on financial loans. 


ibtitf 

.„«•»” F "*' 

, rl'V’ : 


:«Si> 


than has occurred so 


far. 

In recent years the mtemational 
credit markets have been extremely 
liquid, and a persistently large UJS. 
current account deficit and capital 
outflows have injected huge 
amounts of dollars into the Euro- 
markets. This happened at a time 
when most other industrial coun- 
tries were following easy money 
policies in an effort to xevrve their 
economies and/or to protect their 
currencies from, too much apprecia- 
tion. 

Now- the scene seems to ' be 
changing. U.S. authorities have list- 
ed accelerating inflation as the 
nation’s greatest' problem. So credit 
has been tightened considerably. 
While short-term U.S. interest rates 
are still a point or two below die 
record highs of 1974, US. govern- 
ment bond yields recently have set 
recordhfghs. 

What will be the impact of 
ti ghte r US. credit on NODCs? 

One effect will be to increase 
NODC debt service charges by sev- 


One effect icill be to increase NODC [nonoil developing 
countries] debt service charges by several billion dollars . . . 
interest payments have been regularly increased in line with 
this year’s rise in short-term Eurodollar interest rates. 


sal billion dollars. Nearly all pri- 
vate credit to the NODCs is ritner 
short lean or link ed to short-tom 
rates. Hence, interest payments 


have been regularly increased in 
hue with this year's rise in short- 
term Eurodollar interest rates. . 

For example, assume that 
NODC Emocuneocy debt totals 
about $125 billion and that interest 
on the entire amount is tied to the 
six-month Eurodollar offered rates. 
Under such circumstances, the 4.5- 
point increase in Eurodollar rates . 
since the beginning of the year 
would add about $5.6 billion to the 
interest burden of the NODCs. 
This represents quite a blow since 
the- increase in interest payments 
would be about 50 percent. 

A Squeeze 

Moreover, tight U.S. credit could 
also have a considerable impact on 
the export earnings of the NODCs. 
The United States is by far the big- 
gest importer of the raw materials 
and semi-manufactured goods pro- 
duced by the NODCs. Assuming 
that UB. interest rates start to peak 
only after the US. economy slows 


down, NODC exports to the Unit- 
ed States could drop at a time when 
interest payments remained high. 
This could be quite a squeeze. 

Another source of restraint on 
the export earnings of the NODCs 
has been a proliferation of trade 
barriers, quotas and tariffs in the 
wealthy countries, which have tried 
to keep their labor-intensive indus- 
tries protected from low-cost com- 
petition. Although the actual im- 
pact on export earnings of NODCs 
is difficult to measure, many ana- 

S protectionism represents a 

> the fmanriMl health of the 

’ 

Ernest Stem, a vice president of 
.the Wodd Bank, recently warned 
that protectionism poses a serious 
threat to developing countries' ex- 
ports of textiles, footwear, electron- 
ic products and a host of other 
manufactured roods. 

While NODC exports may suffer 
as the result of a slowdown of the 
U.S. economy and rising protec- 
tionism, their imports costs could 


also rise if the Organization of Pe- 
troleum Exporting Countries 
(OPEC) raises the price of crude oil 
in December. Unlike Japan and the 
countries of Western Europe, most 
of the NODCs have United their 
currencies to the dollar: Therefore, 
there is no question of currency ap- 
preciation offsetting any rise in 
NODC oil import costs. 

Debt Service 

Another problem, which is hard 
to quantify but is nonetheless 
serious, is that there have been long 
delays and largo cost overruns for 
many of the development projects 
financed by international banks. 
Not only is more capital needed to 
meet unforeseen cost increases, but 
the delays in getting projects under 
way means that the cash flow from 
these projects will not be available 
to meet scheduled debt repay- 
ments. 

International bankers, of course, 
do not realty believe that they are 


Over-Liquid Dollar Mart 
A Symptom 9 Cause of Ills 


Bv Carl Gewirrz 


T>ARJS (IHT) — The Euromarket 
A closed an important chapter 
this year on what is likely to be re- 
garded as the least controversial 
and most useful period in its 20- 
year history. The recycling of the 
inultibillion-dollar surplus of the 
oil exporting states is over. 

In place of performing the highly 
praised and no-longer-needed func- 
tion of financing the balance of 
payments deficits of the oil import- 
ers, the market has moved into a 
new area — financing industrial ad- 
vancement in the Third World — 
and reverted to some old habits — 
serving as a springboard for curren- 
cy speculation. 

Both of these functions are a 
prriduct of an over-liquid market 
resulting from the glut of dollars 
forced on the rest of the world by 
the enormous UJS. balance of pay- 
ments deficit and the attendant 



infallible as far as lending decisions 
are concerned. And it is taken for 
ited that some countries will 
ave problems with debt service. 

However, bankers argue that as 
long as their loans are widely diver- 
sified among many countries and 
that the exposure in any one coun- 
try is not too great, then there is 
not much risk as far as a loss of 
earnings is conoemed. 

Basically, when a loan is res- 
cheduled and payments are mvscftri. 
only a loss of earnings is involved. 
It is assumed that the principal will 
be repaid when the country is able 
to do so. 

Imphtii in this attitude is that no 
country would voluntarily default 
mi its external debts in the sense of 
flatly refusing to pay. Such a pos- 
ture would force a country into iso- 
lation since hanks could refuse to 
finance trade, as weD as capital 
investments, with the country. In 
extremity, banks could sue any 
third party that collected funds 
from the defaulted country. Thus, a 
country that voluntarily defaulted 
on its external debt would probably 
find its currency valueless as far as 
international transactions were 
concerned. Obviously, few would 
countenance this. '«**«-** 

North Korea would be an exam- 
ple of the closest any counuy has 
come since the Second World War 
to flatly refuse to honor its external 
debt. In the last few years. North 
Korea has had discussions with- 
(Continued on Page 8) 


_ coming ; 

longer a net supplier of funds, and 
the United Slates embarked on a 
right-money policy and likely to 
finance its payments deficit by in- 
tervening in die foreign exchange 
market with Deutsche marks, Swiss 
francs and yen, the supply of dol- 
lars will be less plentiful 

While this implies a tightening of 
lending conditions in the dollar sec- 
tor of the Euromarket, it does not 
necessarily mean hard times for 
prospective borrowers. The interna- 
tional supply of DM, Swiss francs 
and yen will be swelled by the U.S. 
intervention, and lending in those 
currencies may pick up — especial- 
ly il the dollar Is perceived to have 
stabilized and borrowers' fears 
about borrowing in “strong” cur- 
rencies abate. 

Some experts see the willingness 
of the United States to support the 
dollar by spending foreign curren- 
cies and the willingness of the West 
Germans. Swiss and Japanese to 
lend them the funds to ao so on a 
scale not seen up to now as recogni- 
tion by the authorities that the 
world has moved from a dollar 
standard to a multicurrency reserve 
system. Implicit in this shift is a 
growing mtemational use of these 
other monies. 

Borrowing 

Overall, the oO exporters still 
have a massive $80.4 billion on de- 
posit with banks in the Euromarket 
at the latest count. But since the 
first quarter of this year, these 
states have been borrow ing more 
from the banks than they have been 
depositing. In the first three 
months of the year, new deposits 
increased $23 billion while loans 
extended to them rose $3 billion. 

Later figures are still not avail- 
able from the Bank for Internation- 
al Settlements (BIS), which is the 
official datakeeper of the market, 
but it is reliably reported that the 
trend continued on “a substantial 
scale” in the second quarter. 

Future increases in the price of 
oO may temporarily alter this sta- 
tus, but the important point is that 
the massive adjustment the rest of 
the world was forced to make to the 
quintupling of prices four years ago 
is over. 

“The role of the Eurocurrency 
market has on the whole been high- 
ly beneficial,” says Alexandre Lam- 
falussy, the economic adviser to the 
BIS. “Without it, the intermedia- 
tion of the OPEC surplus could not 
have taken place properly.” But the 
market's main job of recycling 
those surpluses to deficit countries 
is completed. 

“We are now in a situation in 
which the wodd balance of pay- 
ments picture is much, mopce. bat- 
.aweLthan ai jpti&QiQE 
beginning of 1) 
he says, “with the obvious 
tion of the United States.” 

The U.S. practice or financing its 
deficit by issuing dollars has result- 
ed in a mass of unwanted dollars 
sloshing around ihe international 
marketplace. The supply of dollars 


dwarfed the demand and. coupled 
with the increasing pace of U.S. 
inflation, resulted in a massive shift 
by private dollar holders into other 
monies whose international pur- 
chasing power appreciated. 

“Without this liquid itv, of 
course, there could not have been 
the kind of currency unrest which 
we have seen.” observes Mr. Lam* 
falussy. “because if you do not 
have excess liquidity people would 
have been unable or unwilling to 
transform dollars into other 
currencies. . .Nonbank institu- 
tions were able to borrow dollars 
for dearly hedging, speculative pur- 
poses. They needed to get those 
dollars from somewhere. They got 
them from the banks. 

“U.S. banks exported dollars on 
a very large scale. . .They supplied 
(Continued on Page 8) 

Increased 
Prepayment 
Is Plaguing 
Bankers 

L ONDON (IHT) — Agreements 
on syndicated Euroloans gen- 
erally cany a clause allowing bor- 
rowers to prepay their debts. Pre- 
payments, either to refinance the 
original credit at better conditions, 
or simply to wipe out a debt be- 
cause of an improvement in the fi- 
nancial situation of the borrower, 
have plagued international bankers 
in 1978. 

There are, of course, exceptions 
to every rule, and it is possible to 
find some loons without prepay- 
ment clauses. 

An example is Nuclebras, which 
at the beginning of this month in- 
formed banks of its intention to 
prepay a $30 million credit signed 
in December, 1977, on the basis of 
a spread of 1 ?'a during 5 years. 

However, the lack of a prepay- 
ment clause in the Nuclebras loan 
agreement does not mean that the 
borrower will noi be able io prepay 
its debt. It is difficult Tor interna- 
tional bankers to resist debtors who 
want to prepay. 

In such a cose, the question is 
one of negotiation power. For the 
banks involved in ihe Nuclebras 
transaction it would be extremely 
difficult to refuse the prepayment 
since the loan is guaranteed bv the 
Federative Republic of Brazil itself. 
Simultaneously, the West Germans 
are so wrapped up in Brazil's nucle- 
ar development that it seems al- 
most impossible for them to turn 
down Nuclebras' wish. 

Bonks are bursting with liquidity 
and spreads have dropped drasti- 
cally. This, of course, has encour- 
aged borrowers to refinance their 
former debts on the basis of lower 
margins and longer maturities. In 
other cases, the improvement in the 
balance of payments of various 
countries has allowed them io pre- 
pay loans originally raised to 
finance previous deficits. The King- 
dom of Spain is one example. It de- 
cided in the third quarter of 1978 to 
prepay a SI billion 5-year loan 
signed in August, 1976. because its 
balance of payments exceeded ST 
billion. 

Prepayments 

Whatever the reasons, Euro- 
bankers do not like to face prepay- 
ments because their returns could 
be lower if the loan is refinanced, 
or their portfolio is unbalanced if 
jhe' loan is simply repaid. Tony 
Constance, the general manager of 
Manufacturers Hanover Ltd., 
summed up the feelings of the in- 
ternational banking community 
when he said: “The ideal would be 
no prepayments at alL” 

Unfortunately for hankers, the 
(Continued on Page 11) 
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Euromarkets 


Over- Liquid Dollar Market Is a Symptom and a Cause 



(Continued from Page 7) 
dollars in the form of loans to the 
rest of the world where someone ei- 
ther hedged or speculated. At the 
same time, Eurobanks withdrew 
deposits from the United States 
andplaccd them outside. 

“*106 Eurobanks did not specu- 
late because if you look at the fig- 
ures, you see the spot position in 
dollars increased — they were net 
buyers of dollars. But they supplied 
credits. If the U.S. banks ana the 
Eurobanks had not been able to 
lend dollars so substantially, it 
would have been much more diffi- 
cult for those who speculated to sell 
dollars.” 

Reverted 

Essentially, the Euromarket has 
reverted to its pre-1973 behavior of 
amplifying the U.S. deficit's liqui- 
dity-increasing effects. 

"We are now back in a situation 
in which the expansion of interna- 
tional bank lending has become 
supply-led," pushed by the liquidi- 
ty of the system rather than pulled 
by credit demand, says Mr. Lam- 
falussy. 

"Quite a few deficit countries 
were able to finance more than 
their deficit." he adds, noting that 
"in many instances, nonoil devel- 
oping countries have become net 
suppliers of funds to the Euromar- 
ket" as a result of having built up 
their reserves through Euromarket 
borrowings. 

Tm not suggesting that we are 
back to 1971-73, where internation- 
al liquidity creation was excessive 
and inflationary. What I am saying 
is that we have moved away from 
the period where the international 
liquidity-creating effect of the Eu- 
romarket was clearly a beneficial 
thing. We are now between the two 
situations. We’re not bade to the 
’7 1-73 situation because then there 
was overfull employment Never- 
theless, we do have a liquidity cre- 
ation which, to my mind, is exces- 
sive.” 

Margins 

One obvious result of this situa- 
tion has been the sharp decline in 
margins b anks charge on syndicat- 
ed loans — as low as a half percent- 
age point over the London inter- 


bank offered rate (Libor) for bor- 
rowers who had to pay 1% percent 
over Libor three years ago — ac- 
companied by a stretching of matu- 
rities to up to IS years compared to 
the seven-year maximum a few 
years back. At the same time, the 
size of loans has increased shar ply, 
with amounts of $300 million to 
S500 million rather commonplace 
nowadays. 

"I doubt that such margins are 
sufficient to cover banks’ needs to 
finance capital and reserves." says 
Mr. Lamfalussy — a view shared 


by Governor Henry Wallich, the 
member of the 12-man Federal Re- 
serve Board who monitors the 
Euromarket. 'Tm very much con- 
cerned about the fact that when 
they lend they do it at so narrow a 
spread that they’re diluting their 
capital and their earnings." Mr. 
Wallich says. 

"Bankers ought to realize their 
capital is being wiped out gradually 
by inflation. If a bank has $100 


much less,” he explains. But be says 
bankers often seem to forget to de- 
duct the inflationary erosion from 
their after-tax earnings on capitaL 
Tbe U.S. bonks appear to have 
got this message as tbe level of their 
tending activity has slowed consid- 
erably — an increasing resistance 
to the low margins coupled with a 
pick-up in loan demand at home. 
Nevertheless, overall lending in the 
Euromarket will set a new high this 
year due notably to the increased 


million in capital and inflation is j — — — . -v - — 

running at 7 percent, the purchas- participation of West German and 
tog power [of the capital] is that Japanese banks. According to data 


compiled by Morgan Guaranty 
Trust, $55.93 billion of Eurocurren- 
cy bank credits were completed in 
the first 10 months of this year, 
topping the record $41.77 billion 
for all of last year. 

The highly liquid monetary con- 
ditions and the nigh level of lend- 
ing activity axe likely to be altered 
in the coming months. The avail- 
ability of funds is likely to be 
sharply reduced and borrowing 
costs — both the Libor base and 
the margin famire charge — are 
bound to rise. 


In its battle to defend the dollar, 
the Fed has taken two steps aimed 
at increasing the demand by U-S. 
banks for Eurodollars by removing 
the reserve requirements on such 
borrowings and by raising reserve 
requirements ou banks' domestic 
certificates of deposit. 

"The combined effect will tend 
to slightly raise rates on Eurodollar 
deposits and this wfll have some ef- 
fect on pulling nondollar funds into 
dollars and thereby strengthen tbe 
dollar,” says Mr. Wallich. 

At the same time, the Fed is 


Tighter Credit Expected to Squeeze Third World 


(Continued from Page 7) 
creditors, without rea ching a last- 
ing agreement. The country is still 
believed to be insolvent. However, 
two creditor groups have been 
formed to discuss the repayments 
problem. A group led by Morgan 
Grenfell and Co. has been charged 
with dealing with bank loan 
defaults, while a group led by the 
Australian and New Zealand Bank- 
ing Corp. is monitoring trade bill 
defaults. The Bank for Internation- 
al Settlements (BIS) has listed 
North Korea’s debts to private 
banks at $560 milli on its other 
debts are not known but could total 
about $2 billion, including about 
$700 million owed to the Soviet 
Union, specialists say. 

While some NODCs may get 
into financial trouble in the years 
ahead, some debt rescheduling in 
the .past has worked welL For 
example, Argentina was considered 
to have had almost intractable 
problems in 1976 when its debt was 
rescheduled. At the time the nation 
was gripped by civil strife, inflation 
was running at more than 70 per- 
cent and its trade deficit was wid- 
ening. Today, only two years later, 
the country is enjoying a certain 
amo unt of prosperity. Its interna- 
tional payments are in better shape 
than many industrial countries and 
its borrowings are well received by 
the banking community. 

In 1975, Indonesia looked as if it 
were in serious trouble because of 


Already some fairly large rescheduling of bank loans has 
begun . 


mismanagement of the national oil 
company, Pertamina. Now, In- ■ 
donesia is paying its debts ou time 
and is currently raising $300 mil- 
lion over 10 years at a fairly presti- 
gious lending margin of 0.75 points 
above interbank Eurodollar offered 
rales for the first five years and 
0.875 points above the rates for the 

remaining five years. 

Nevertheless, international bank- 
ers will undoubtedly be faced with 
the need to reschedule a fairly large 
amount of debt in the coming two 
years. Already some fairly large res- 
cheduling of bank Inane has begun. 

Turkey has proposed reschedul- 
ing of about $336 trillion of its 
debt coming due before Jan. L, 
1981, in the form of a seven-year 
loon with a three-year grace period 
before repayments of principal 
shall commence. The loan would 
bear interest at 1.75 points above 
interbank Eurodollar offered rates. 
In addition, Turkey has asked 
banks to participate in a new seven- 
year loan facility of up to $500 mil- 
lion on the same terms. 

Turkey has already reached 
agreement with 14 countries in the 
Organization for Economic Coop- 


Development (OECD) 
le about $1.46 billion or 


eration and 
to reschedule about $ 1 . 
debt. It has also arranged certain 
borrowing facilities with govern- 
ment agencies. As part of the pro- 
posals Turkey has agreed to accept 
surveillance by the International 
Monetary Fund (IMF) and has in- 
stituted an austerity program 
aimed at increasing exports, reduc- 
ing domestic consumption and 
eliminating deficit spending by 
state enterprises. 

Peru 

Peru has had debt servicing 
problems since 1976 and has 
reached various ad hoc arrange- 
ments with banks in the last two 
years. 

Earlier this month, Peruvian 
Finance Minister Javier Silva Ruete 
reached a tentative agreement with 
OECD governments to reschedule 
$568 milli on of government- to-gov- 
enunent debt coming due in 1979 
and 1980. The rescheduled amount 
would be repaid over seven years 
after a two-year grace period. 

In addition, Mr. Silva Ruete said 
be has reached a similar prelimi- 
nary agreement with banks to res- 
chedule about $800 million of debt 


How do you get entry to 
the world’s most important 
businessman’s club? 


The EEC accounts for well 
over one third of total world 
trade. With imports valued at 
US$344 billion and exports at 
US$325 billion it was, at the last 
official count, the world’s largest 
and most active trading group. 

You could say that it is 
therefore the most important 
club any businessman could 
belong to. 

How to effect a successful 
entry, however, is another 
question. 

Differing currencies and 
languages, wide variations in 
Government regulations and 
requirements, complicated 
company, commercial and 
taxation law, can seem like 
insurmountable problems. 

Which is why an 

experienced, reliable and on-the- 
spot bank can be an invaluable. 


Ask Amro 

even essential, asset. 

Amro has been helping 
international companies set up 
and expand in Western Europe 
since the earliest days of the 
Community, and indeed long 
before. 

Asa leading Dutch bank, 
with assets of Dfts 60 billion 
(over US$25 billion), we’re 
obviously specialty well-qualified 
to help you in the Netherlands. 

We’ve been at the centre of 
Holland's financial and 
economic ties with other EEC 
countries; are leaders in the field 
of Euro-loans and finance; active 
in foreign exchange, currency 
trading and new issues, and a 
principal issuing house in the 
Eurobond market. 

And what we can do for you 
in Holland, we can also do 


throughout Europe — and 
indeed the world. 

Through membership in 
European Banks International 
(EBIC), and our network of 
branches, correspondent banks 
and local specialists, we can 
provide you with the 
introductions, the finance and 
the promotional help that 
determine your business 
success. 

If you are currently 
concerned to expand your 
business in or with Holland; or 
to take advantage of the 
Netherlands excellent position 
as a base for developing in 
Europe, then why not contact 
Amro right away? 

No-one will give you a 
warmer welcome to the most 
important businessman's club 
in the world. 


amro bank ®j 

amsterdam-rotterdam bank nv 

Head Offices: 595 Herengracht, Amsterdam. Telex 1 1006 
1 19 Cooisingei. Rotterdam. Telex 22211 

Branches, sttosidaries or representative off ces in Antwerp. Curasao. 
Dubai, Jakarta London. Tokyo and affiliates in 21 countries 


coming due in 1979 and 1980. The 
debt would be stretched over 7JS 
years with a three-year grace peri- 
od. However, bankers say the fi- 
nancial terms for this extension are 
still being negotiated. In July, a 
syndicate led by Manufacturers 
Hanover Trust Co. agreed to post- 
pone debt repayments of $185 mil- 
lion falling due this year until Jan. 
3, 1979 Itis not yet known whether 
the Manufacturers Hanover group 
will agree to a further extension, 
but there appears to be little choice. 

At the end of last December, 
Peru’s total external bank debts 
came to about $3.4 billion. 

Zaire has not yet been able to 
win international hacking for its 
debt restructuring plans. At a meet- 
ing in Brussels this month between 
Zaire nffirank and representatives 
. of 12 governments as wdl as dele- 
gates from the IMF, OECD and 
World Bank, Zaire was granted 
only limited credit facilities until a 
thorough reorganization plan can 
be worked out with representatives 
of the IMF, probably early next 
year. 

Since 1976, Gtioorp has had 
preparations in hand for a $250 
million standby facility for Zaire. 
Initially, it was envisioned that dis- 
bursement of the facility would de- 
pend on Zaire's catching up on its 
overdue interest and principal pay- 
ments. Since Zaire was unable to 


comply, tbe facility was later modi- 
fied so that disbursements would 
be mainly related to financing spe- 
cific import trannsactions, deemed 
necessary for export production. So 
far, however, the facility has not 
been put into operation, bankers 
say 

Zaire’s external debts are esti- 
mated at about $3 bUlioii, of which 
overdue interest and principal is es- 
timated at between $600 million 
and $700 milli on. 

Some other countries are having 
debt payment problems. 

Jamaica recently had to res- 
chedule some of its external loans 
after local terrorism drove away the 
tourist trade, and exports of baux- 
ite and alumina encountered pro- 
duction gnngs and falling world 
prices. 

Sudan is reportedly about one 
year behind on its debt service. It 
owes about $725 million to banks 
and another billion dollars or so to 
tbe Arab oil-exporting states. How- 
ever, the country has instituted a 
program under which foreign ex- 
change receipts are blocked and re- 
leased only for export-related proj- 
ects. 

The political situation in Nicara- 

£ a remains unsure, bntit is certain 
at the country will have to stretch 
out its short-term external bank 
debts. 

Bankers say that Zambia is mak- 
ing its payments on time. However, 
the landlocked country still has 
problems shipping its principal 
export, copper. The Benguda rail- 
way through Angola is still dosed, 
and until recently Zambia’s border 
with Rhodesia was dosed, which 
represents the only other route for 
copper shipments. 


tightening domestic monetary con- 
ditions and has lowered its money- 
supply growth targets. 

“The growth of high-powered 
money in tbe U-S. domestic econo- 
my sets the foundation for the Eu- 
romarket system in that it sets the 
level of real interest rates in dollars 
applied worldwide,” says Am ex 
Rank economist Kevin Pgke nh a m . 
“By reducing the growth rata of 
high-powered money in the United 
States you put pressure on all 
forms of dollar moneys throughout 
the domestic and international sys- 
tems. The effect' would restrict the 
growth of the Euromarket and if 
the Fed continues with its policies, 
which we expect it will, it will re- 
duce quite markedly the [easy] con- 
ditions in the Euromarket seen in 
the last two years.” 

Yet another likely restraint on 
international bank fending in the 
coming months, he notes, is the 
capital position of the banks. Their 
willingness to intermediate both 
risk — accepting deposits from one 
to lend to another — and time, us- 
ing three and six-month deposits to 
make five to ten-year rollover cred- 
its, is a function of their own expeo-' 
tation of future profitability as well 
as their own gearing, the extent to 
which their profits over the past 
year enable them to continue to 
build up the level of their assets 
(new loans) without running into 
constraints imposed by the rela- 
tionship to their capital base. . 

“I think there are signs they are 
going to run into gearing 
constraints” says Mr. Pakenham, 
due to the lower profitability, result- 
ing from the narrowing of lending 
margins. “This would have hap- 
pened much sooner had it not been 
for the activity of tbe German and 
Japanese banks who continued to 
be aggressive lenders all of this 
year. The American banks had al- 
ready begun to feel the pressure 
I’ve been talking about” 

In addition, he sees a sharply 
curtailed role for the German and 
Japanese banks. Domestic econom- 
ic activity is picking up in both 
countries and the banks will be 
forced to do more business at 
home. At the same time, the pace 
of their international lending will 
be affected by the strengthening of 
the dollar. 

“The capital bases of those 
banks in dollar terms has increased 
by a phenomenal amount — in the 
case of the Japanese banks by a 
factor of 30 percent. The increase 
in their international lending abfli- 


i 

ty which has come from the • 
the dollar wiU also not 
he notes. 

Developing Countries 



It remains to be seen howgj. 
this will affect the ability of tfaa 
vdoping countries to con tinue Z j 
ping this market to finance theiri - - 
dustrial development The inters ' 

tional banks .essentially fa ' ' 

usurped the role traditkifai ■- 
played by risk capital in fmm^ , 
economic development in a 
number of states deemed cap^ 
of succeeding. Private investors, 
course, wary of the apparent faj ” 
bility and uncertain reception, ti y-"" 
not competing to play a rol* - 

Financing development m 
loans falling due within five toi " 
years is a riskier business thaal 
mg permanent capitaL But amh ' . 
maintain that, in fact, the 
loans are permanent, although ( ■ ' ". 
banks obviously have the option ’ 
not renewing them. The point tfa r 
experts make is that banks i 
obliged to deploy their funds ^ 
that the margin on the loan as® .->'*■ " 
banks the return is greater ft 
their own oost of money. Thus, ! P ‘ . 
'banks need only concern i4n ‘ 
selves with the borrower’s ability | : ' 
continue servicing the loan, and, a >" J ' 
sored of that, should be willing j 
continually roll over ma£ , <• 
loans. “ 

». i' 1 ’ 

“If the bank loans are actnSl i |T - 
put to work, I see no reason 5 ft ^ ■* ‘ 
■banks should not be willing or ii • 
to finance an- ongoing process*-.-. •- - 
this sort,” says a senior eco nndfe rn 
at Lhe Organization for Econtiaicf 
Cooperation and ' Dr/dopn$*U 

look rislq^^afmid-pohiLw^-.' 

you can see the country 
developing, financing should Wi.r! 
come ever more attractive”: to tteT. \ 
banks. • , . . 

While the cost of new borrowisi) 
is bound to increase in conm #; 1 " 
months, banking experts see noil' 
reason for the developing countries} 
to. fear being crowded out of ftsfi-. 
market. For. while lending tom:*!*' 
will harden, the demand for oratt 
is expected to declines Most 
Western Europe will have no neal 1 .*>. . 
to tap the international market not : \s. 
year as they are expected to rcgjsta i • 

current-account surpluses* andwhk ?.«,■ 
U.S. economic growth expected 1 b 
slow — if not slip into recession- . 
credit demand by UJL businesses h ?r, • 
bound to Call. 


E. E HUTTON 


■ Net income of $16 million* ■ After-tax return on equity of 
15%. ■ Earnings per share of $2.72* ■ Book value per share of 
$19.09. ■ Record revenues of $334 million.* ■ Total capital funds 
of $1 74 million. ■ Over 8.5 billion of managed or co-managed 
financings. ■ Over 200 sales offices and 3,200 account executives and, 
other professionals. ■ Acquisition of Life Insurance Company of Califoi 
a firm with over $160 million in assets. ■ Record total assets 
exceeding $1.5 billion. ■ Dividend rate increased to 680 pershare| 
Dividend payment increased each year since the initial public offerij| 
in 1972. ■ Profitable in each of the 74 years since founding in 190^1 
■ Average return on equity of 20% since 1970 ■ After 74 years | 

E. F Hutton & Company is still only one name! 

* Interim results 9 months to September 30, 1978: 

■ Net income: $24 million ■ Earnings per share: $3.55 ■ Revenues : $382 niilhl 


Total Assata 


Total Capital Funds 




W3 <97- <975 .976 ,977 ' 




Euromarkets 


Multicurrency Options Allow Borrowers to Cut Loan Costs 


^ nnc S<^all practice for banks making new about the same in the mark and 

LONDON (IHT) — Intemation- r?!? 10 “f* 5uch multicurrency just 4 percent in Swiss francs. 


telun- aI . borrowers have received 

billion from banks 


facilities, although the choice is 
usually somewhat limited because 


»■* Nr 


A». v uitui iww umioii tram names , — * 

/%ide the United States in the only , a _ vei Y few currencies 
of EurodoDar loans. The debt 03X1 ■ free ^ obtained in the Euro- 


“^Vltitejjfc^gwnmg to cost them dearlv. “Sjf* , . . 

»» cuumn c. r""* most Euroloans are made on a factions are obvious. A 

iis market , plover" basis. This means that ™ rr p wcr roUmg over his Eurodol- 
1 d «cl.ii,n, ' ^'^•'ough banks commit, their funds ” ■ doQars toda - v w °, uld 

h.i„tJ n ' u,t - TV several years, they reserve the „ V L“ W ', nlCTest at more than 
in rmni. ik. • <1 percent. DIUS a marein for 


'^■nii^it to revise the interest charge in 


The gap between these and long- 
term dollar rates is biggger than H 
has ever been. Many borrowers be- 
Ueve that it is unlikely to narrow, 
given that the United State appears 
to have entered a period of com- 
paratively high inflation. 

Fairly Sanguine 

The interest gap is also so big as 


d ,] |c / to revise the interest charge in i* pIus ■ margin for the . " ~ — .. 

bv risk ,l " ir^ with market trends at inw£ ^ V be °P ted for *<= mark. The mtaest gap ,s also so big as 
lie dcw-r' 1 ’ ,lal i^hree or ax months. In the space be would have to pay only lomketomm fed fairly san- 

r V S nV Pm ^i,ust IS months, EurodoffSmS about 4 percent, plus margins. On gum* about the long-iennj exchange 

M *' ks dc.’nJS rates have sSed from JnmuTs Swiss francs - 11 W0ldd be an even nsk of borrowing m hard curren- 

4 ™ n S : r£?i! more incredible 1/2 percent plus ««• According to the London 

, Ury «>* margins: P stockbrokers, Strauss. Turnbull the 

nd uiivtfruni, rX^Tus has Edea mo^erv or th* Swapping out of dollars, even for doUar would have to fall by around 
Wtn * a shS P ^riod of or rix 25 percent . against the mark, 20 

nwna . ^ jful — hv hnrmiwrc tn months, docs of course involve an percent against the yen and 30 per- 


risk of bouowing m hard curren- 
cies. According to the London 


risk unless they had matching as- 
sets in the currency concerned. But 
countries are less wary. Many have 
such pressing financial problems 
that they are inclined to turn a 
blind eye to the future for the sake 
of making ends meet now. 

Figures produced by Morgan 
Guaranty erf New York show that a 
couple of years ago, 60 percent or 
all international bond issues — in- 
cluding those by foreigners in Ger- 
many. Switzerland and other do- 
mestic markets — were in dollars. 
Now it is ony 40 percent. 

In the first three-quarters of the 


nd uiu.Ti a PPa* ectetl to go even higher. . ... 

npcltne ? ^Tms bas made a mockery of the s ^PPmg out of dollars, even for 
„ s,,, Pla>rjunpts ^ which have bin sue- a sh ? rt P*™** of xhr ? e ° r «* 
r S In P •icxei.w sful — by borrowers to squeeze mo ? ths> d <*t <* mvo,vc “ 
aHm e d,* w JJJte-e r margins out of the bank To CTC banS« «?k for borrower It 

' nskk-r distress of the lending banks, ““t 1 °“* l“ m more to replace the 

ntaneni iap ' '^rguis have declined from an av- S ^ nas . francs or otber C P T ~ 

in m of 1.5 tojust 0.75 percent for *?“***“ “ com “ , to P®3«« 
r ^' penttacMav, i: penod. Even so, the average a *?“ months later. 

>bnousK hjv: grower rolling over a Eurodollar Countries that export to Germa- 
™>ng i hern TiSk loon today has to pay around 5* Switz^landor Japan 
make i\ ^.-percent, margins and ah, com- *«fore. tove tend currency earn- 
... . .. " J i ‘ZT uwts to fall back on. are less ex- 


stockbrokers, Strauss. TumbulL the year alone, foreigners — mainly 


mg’ihcni fi?'«k loan today has to pay around ? whz f rlaX1 t-?' Japan 
link.. .. .'^►■nereffliL mriTofne in therefore, have hard currency eara- 


dollar would have to fall by around 
25 percent against the mark. 20 
percent against the yen and 30 per- 
cent against the Swiss franc in the 
next JO years to eliminate the inter- 
est savings obtainable by borrow- 
ing in these currencies instead of 
the dollar. 

Even so. few companies would 
be prepare to take such a long-term 


governments and their agencies, as 
wdJ as international organizations 
like the World Bank — managed to 
raise S5 billion worth of Deutsche 
mark bonds, one-quarter of those 
within Germany, the rest on the in- 
ternational capital market. 

They also raised S4 billion worth 
of bond finance in Switzerland and 
S3 billion worth in Japan. 


Latin American countries (e.g» 
Venezuela. Brazil and Mexico) put 
in a regular appearance in these 
markets. Bui Canada. Australia. 
New Zealand and Denmark were 
the biggest borrowers of all. 

Loan Packages 

For the last few months, bankers 
have begun to work out even more 
ingenious ways of catering to their 
customers* desire to reduce their 
overall interest burden without tak- 
ing on excessive exchange risks. 
The idea is a simple one: loon pack- 
ages that combine a basic Eurodol- 
lar component at floating rates 
with a little cheap, long-term mon- 
ey in, say, the mark or yen. 

The long-term money is provided 
either in the form of bonds issued 


coolly even included a bond and 
straight domestic loan componenL 
Japanese banks have beat partic- 
ularly active, encouraged by the 
Japanese Finance Ministry, which 
is hoping to reduce the country's 
embarrasong balance of payments 
surplus through capital exports. 
Bankers are enthusiastic, too. be- 
cause they can refinance the fixed- 

rate yen loans relatively cheaply in 
the domestic market In addition, 
the fatter margins that they are able 
to earn on them compensate in pan 


in the shape of a S9Q million rollo- 
ver loan for six years accompanied 
by a five-year 7_5 billion yen do- 
mestic loan. 

In the same month. Australia got 
an all-yen financing package that 
consisted of a 40 Billion yen 10- 
year loan at a fixed rate of just 7.1 
percent and another 40 billion yen 
20'>ear loan at a fixed rate of 7.6 
percent 

Now. it is the turn of the Mexi- 
cans. They are being offered an in- 
teresting package of dollar and 


for the rock-bottom m a r gi ns ob- fixed rate yen financine 

in.MaVtU nn A*v1»nt>rv PnrA^AlfflP a ■ ® 


tainable on ordinary Eurodollar 
rollover credits. 

For example, in September, a 
group of Japanese banks put to- 
gether a package feu the National 
Bank of Hungary that consisted of 


domestically or internationally or, a $100 million Eurodollar rollover 
recently, in’ the form of ordinary rredit, a 14 billion yen loan for 10 
long-term domestic loans, of the years and a 6 billion yen loan for 
kind that German and Japanese 15 years. 

banks offer their own local custom- In October, the Bulgarian Bank 
crs. A few loan packages have re- for Foreign Trade got a similar deal 


German and Japanese banks 
have a monopoly on this kind of 
business. This is not onlv because 
their currencies are cheap and 
therefore in demand, but also be- 
cause the capital structures in both 
countries are such that the banks 
can get matching funds domestical- 
ly without too much trouble. 

In Germany, the Landesbanks 
(state banks) are in a particularly 
strong position. They are allowed 


** * «* outstanding 

need t .nU l ."0Tlion a year. For a country like ex ? np e ' . . , , 

ith the h ' which has borrowed" more - 5“ those co Y cr « 

- M.Tviun^rf‘ a 520 ba*on “ the Eurocurren- $ e K tn ”?g » ^ 

r th 'i iK u ^market, it could mean an extra doll a , ‘ 1 k* already fallen so far this 

, Hv r iJ * * billion a year — which it can ill yeaT ( DTth,?r fa % { c « me * 
" ' r ‘‘' 1 , ' v w -ard. J are unlikely to exuwagh the savings 

, . , , in interest that can be obtained by 

te Kink I.,™ ^ • resu i t ’ mIemaIJOn ^, bor- shifting into other currencies oo a 

.vurk I w. 1 ®” ta** beguh to scramble for temporary basis. 

KH.ld noTk-^'n 0 Q r\ in ° t ? er cu ? endes « The incentive to borrow in other 

ICC an rn/ k - . Deutscbe or yen) where currencies than the dollar is even 
an. na.,„ g p interest ct»t is lower or to bor- greater in the fixed-interest market. 

>TO }« t ,ma raL ' ed bag of ctmenaes in Long-tom. fixed-rate dollar funds 
■ j , " V n 17 1 reduce their overall inter- are virtually unob tainable today 

h^n n.n° d u n “ s 5 Unto u- even at around 10 percent 

borrowers are now also International investors, who 
4> ■ n " 1 ■" "Tti-pot 11 10 u 15611 mulhcurrency clauses bought around $27 billion worth of 
' ** ,hc v»nnm Jicu; straightforward Eurodollar Eurodollar bonds since 1975, are 
ng. fut.itwitic contracts giving them the qp- now nursing huge losses and have 
vt more .u i railin') t0 of the loan from little stomach for more. In the first 

lars into, say, the mark at the nine months of thk year, they 
the io>i (•{ him v. 3 ^ titre^QKmib or six-month rol- bought only $6 billion worth of 
-i In >iu.rc 4 x' n 5 * 1 da * es - Nigeria, for example, new issues, against S9A billion dur- 
haukine awvV® 51 ® 1 . 8°t midhcmroflcy ing the same period in 1977. 

wthe dcxdivLc 10 ?*,, ? ,ls S1 bijion Since the beginning of October, 

icing i r. »uded cx ! Ils r a f? d 15 e ?P ected by the market appears to have almost 

For \i inic ma ^ e ^ ^bem. dried up completely, leaving poten- 

,i k . “f not a tial borrower stranded. 

[...j , , i. . mvenbon. They first became International investors are tum- 
i-'tir.irv.. « .11 k ^ ,alar in 1974. and bankers esti- ing to other currencies instead, not 
I | t: te that around one-fifth of all only iwnna* they can be more 
mtvru.iti.in.il m Eurodollar loans they have readily obtained on a long-term 
ic\ arc LApiaolf.de since then give the borrower basis, but also because they are. 
u ^ iiiui - -urpluiA,; right t0 swap some this dol- cheaper. German and Japanese in- 
u*mn. ^r.H\ih ok debt into other currencies. In terest rates have risen somewhat 
n> >i inu'fca past, few bothered. Now they during the Iastcouple of months, 
ii.tu.l in (•.> hte. beginning to think of doing so. Even so, 10-year money still 
'• l ' 1 t has beoame almost standard costs onlv about 7 nercent (a yea. 


British Clearing Banks Expand into the United States 


By Hamish McRae Like all international banks, the 

L nwnnw nw-n -n,. u; a dealing banks have been hit by the 
-NDON (IHT) ■ The big sharp narrowing of spreads on Eu- 
Bntish commercial banks — n„, ,h.-c k« 


the clearing banks — have long tak- 
en a more restrained attitude to in- 
ternational business than either 
their merchant banking competi- 
tors or, naturally enough, tnose 


rocurrency business. But this has 
presented an opportunity for the 
banks that were prepared to contin- 
ue lending at reduced spreads to in- 
crease market share. Midland Bank 
in particular seems to have made 


Long-term, fixed-rate dollar funds 
are virtually unobtainable today, 
even at around 10 percent. 

International investors, who 
bought around $27 billion worth of 
Eurodollar bonds since 1975, are 
now nursing huge losses and have 
little stomach for more. In the first 
nine months of this year, they 
bought only S6 billion worth of 
new issues, against $9.5 billion dur- 
ing the same period in 1977. 

Since the be ginnin g of October, 
the market appears to have almost 
dried up completely, leaving poten- 
tial borrowers stranded. 

International investors are turn- 
ing to other currencies instead, not 
only because they can be more 
readily obtained on a long-term 


that London spawned to ^ effon to exploit this opportuni- 
proyide banking services to the y hhas choxn do *<, by boost- 
empue. Just as the existence of proportion of Eurocurrency 

merchant banks imtD recently in- busi ness booked through the pari- 
hibitcd their movement mto mer- ner h an v rather than through Mid- 
chant banking business, so the exis- ^ ^ International Banks Ltd. 
tence of spedalist international (maIBL). its affiliate consortium 
banks inhibited their mcnrson mto bank. 

international banking. The desire to do international 


urrnanonai oaniong. , . The desire to do international 

But that is now history. Dunng business “in house** is also evident 
the last few years, the dealing a t National Westminster, which has 
banks have made a funous effort to a 2 0-percem interest in Orion. 


catch upwith their foreign (partial- while Barc j ays has long preferred 
larly US.) rivals and, if anything. w altack international business 
the pace has heated up during the from ils head ofGcc rhan 


last 12 months. through a partly owned subsidiary. 

The Big Four Lloyds, the other member of the 

Big Four, has recently been reor- 

There are two principal direc- ganged to give its main board only 


has been taking up. But it may also desire to 
signal a further emphasis on the in- Standard ' 
lernational side. its efforts i 

forrua, bu 

II S TIi-tva lake a m 

U.a. unve Midland, 

But the most exciting event of a PP f0Va I- 
the last year has been the drive by 
the banks into the United States. 

Both Barclays and National West- 
minster are seeking major acquisi- There b 
lions, pending Federal Reserve don that 1 
approval Barclays has won share- pand in tin 
holder approval to take over Amer- ent, it is . 
ican Credit Corp„ a Charlotte, tourist anc 
N.C.. consumer finance group, ary. Thou 
while Nat West has negotiated to brokers B1 
buy the 140-branch National Bank nority inte 
of North America. Although the can Ban! 
NBNA deal was simed at the end Chairman 
of August, Federal Reserve permis- in an inter 
sion is not expected before next like to exp 
year. possibly tl 

A further shadow hangs over the nanriai ser 
NatWest enterprise: New York 
state banking legislation under pro- AD tins a 
posal could frustrate this. dow the exi 


desire to build their U.S. bases. 
Standard was recently thwarted in 
its efforts to expand further in Cali- 


Still, the most interesting growth 
area is the United States. In relative 
terms, the United Suites seems to 
foreign bankers to be underbanked. 


fomia, but Hong Kong plans to w>reign bamcers to U i underbanked, 
take a major interest m Marine Trcy *®el that with their own expe- 
MidiandTu the deal gets official pence in running branch networks. 


Rumors 


dons that the banks have tak™ in 
seeking to expand their business. 
For one, further efforts have been 


group responsibility, tearing do- 
mestic managem ent to a separate 
management board — a move that 


But the fact that two of the four by the clearing banks as well as the 


it ought to be possible to make 
money out erf the weaknesses or the 
U.S. banking system. In Britain, 
banks are held back by the practi- 
cal impossibility of expanding net- 
Tbere have been Tumors in Lon- works very much. Indeed, the 
don that Midland would also ex- banks are busy paring down their 
pand in the United States. (At pres- networks. And although there is a 
em, it is represented there by its certain caution about the entry fee 
tourist and traveler's check subsidi- needed to get into U.S. retail bank- 
ary. Thomas Cook, by insurance ing on balance the growth poien- 
brokers Bland Payne mid by a mi- tial makes it seem worthwhile, 
nority interest in European Ameri- 
can Banking Corp. Midland's But perhaps a deeper reason for 
Chairman Lord Armstrong hinted wanting to expand abroad is that 
in an interview that the bank would the more international the British 
like to expand in the United Slates, banks become, the less vulnerable 
possibly through some form of fi- they would be to threats of nation- 
nan dal service other ilmn banking alization at home. While no one 

knows how serious a threat bank 
AO tins activity tends to oversha- nationalization actually is — since 
dow the expansion elsewhere fi is far from being official Labor 


nanriai service other than banking 

AD tins activity tends to oversha- 
dow the expansion elsewhere 


basis, but also because they are. marie to bufld up London-based was intended to enable it to carry 


cheaper. German and Japanese in- 
terest rates have risen somewhat 
during the Iastcouple of months. 
Even so, 10-year money still 


Eurocurrency business. For the 
other, they have been working to 
establish a better international 


out its international responsibilities 
unencumbered by domestic retail 
operations. This is a perfectly logj- 


b ranch network, inrluriin^ retail ao cal move, given the amount of 


costs only about 7 percent in yen, rivites in the United States. board time in ton ationaT business 


banks should be trying to expand 
in North America clearly indicates 
the potential seen there. ’ 

Two of the “British empire’’ 
banks, the London-based Standard 
Chartered and the Hong Kong- 
based Hong Kong and Shanghai 
Banking Coip_ also have a strong 


modest efforts the me rchan t banks 
have been making outside London 
to strengthen their services. Per- 
haps the most interesting area of 
growth in merchant banking has 
been the advisory services to cen- 
tral banks on currency and port- 
folio management. 


Party policy — there is no doubt 
that British bankers are deeply 
worried about it. The push to be- 
come less British and more interna- 
tional might have something to do 
with the desire to wave some sort of 
suck, should the banks one day be 
faced by an aggressively left-wing 
British government. 


to issue long-term bonds of their 
own to finance ihcir lending busi- 
ness. Westdeutsche LandesbanL 
1 West LB), which has expanded suc- 
cessfully abroad in the last few 
veurs, Has some 30 billion DM in 
bond finance of its own for on- 
lending Therefore it has been able 
to make the most of the situation 
when providing international di- 
ems with long-term mark loans. 

In October, for example. West LB 
pul together an imprc&seive pack- 
age in the mark for Venezuela that 
included a straight 150 million 
DM, 12-year bond and a 12-year 
domestic currency loan Tor 350 mil- 
lion DM. A little earlier, WestLB 
led the German syndicate that pro- 
vided Portugal with a package con- 
sisting of a 5150 million Eurodollar 
rollover credit and a 420 million 
DM, 10-% cor fixed-rate loan. 

The big three German commer- 
cial bunks (Deutsche Bank. 
Dresdner and Commerzbank) do 
not have the same ability to issue 
their own bonds domestically and 
are. therefore, at a relative disad- 
vaniage. 

But they. too. hare been making 
medium- lo- king, term loans to for- 
eign customers. They do so partly 
by on-lending domestic savings de- 
posits and large-company deposits, 
although these seldom extend be- 
yond five years and the hanks are 
allowed only a limited amount of 
mismatching by the German bank- 
ing authorities. 

These banks are also making 
bond issues of their own in the 
Euromarkets. Deutsche Bank, for 
example, which has been quite ac- 
tive in making foreign loans this 
year through its Luxembourg subsi- 
diary. raised 200 million DM for 
five years through a private place- 
ment in Luxembourg in April. It 
has just raised another 100 million 
DM in the same way. 

The bank's most" impressive deal 
was the spring package for Canada, 
in which it included an offer to 
make u private placement of a 
staggering 500 million DM of five- 
year bonds for the Canadians and 
took most of them onto its own 
books. 

Deutsche Bank decided last 
month to sell a part of its holding 
in the secondary market in order to 
make room for more medium-term 
lending to otber international bor- 
rowers. There is little doubt that 
these, as other types of multicur- 
rency financing packages, are likely 
to get even more popular as banks 
and their customers learn to like 
them. 



Deutsche Bank, a century of universal banking 


To find the spectrum, 
you need the prism. 


A universal bank , such as 
Deutsche Bank, acts as a 
prism. It takes in the widely 
varied problems of a multi- 
tude of clients (individuals 
and companies; governments 
and institutions) and carefully 
breaks each one into its var- 
ious components in order to 
find the simplest, quickest 
and most efficient solution. 

Once found, these solutions 
are passed back to the client 
in the form of advice - be it in 
the field of foreign exchange, 
bond issues, export/import 
finance, portfolio manage- 


ment or any other financial 
deal. 

100 years of international 
business experience have 
given us the capacity, world- 
wide, to offer tiie fullest 
possible range of services 
in all their diverse facets. 

Come to Deutsche Bank, 
when you want the full spec- 
trum of banking services 
focused on your problem. 


Deutsche Bank 

Cenual Office- Frankfurt (Mainj/Dusseldorf 


Deutsche Bank AC 
Fihaal Antwerpen 
Franknjkiet lSo 
Pccsbus238 
B-2000 Anfwerp 
Tel 031/341224 


Deutsche Bank AC 
Succursale de Bruxelles 
Boulevard de Regent SO 
Bate Postale 1405 
B-1000 Brussels 
Tel 02/S U 81 68 

5117276-78 (Forex) 


Deutsche Bank 

Compagnie FmauD^re Luxembourg 

25. Boulevard Royal 

Boite Postale 586 

Luxembourg 

TeL 464411 


Deutsche Bank AG 
Succursale de Pans 
1ft Race Vendfime 
F-75001 Pans 
Bolte POBtaie 466 
F- 75026 Pans /Cedes 01 
Tel (16) 0) 26)8202 


Deutsche Bank AG 

London Branch 

10. Moorqate ■ POBox 441 

London £C2P 2 AT 

England 

Tel 6084423 
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, Euromarkets 


Penalty Fees Reappear as Number of Prepayments 


L ondon (iht) — “ in a &wd 

rate market, it would be sui- 
cidal not to have a penalty fee on 
prepaid loans. When Eurobanks 
lend on a floating-rate basis, there 
is much less pressure." This com- 
ment by a Chase Manhattan senior 


3N (IHT) ■ 
market, it 


force a penalty fee in all new loan 
agreements. Some banks were even 
reported to be asking for a manage 
meat fee in cases of refinancing, a 
rather unprecedented demand. 

When two parties agree on the 
penalty fee ana it is induded in the 


examples of loans carrying penalty fees 


executive explains why, contrary to* contractual document, it becomes a 
the prepayment clause, which is al- legal commitment and has to be 
ways present in syndicated Euro- paid in the case of premature 
loan agreements, a penalty fee does repayment. The German law, how- 
not accompany every prepayment, ever, does not make such a clause 
By imposing a penalty on pro- mandato ry in every case In fact, 
paid loans, banks seek compensa- the German law sometimes makes 
don either for a lack of return if the it possible for the borrower not to 
credit is prepaid and not refi- pay the penalty fee, even if such a 
namced, or for a lower yield if the fee is stipulated in the loan agrec- 


transacnon is restructured with 
conditions more favorable to the 
b or ro w er . 

However, penalty fees suddenly 
appear, then disappear, depending 
on the state of the market They be- 
gan to be abandoned in 1973, then 
tended to re-emerge in 1974 before 
vanishing from most loan agree- 


ment 

Under paragraph 247 of the Ger- 
man Civil Cow, a debtor is entitled 
to prepay a loan when the rate of 
interest exceeds 6 percent In such 
a case, the borrower is able to pre- 
pay the debt without any penalty 
fee. This has already happened 
with some Eurobond issues, which 


meats during the next three years, .have been prepaid at par although 


“It has not been in a single loan we 
have made since 1976,” said 
Dryden Liddell of Chase. 

Generally, it seems that the pen- 
alty fee falls into oblivion whan the 
market is bullish, especially when it 
turns into a borrowers market. It is 
hard to give this phenomenon the 
force of a general law, but there is 
certainly a dose relationship be- 
tween the penally fee and the mar- 
ket situation. 

On the other hand, the avalanche 
of prepayments in 1978 had the ef- 
fect or pushing b anks into re-intro- 
ducing the penalty fee. During the 
second half of this year. West Ger- 
man banks in particular tried to en- 


tile loan agreement stated that any 
prepayment should be made at a 
premium. 

The same would occur with a 
Syndicated loan carrying a floating 
rate of interest. A legal opinion, re- 
cently given by a German law firm 
in answer to a question put by a 
well-known Continental bank 
about an International Investment 
Bank (IIB) loan governed by Ger- 
man law, emphasized that “the 
banks may not be entitled to the 
repayment fee provided for in 
clause 5TQ] 111 of the loan agree- 
ment, should the borrower make 
use of the special right of prema- 
ture repayment under paragraph 


Bofrowcr 

Amount 

Maturity 

Spread 

SHpred 

Banque Nationals d" Algeria 

U.S. $120m 

7 years 

(3 years grace) 

3 years @1%? 

4 years @1% 

73 J.78 

Banque National® d'AIgerie 

U.S. $ 50m 

7 years 

(3 years grace) 

ltt% above 

6 mo. Libor 

Oct. 78 

Costa Rica 

U.5.S 70m 

10 years 
(4 years grace] 

4 years © 

6 years @ 1 % 

25.10^8 

Costa Rica 

U.S. $1 10m 

. 10 yean 

4 years © % %; 

6 years © 1 % 

25.10178 

Kingdom of Denmark 

U^. $1 ,235m 

7 yean 

(4 years grace) 

%% 

To be signed 
3.12^8 

Istituto per la Rkostruzione 
■ Industriale (IRI) 

International Investment Bank 

U.S. $500m 

U.S. $5O0m 

7 years 
(54 mo. grace) 

10 years 
[5Vj years grace) 

%% 

Th years %; 

Th years ©%% 

30.10.78 

8.9^8 

Soriete finandere pour les 

Telecommunications et 
rSectronique (Lux) SA 

U.S. $ 35m 

5 years 

(2 years grace) 

Hi % 

20.177 

Carreios e Tdecommunkacoes 
de Portugal 

U.S. $ 50m 

6 years 

(3'A years grace) 

1% % 

18X78 


Penally Fee 


247 of the German Civil Code.” in the loan agreement does, howev- well known, could come as a shock 
The opinion added that “the fact er, not affect the' validity of the to some Eurobankers involved in 
(hat paragraph 247 of the German loan agreement." 'Hus aspect of t ransactio ns falling mider the Civil 
Civil Code has not been mentioned German law, which is generally not Code. 


WestLB International 
in Luxembourg - Eurofinance 
centre of one of the big 
international wholesale 


banking 


institutions, jr 



Westdeutsche Landesbank. a banking services to multi-market 

world banking leader in wholesale companies and public institutions 
financing, with a balance sheet with excellent relations to all 
total of more than DM 80 billion. important capital markets of the 
offers its corporate and public world. From London to Hong 
clients as well as its banking part- Kong, from Frankfurt to New York. 
ners easy access to all Euro- 
facilities. WestLB International SA has 

a balance sheet total of DM 6.5 

stLB International S.A.. the billion and own funds of more than 

v-owned Luxembourg sub- DM 170 million. 


WestLB International S.A.. the billion and own funds 

wholly-owned Luxembourg sub- DM 170 million, 
sidiary of the Bank is a vital link 

in Westdeutsche Landesbank's WestLB International SA 
global network of wholesale 47, boulevard Royal 

Luxembourg 
Telephone: 45493 
Telex: 2209/2831 


WestLB 


A strong force in wholesale banking V V OO L L—L 

Westdeutsche Landesbank 


PC Bo* 1128. D-5000 Du&seldort 1. Tel 0211j8261 • Frankfurt OHiCfr Tel. 0611/25791 
Branch.^ London. Tel 63S6141. New York.Tel 754 9600. Tokyo. Tel 216-0581 
Sufstdianp? WesU-B international S A^Lu'cmboutij. Tel 45493. WestLB Asia limited, Hong Kong. Tel. 5-259 206 
Latin Amenca Office New >ork.W 754-9620 R.o rt* jani-ro. Tel 224 71,32 H?ng Kong and Southeast Asia. Te I 5-22S3H. Tokyo T* 2»3-lS1». Melbourne. T» l 678191 
Pdr'iac-iinins Benciue Franco AiierndnaaSA-Pafis. Tel 3590109. Banco da Batna InveitimeniosS A. mode Janeiro. Tel 2 53 98 23 


Vi % for first 3 years; '/* % 
thereafter. 

% % for first 3 yean; ’A % for 
last 4 yean. 

Vi % for first 4 years. 

Vi % for first 4 years. 


multiplied by the number of 
years remaining to final maturi- 
ty. 

V4%. 

Prepayments ore permitted af- 
ter 1 year of each drawdown 
with the following fees: 

Vi % during 2nd year; 

% % during 3rd year; 

Vi % during 4th year; 

Vk % during the remaining life- 
time. 

Yi % payable annually for the 
period remaining until the re- 
payment is due under the 
agreement. 

0.20 % from drawdown to . 
1.1.1980; 

0.10 % from 1.1.1980 to 
1.1.7982, 

No penalty after 1,1.1982. 

The percentage of the penalty fee 
varies sharply from one loan to 
another. Toe basic idea is that the 
closer the loan is to its final maturi- 
ty, the lower the penalty fee should 
be. As an example, the IIB S500 
milli on 10-year loan signed on 
Sept. 8, 1978, with Dresdner Bank 
as the agent, stales that “the pre- 
payment fee will be calculated on 
the amount to be prepaid and will 
be 1/2 percent during the first 12 


months after the relevant date: 3/8 
percent during the second 12 
months after the relevant date; 1/4 
percent du ring the third 12 months 
after the relevant date and 1/8 per- 
cent during the remaining lifetime 
of the loan concerned." 

No Fee 

Sometimes, there is no penalty 
fee for the very last years of a loan 
since the parties consider that the 
loss of earn mgs for the lenders 
would be minimal in die case of 
prepayment The loan agreement 
for instance; of the Portu g uese Cor- 
reios e Telecomm tmicacoes de Por- 
tugal $50 million 6-year credit 
signed on April 28, 1978, (agent: 
Krcdietbank Luxembourgcoise) an- 
ticipates that “the borrower will be 
entitled on any interest dale to pre- 
pay the totality or any part of the 
loan with a premium of 0.20 per- 
cent from the effective date to Jan. 
1, 1980; 0.10 percent from Jan. 1, 
1980, to Jan. 1, 1982, and without 
any penalty after Jan. 1, 1 982.” 

The penalty is generally a flat 
fee. Nevertheless, -there are some 
exceptions. Hie Societe Finandere 
pour les Telecomm unications et 
fEkctronique (Luxembourg) SA 
$35 million 5-year loan guaranteed 
by the Italian state-owned STET, 
which was signed on Jan. 20, 1977, 
(agents: Banque Europeenne de 
Credit SA and Krcdietbank NV) 
includes a penalty fee of 1/8 per- 
cent payable arumalfy “for the peri- 
od r emaining until the repayment is 
due under the agreement” 

Obviously, the degree of the pen- 
alty is inversely proportional to the 
credit worthiness of the borrower. 
The higher the prestige, the smaller 
die fee. 

It is even conceivable for a high- 
ly rated sovereign risk not to con- 
sent to the payment of the penalty 
fee. In the past, some governments 
have flatly refused to pay the man- 
agement fee initially agreed with 
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.V fpH ' > 

the lead manager. This is \ t .. • 

blackmail that happens i '. * :i ‘ ! 
government concerned ig** 
clear that any enforcement? Kip ^ 
fee would result in an. nnfe. . ■ • 

break in the relationship : ' 

the establishment and t&e - ‘ 

this occurred . with 

fees, why not with penalty £« : ... 

' .i . W . . 1 

‘Not thePomf s “. 

• ,jpi ■ * , r . 

The general manager of iW !■' 

U.S. bank said that the “peak. -*jr, s.-' '' ; 

is not the point. The impart^ !%!■-■* : 
mem would be no prepayatcJ 
all.” Nevertheless, the huge f' '• ‘ 
refinancings that developed m [ »'• ... . 

has now made mtemabonaiha ’ 
well aware of the necessity ja . ■ 

tect their returns with prenano ■**$> kV : V 
the case of prepayments. Thetoi ^ 
it can be reasonably asnuod i 
Eurobankers will try mote i ^ -nh y"’* 
more to include them m loan m — 

meats. 

It is already characterise i * ' 

some refinancings arranged on i- y \ ,. i ••! ' - ‘ 
baas of extremely low margin*, tf*: . v . 
at the 5/8 percent levd, antim ¥*> 
premiums for premature m . 
meats. This is an indicatiocf &i 
ternationaJ banks are txyn# 
embed the penalty fee in aayfc 
agreement, as is already dac .‘..j ... 
with prepayments. ; . • .: 

Of course, the imemationaMd sV • 
ors will resist this trend, partied V ^1..;.. 
ly as long as the madtet contka 
to be in the borrowers’ favor. Bsi - • : 

will be difficult for them to 
against the universal will' of 3^ ;r 
Eurobankers, who are nowpresa ^ ^ C- • •> 
ing a common front. Furthenna \ 0 J;i , 
the penalty fee can be proposes, S** 1 i ... 
a -bargaining factor for lower n w) 16 '. 1 ' 
gins or other advantages. Tfcfci ' ,- 
possibility of canceling the prep e^ c -; 
ment clause in agreements: b : . 
corollary to an unavoidable ens , 

sion of the penalty fee. ^ ,K ' ’ 
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p Topping Up 9 the Margins 


P ARIS (IHT) — While bankers 
have been growling about the 
□arrowing of marg ins on syndicat- 
ed E ur oc ur r e ncy bank loans, this 
has not stopped them from partici- 
pating in low-margin loans ~a_ re- 
sult of their own abundant liquidi- 
ty, the pressure from competitor 
banks and a desire either to estab- 
lish or maintain close, friendly rela- 
tions with particular borrowers. 

The borrowers have a lot at stake 
in driving down the amount over 
the London interbank offered rate 
(Libor) they pay on loans: it means 
a very real reduction in their costs 
and, less tangibly, a rise in national 
prestige. 

But contrary to the general 
impression, die spread on a widely 
syndicated loon does not serve as 
tnq race for a borrower; but rather 
as a benchmark for the smaller,, 
nonsyndica t ed suppliers’ credits ' 
banks are called on to finance. 

Bankers prefer not to discuss 
such “topping-up” of margins but 
admit it is practiced by almost all 
Western European banks. And 
while they insist this does not ex- 
tend to loans syndicated among a 
large number of international 
banks, something quite like it was 
used to salvage the $1 billion jum- 
bo loan put together for Nigeria. 

“It happens from time to time, 
bat only in connection with export 
financing" a West German banker 
says. “The supplier is anxious to 
win an export contract and must 


arrange the financing. But the 
banks may have little interest in 
going along - — either they are fall 
up with loans to the importing 
country, or the conditions are too 
unattractive. So the supplier has to 
induce the banks to do the deal.” 

The inducement generally ranges 
from an eighth to a quarter of a 
percentage point over the margin 
on syndicated loans for the same 
borrower. The inducement is fi- 
nanced by the supplier through in- 
creasing his export price or, if the 
competition for the contract is too 
great and that is not possible, a cut 
in his own profit margin. 

. “It happens,” says a U.S. banker, 
“because a supplier really under- 
stands that the banks can't lend at 
those rates and he wants the busi- 
ness and is agreeable to do it” 

In the case of Nigeria, however, 
it was the borrower who stepped up 
to induce a group of West German 
banks to participate in the jumbo 
loan. A target of $1 billion was 
originally set with a margin of one 
percentage point over Libor for the 
first four years and W* for the final 
four years. The terms were tight 
and the German banks, which had 
already committed 750 million 
Deutsche marks (for seven years at 
I Vi over Libor) to finance a Nigeri- 
an project being supplied by West 
German firms, refused to partici- 
pate — fearing that when the lime 
came for Nigeria to pay for the 
West German exports, the money 


ors wui resist mis trend, paraas 
ly as long as the market coutks . . 
to be in the borrowers’ favor. fiu - ...,!• 1 

will be difficult for them to 
againsL the universal wQl ii &'[ ^Y', ;? 
Eurobankers, who are now press . , 

ing a common front. Furthenna a J : . , 
the penalty fee can be proposed ? au * 1 
a -bargaining factor for lower n 
gins or other advantages. Thfci ? ri,v : 
possibility of canceling the pm 
ment clause in agreements: a : 
corollary to an unavoidable eno ^ ; 
sion of the penalty fee. ‘mw l|,; ‘ i' 
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fargins £V 

would have already been spent! 2 ^ ■’ ’ ,i * 
other things. • ' >' 

The Nigerians then began^s ' 

eating a $750 million loaiirt 
still trying to talk the Gem - cs.t;-..-j, .-■■■■ 
banks into the loan and at tbecL-- .■>. : ... ; 
finally succeeded, lifting the u ^ <s , : - • ! 
amount to $1.1 billion. . . . , 

But to get the Germans to to ‘ . . 

mit their DM 7 50 million (sh ■; " 

$350 million) to the jumbo J !V - 

tion. the Nigerians agreed to] 1 

those banks a front-end cash! 
reportedly equal to an addit® 

1/16 percent on the margin, i 
guarantee that those funds air 
be used for the specified prqjea 
Other banks participating ini 
jumbo say they are aware twG 
man banks got something s 
(they insist they do not know b 
much). The official exp Lana aa 
that this compensates the Gem 
hanks for “the additional vo 
they incurred prior to joining I 
jumbo loan. For their part theG 
man banks explain that this isie 
ly a different loan operation a 
has been placed under the umlit 
■of the jumbo just to pkase IfW 
Nigerians. I 

“One should not talk tooi® 
about this,” counsels a Frisfft 
banker. “It may lead to P j 
conclusions. . .that the baw i w 

playing dirty trick® 
manage rs/participants are tnfe^ WM - 
obtain advantages oven^w 
banks. It’s a very touchy pahT 


:a£<nr.;«!-- 4 "■ 

aoJji'' 

3SK 

ST. 4 .!>. 1 

:«C.T c; :• • • . 

saw: !i- r i v ■» ; 

[sL'je '.■v \\ ... 

Kwt:r-i*: : ••• 




The right combination, the right results. 
Mitsubishi Trust. 



Mitsubishi Trust offers made-lo-order banking 
service based on a thorough combination of 
vital Factors. Nearly half a century oF experience. 
Unlimited banking expertise. Long-established 
stability. A highly trained, capable staff. 


And extensive assets. When you deal 
with Mitsubishi Trust this combination works 1 ’ 
your advantage. It’s what has made us first in. 
international banking among Japan's trust 
It’s the combination that gets the right result 


^MITSUBISHI TRBST 

and Banking Corporation 
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for early redemption by 
on their Euroloans is so 
deeply embedded in the history <rf 
the Euromarket that there is little 
chance that the prepayment nia^.o. 
wiD be dropped from syndicated 
Euroloan agreements. 

For historical reasons. Euroban 
agreements follow standard U.S. 
documentation. When the Euro- 
market for bans carrying floating 
rates for interest started to develop 
during the early 1960s, UA stand- 
ards were adopted because UjL 
banks rapidly became the most in- 
volved in this field. In the United 
States, only private placements do 
not allow prepayments because 
pension funds, which are amnn^ 
the main institutions absorbing this 
paper, seek long-term investments 
and consequently do not want their 
policy to be disturbed by early 
redemptions. 

Paragraph 247 

. The West Germans are more fa- 
vorable to borrowers than anyone 
else. According to paragraph 247 of 
the German Civil Code, any bor- 
rower has the right to prepay a l oan 
if the rate of interest is more than g 
percent. A Gorman legal opinion, 
m connection with an International 
Investment Bank loan agreement 
governed by German law, under- 
lines this point and adds that under 
paragraph 247, “the borrower, after 
a period of six months, is entitled 
to repay the loan upon notice of 
not less than six months. This right 
of premature repayment cannot be 
waived or restricted.” The 6-per- 
cent rule also applies to loans based 
on floating rates as well as to those 
carrying fixed interests. 

Although banks have to accept 
prepayment clauses in syndicated 
Euroloan agreements, there is a 
point on which they are not pre- 
pared to bargain: the period of no- 
tice a borrower must give prior to 
repayment. This is because bankers 
have to protect their funding. Gen- 
erally, agreements stipulate a notice 
period of 30 days. On the other 
hand, there is no specific rale con- 
cerning the point at winch a loan 
can be prepaid, except that the pre- 
payment must coincide with an in- 
terest payment date. 

The imoerative notice period and 


SIGNIFICANT REFINANCINGS IN THE FIRST 10 MONTHS OF 1978 FOLLOWING PREPAYMENTS 


Borrower 


Amount Maturity 


Spread 


Commont 


Atlas Consofidaled Mining & 
Dovdopment Carp. (Plvlippinct) 

580m 

8 yrs 

VA% 

Refinancing of 1 976 credit floated 
at 2 % over Libor. 

Centred Bank of Iraq 

SlSOm 

3 yrs 

Yi% 

The loan Is to partly refinance the 
5500m credit signed on Aug. 8, 1975, 
raised on the basis of a margin of 

116% over 5 yrs, only 5200m 

of which has been drawn down. 

Companhia de Accra del 

PorificD (Chile) / 

$1 00m 

8 yrs 

lVi% 

The credit will be used partly to 
refinance CAP’s foreign debts. 

Costa Rica 

S 70m 

10 yn 

(4 yrs grace) 

4 yrs ® % %; 
6ynfi»l % 

550m of this credit is to refinance 
former loan of the same amount. 


Dominion of Canada 

Kingdom of Denmark 

Kingdom of Denmark 


S2Jbn 


8 yrs 


DM400m 7 yrs 

(4 yrs grace) 


51,235m 7 yrs 

(4 yrs grace) 


Vi % This is o refina n cing of a loon 

arranged km autumn for $1 -5bn and 
increased in April, 1 978. to $2.5bn. 
Previous c o nditions: % % for 3 yrs 
and H % for 4 yrs. 

% % To refinance a DMA 00m credit signed 

on Fob. 16,1977, at IVi % for first 
3 yrs and 1 V/ % for the last 4 yrs. 

% % The ban is to refinance 4 credits, 
the outstanefog portion of which 
was 51,235m. 

Conditions- 

1. 5300m over 7 yrs P 1%-1% 

pec. 1975) 

2. 5200m over 7 yrs 9 ltt-1 V* 

(May 1976) 

3. 5400m over 5 yrs @ 1 V< 

pec. 1976) 

4. 5500m over 7 yrs @ 1 %-l % 

(July 1977]. 


Borrower 

Amount 

Maturity 

Spread 

Comment 

Ecuador 

5500m 

1 0 yrs 

3feyn@ft%; 



(42 mo. grace) 

6M yn 1 % 


Instrtuto MobSaire haliano 

5100m 

8 yrs 

1<A% 

This is a partial refinancing of o 
5200m credit signed Aug. 10, 1 977 





— 6yr* 914%. 

Jordan Petroleum Refining Co. 

5 70m 

7yrs 

(3 yrs grace) 

r/.% 

Refinancing of the undrawn portion 
of o SI 00m credit [6 yrs ® 1 Vi %) 




signed in August, 1 977. 

Kingdom of Sweden 

Slbn 

10% yrs 


To refinance a Slbn 7-yr credit 

signed on March 1,1 977, at % % for 
first A yrs, then 1 %. 

Montreal Urban Community 

5250m 

10 yrs 

(3 yn grace) 

%% 

Part of the credit is to refinance 
outstanding portion of 5200m 
syndicated loan. 

Nodonal Financiers (Mexico) 

51 76.5m 

3yrs 

(bullet) 

%% 

To refinance part of 521 0m 2 -tranche 
loan. 

Rafinor (Norway) 

585m 

10 yn 

2 yn «• % %; 
8yn«%% 


Regie des Installations 

5360m 

TOyn 

2yn0Vk% 

To refinance a similar amount raised 

Olympiques (Canada) 



over U.S. prime rate; 
8yn«%% 

in 1 976 with a spread of 1 % % 
over 7 years. 




over U.S. prime rate 


RENFE (Spain) 

546m 

1 0 yrs 

5 yn & % %; 

5 yrs <? % % 

The loon is to partly refinance a 

S 60m deal signed on Aug. 6, 1975 




— 7 yrs @ 1 V; %. 

5hell Petroleum Lid. 

5400m 

1 0 yrs 

4y n@h\' 

Refinancing of 7-yr credit arranged 



6yn 9% % 

in 1974. 

Sodete Finandere pour ies 

5 35m 

5 yn 


Refinancing of 1 977 credit 

Telecommunications et I 1 
Bectroiuque (Lux) SA (Holy) 




— 5 yrs @ 1% %. 

TVO (Finland) 

5 67m 

10 yn 


Refinancing of S67m 7-yr credit, 
signed Oct. 20, 1 975, at a spread 
ofl'A%. 



the floti&Ety of die' prepayment 
date can be seen in the following 
examples: 

The agreement for the $35 mil- 
lion 5-year loan for the I talian So- 
dete Hnandere pour les Telecom- 


munications et FEloctronique (Lux- 
embourg) SA mentioned that “after 
the first anniversary of the date, of 
drawdown, on givin J 
notice to the agent , 

peame de Credit SA), __ 

may prepay in whole or in part the 
outstanding amount at the end of 
anyrelevanx interest period.” 

The Ruler of Dubai $200 millio n 
3-year credit signed on Aug. 13, 
1977, with Basque Arabe et Inter- 
nationale dTnvestissement acting 
as the agent, stipulated that the 
borrower “shall be entitled on any 
interest payment after the end 
of the drawndown period on giving 
to the agent not less than 30 days* 
written notice, which shall he irre- 
vocable and effective only upon 
receipt, to prepay the loan without 
penalty in whole or in part together 
with -interest on the amount pre- 
paid to the dale of prepayment” 

The International Investment 
Bank $500 million 10-year loan 
(agent: Dresdner Bank AG) signed 
on Sept. 8, 1978, anticipates that 
“on giving not less than 30 days’ 


prior written notice to the agent 
which shall promptly give written 
notice thereof to each of the banks, 
the borrower may prepay the loan 
an any interest date but not earlier 
than 12 months after the date of 
drawdown.” 

The $1 billion 7-year loan signed 
on March 1, 1977, by the Kingdom 
of Sweden, which has since been 
refinanced, mniwtinwi that “the 
borrower may prepay any advance 
in whole or m part on any relative 
interest payment dale provided 
that the agent (Morgan Guaranty 
Trust Co. of New York) shall have 
received from the borrower not less 
than 30 days’ written notice of its 
intention to make such prepay- 
ment, specifying the advance to be 
prepaid in whole or in part Notice 
erf intended prepayment once hav- 
ing been given by the borrower, it 
shall be obligatory for the borrower 
to make the prepayment in accor- 
dance with the notice.” 

The Condos e Telecomm uni- 
cacoes de Portugal $50 million 6- 
year fund-raising exercise signed on 


April 18, 1978. with Kredietbank 
SA Luxembourgeoise as the agent, 
states that “on any interest date, 
the borrower shall be entitled to 
prepay all or any part of the loan in 
the Eurocurrency m which it is then 
outstanding upon giving the agent 
not less than 30 days' notice of the 


aggregate principal dollar amount 
then to be prepaid.” 

Loan agreements allow bor- 
rowers to prepay their credits either 
totally or partially. In the first 
the procedure is easy. It is, howev- 
er, a more delicate process if only a 
part of the loan is prepaid. Gener- 


ally. the agreement states that any 
amount prepaid shall be applied to- 
wards the borrower's repayment 
obligations in inverse order of 
maturity. 

Borrowers do not always pay too 
much attention to this clause, the 
effect of which is to shorten the 


maturity of the loan. Bonks, howev- 
er, prefer ii this way since by avoid- 
ing prepayments being spread in a 
disorderly fashion, the procedure is 
less complicated. In addition, bor- 
rowers are usually asked to prepay 
in minimum amounts similar to 
those drawn. Prepayments are al- 


ways made in ihe same currency ir 
which the funds are initially draw a. 

Two other elements .generally ac- 
company prepayment clauses. 

Firsi.' the agreement states that 

the prepaid term loan cannot he 
reborrowed. This is also u» protect 
the banks' funding. If the prepare 
loan or any prepaid portion of it 
could be reborrowed, the operation 

would become a standby credit Jr. 
such a case, a borrower would be 
able to prepay and to reborrow or. 
the condition' that the commitment 

fee is paid each time the amount 
repaid is reborrowed. 

Second, agreements concerning 
loans backed by the guarantee of a 
sovereign entity usually mention 
that the borrower must produce ev- 
idence that he has receiv ed an off i- 

ciolconscm to nrepav. 

The syndicated Eurohun market 
is likely to face a continued .iva- 
lanchc of prepayments for »ome 
lime to come — at least for t!u>e 
borrowers paying spreads above 
the 3/4 to 7 'S percent lose!. This 
trend will push banks into taking 
special care with prepasmeni 
clauses, although they are J: reads 
well formulated. 

But borrowers could well begin 
to pay much more at tent ion to this 
matter when margins start to nsc 
again. Indeed, debtors are aware of 
tne advantages they can obtain 
from loan agreements allowing 
them to prepav their dchLs. 

In order to get the best of market 
conditions, international debtors 
will seek agreements with prepay- 
ment clauses constructed more and 
more in their favor. Therefore. Eu- 
robankers will not only have to face 
prepayments, but also clauses per- 
mitting borrowers to prepay os 
their own terms. 

— C.H. 
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In the work! of European finance, 
we are stmetured to handle any need. 
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As our symbol suggests. Bankers Trust can rise to 
meet even the most demanding requirements in Euro- 
pean markets. 

With a comprehensive range of commercial and 
investment banking services for both local and interna- 
tional needs. 

For this purpose, we have established a network of 
branches, subsidiaries, affiliates and representative 
offices in ten European countries. Making us better abie 
to serve the needs of both corporate and financial 
institutions. 

And- we will treat those needs with the kind of 
professionalism, expertise and personalized service that 
nas made Bankers Trust stand out in key financial cities 
in Europe. 

Of course, this high standard of performance is not 


limited to just our European network. 

Wherever vou see tne Bankers Trust Pyramid, you 
are dealing with a full service bank in the fullest sense of 
the word, with the rapacity to raise. lend and manage 
monev worldwide. 

Wherever financial needs arise, doing business 
with the Pyramid can be a rewarding 
experience. 

Whether it is in Amsterdam. Antwerp. 

Athens, Birmingham. Brussels. Copen- 
hagen. Dusseldorf, Frankfurt. Ghent. 

Hamburg. Liege, London, Madrid. Man- 
chester. fofilan.^Munich. Paris, Rome or 
Zurich. 

Bankers Trust Company 

280 Park Ayenue. New York. NY. 10017 



RANKliRS TRUST 


International Banking Subsidiaries in the United Suies: Chicago. Houston. Los Angeles and Miami Overseas Branches: LONDON. BIRMINGHAM. MILAN, PARIS. TOKYO. 
SINGAPORE NASSAU. PANAMA CITY and BAHRAIN. An International Banking Network ofbmnchcs. subsidiaries, affiliates and represent! live offices in over 30 countries on bivntincM*. 


Member Federal IJcpusit Insurance .(.'urporalion " ’Bunker. Trust Company 
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, Euromarkets 


More and More Banks Are Setting Up Shop in Luxembourg 


By Darrell Del am aide 

T UXEMBOURG (IHT) — The 
■D growth in Luxembourg's Eu- 


romarket activity has outpaced the 
expectations of government offi- 
cials charged with monitoring 
banking activity in the grand 
duchy. 

Banking Commissioner Pierre 
Jaans said that balance-sheet vol- 
ume of the 94 banks active in Lux- 
embourg reached 2.37 billion Lux- 
embourg francs (S81 billion) by the 
end of August, a gain of nearly 26 
percent from a year ago. 

“I was expecting growth more on 
the order of 15-20 percent,” com- 
mented Mr. Jaans. A big reason for 
the growth: More and more banks 
are setting up shop in Luxembourg. 


There were 94 active by midyear 


compared with 90 at the 


iy mi 


fining 


of the year. Altogether, seven or 
eight new bonks probably will open 
shop in 1978, Mr. Jaans said, and 
the number of active banks is likely 
to top 100 within six months. 

“There has been no abatement in 
interest.” remarked the banking 
official. Mr. Jaans is cautious about 
naming prospective candidates, 
saying only that most banks negoti- 
ating a Luxembourg subsidiary are 
of European origin. 

Rumors circulating in the bank- 
ing community, however, also men- 
tion American banks. Luxembourg 
Finance Minister Jacques Poos re- 
portedly told a group of German 
bankers that some American bank- 
ers had expressed renewed interest 
in a Luxembourg unit during the 
International Monetary Fund 
meeting in Washington. Names 
mentioned among bankers here are 
Morgan Guaranty and Manufac- 
turers Hanover. 

Interest is high because new U.S. 
banks would mark a change in the 
recent trend for Americans to cur- 
tail their Luxembourg activities. 
The U.S. banks would be welcome 
to increase the dollar component in 
Luxembourg business, which 
makes up only 45 percent of vol- 
ume here against 77 percent in the 
Euromarket as a whole. 

Deutsche Mark 


move here. And it seems to have 
played a role in attracting the Bank 
of China. 

The announcement last s umm er 
that the Bank of China intended to 
open a branch in Luxembourg is 
■seen as part of that country’s new 
opening to the West. The prelimi- 
nary soundings have been on a dip- 
lomatic level and technical details 
have yet to be worked out Mr. 
Jaans, however, leaves no doubt 
that the Chinese presence would be 
welcome. “It would be quite an as- 
set to have the Bank of China here 
in Luxembourg," he comments. 

Not so welcome, though, is the 
application of the Danish bank 
FmansbanJccn. For reasons Mr. 
Jaans declined to the Dan- 

ish institute was denied a commer- 
cial license. One of the unwritten 
rules in Luxembourg is that the 
banking commissioner determines 
in conference with applicants 
whether it would be suitable for the 
bank to be established and then 
makes a recommendation regarding 
the commercial license — which is 
invariably followed. 

Finansbanken now is taking its 
case to court. Mr. Jaans says he is 
indifferent to the outcome of the 
case. If Finansbanken wins, the 
unwritten rule would quickly be 
written and passed into low be- 
cause the government policy imple- 
mented by Mr. Jaans is that banks 
coming to Luxembourg should be 
intent on doing serious banking 
business. 


There, is less of a consensus 
about the so-called “Luxibor” — 
the Luxembourg interbank offered 
rate named after London's Libor 
(London interbank offered rate), 
the standard peg for medium-term 
credits in the Euromarket. First in- 
troduced with a 100 million DM 
credit to the Foreign Trade Bank of 
Bulgaria, managed by a Luxem- 
bourg newcomer, Badiscbe Kom- 
munale Landesbank International, 
the Luxibor has had a fitful exis- 
tence as a credit peg. The origina- 
tors reason that because Luxem- 
bourg is a major center for Euro- 
mark trading, ft makes sense to peg 
Euromark credits to the bank rate 
here. 

Older and bigger German sub- 
sidiaries, thougET do not think 
much of Luxibor. Volker Bur- 
ghagen, managing director of the 
Dresdner bank subsidiary, says it is 
pointless to speak of a Luxibor, just 
as it is to be fixated on a Libor. 
“There is a bank rate, and geogra- 
phy doesn't play a role," he says, 
conceding that one or another cen- 
ter must be settled on for practical 
purposes. 


Government officials look at 
Luxibor with a bemused tolerance. 
“It’s an amusing gadget,” remarks 
Mr. Jaans. 

Another German banker is more 
cautions, however. “Luxibor might 
be harmless enough in fair-weather 
times." he notes, “but some bor- 
rowers might be surprised to find 
themselves paying a higher rate 
thnn necessary ifuquidity dries up 
nnri a thinner Luxembourg market 
pushes rates up.” 

But Luxembourg is firmly en- 
trenched as the most active Euro- 
market center after London. It han- 
dles about 12 percent of overall Eu- 
romarket volume, against London’s 
42 percent, but accounts for around 
one-fourth of credits to the non- 
banking sector (measured ag ai n st 
the eight European countries moni- 
tored by the Bank for International 
Settlements.) The depth is of course 
greater in Eurotnark activity, where 
Luxembourg has a nearly one-third 
share (as of end- 1 977.) 

In fact, despite the rumor of new 
arrivals, German banking subsidi- 
aries are certain to remain the pre- 
dominant factor in Luxembourg. 


All four of the new banks establish- 
ed in the first half of the year were 
of German origin. Much of the 
growth in banking activity dearly 
was a result of these new institutes 
transferring part of the money mar- 
ket and credit business to Luxem- 
bourg from the parent banks. 

Another strong boost came from 
a pickup in credit demand by Ger- 
man companies, which accounts for 
loosdy one-third of German bank 
activity in Luxembourg. The Ger- 
man b anking units here, in turn, 
handle at least half of the grand 
duchy’s Eurobanking business. 

Most idling, the five biggest 
banks in Luxembourg are the sub- 
sidiaries of Dresdner, Deutsche 
Bank, Commerzbank, West- 
deutsche Landesbank and Bayer- 
ische Landesbank. Only in sixth 
place does the largest domestic 
bank appear, the Caisse d'Epargne 
de I’Etat-Banque de l’EtaL 


on the part of banking supervisors 
in West Germany. This le gitimate 
concern ran into the delicate issue 
of Luxembourg sovereignty and the 
not-so-ddicate resistance of bank- 
ers, who do not like to disclose any 
more than necessary. 


though the chief source of concern 
is the asset ride. 

Especially large individual risks 
can even be described in greater 
detail, disguising the borrowers to 


With the Berlin banking authori- 
ty claiming it only wanted a better 
picture or what worldwide risks the 
German banks were exposing 
themselves to, and. the banks 
conceding that they of course' had 
nothing to hide in Luxembourg or 
anywhere else, a compromise was 
reached, yielding the typical Ger- 
man gentlemen’s agreement. 


Concern 


The size of the Ger man opera- 
tion in Luxembourg ban given rise 
to some much-pubudzecl concern 


This one, however, _ 
a handshake. A text is'being circu- 
lated among German banks speci- 
fying what information the banks 
should supply and soliciting their 
agreement. Once the agreement is 
“ratified" by the banks, the accoun- 
tants of the Luxembourg subsidiar- 
ies win be directed to compile ta- 
bles showing the geographic 
spread, the volume and maturities 
of both assets and liabilities — al- 


Bank secrecy, of course, was the 
main concern of Luxembourg offi- 
cials, confident that their own su- 
pervisory mechanism is adequately 
monitoring bank activity m the 
grand duchy. But the compromise 
now hammer ed out, involving glob- 
al figures and reveiling no custom- 
er names, meets with no objection 
from Luxembourg. So far as it 
goes, these officials have main- 
tained from the beginning, the 
main disagreement is between the 
German banks and their regulatory 
authorities. 


flood of 

§ ! paper crowded some less ati&C 
ve offerings from Algeria andX 
centum out of the market In fa’ 
the whole market "began siif 
from indigestion — the type 
the German Eurobond subooinnjk 
tee, set up by gentlemen’s ago*, 
ment in 1968. is supposed to fa. 
stall by regulating the flow of 
mark issues. 


Self-Regulation 


Next Step 


China Fever Has Reached a New Pitch 


A System 


Of course, the interest in Luxem- 
bourg for American banks is the 
high turnover in the Deutsche 
mark, which makes up 47 percent 
of the business volume among 
banks here. This is also the appar- 
ent lure for a British bank 
(Barclay's is the name most often 
heard) reportedly considering a 


In general however, Mr. Jaans 
said he is pleased with the develop- 
ment of Luxembourg banking. 
“What was a gathering of banks is 
evolving into so mething that looks 
more tike a system,” he comment- 
ed. 

Indeed, Luxembourg banks this 
year have demonstrated increasing 
muscle by managing and syndicat- 
ing sizable Eurocredits exclusively 
among Luxembourg institutions. 
Many are never publicized. One 
public loan in May, an eight-year 
credit of 400 milli on DM to Den- 
mark, was practically a pure Lux- 
embourg syndication. A 500 mil- 
lion DM credit to the United Mexi- 
can States announced in October 
was exclusively syndicated in Lux- 
embourg. 

Bankets here do not see Luxem- 
bourg syndications as a trend so 
much os a demonstration of the 
grand duchy’s capacity as a finan- 
cial center. 


■pRANKFURT (IHT) - China fe- 
.x ver has been agitating busi- 
nessmen and bankers around the 
world all year, but this aut umn it 
has reached a new pitch. China's 
declared intention to rapidly indus- 
trialize — a self-styled economic 
“long march" — has boosted stock 
prices in Tokyo, Frankfurt and 
even Milan as str eams of industrial- 
ists and bankers have poured into 
Peking for their slice of the cake. 

For the hard core of China ex- 
perts in business it is a dream oome 
true. But despite its magnitude, the 
new opening was hardly unexpect- 
ed. The feeling among Western 
businessmen has been that sooner 
or later Chinese industrialization 
was inevitable. 

China favors the non-super- 
powers as partners in its ambitious 
plans to erect 120 major industrial 
plants by 1985. TbeJapanese, be- 
cause of geographic and cultural 
ties as well as the potence of their 
economy, have a decided edge. It 
was the S20 billion Sino- Japanese 
trade pact in February that first in- 
fected the world with China fever. 

But the West German export ma- 
chinery also cranked up and 
churned out a couple of jumbo po- 


tential orders in September and 
October; a S4 billion project to 
streamline Chingy g. coal mining and 
a $15 trillion steelworks. The Chi- 
nese are seeking capital goods in 
those areas where the Germans are 
unsurpassed and are dealing with a 
well-oiled export mechanism that 
can put a complete package, in- 
cluding financing, on the table 


High Credit Rating 


Bankers are pleased with China’s 
ideological about-face on the ques- 
tion of foreign credits, along with 
the turnaround in count enancing 
export of natural resources, which 
is die main security for any credit 
But the first reaction among Euro- 
pean bankers was that initial fi- 
nancing would be tied to specific 
projects. While China’s credit rat- 
ing is unquestionably high — a vir- 
gin borrower with vast resources — 
it will take some time to sort 
through political, economic and 
monetary considerations to correct- 
ly position China in the interna- 
tional credit market. 

Symptomatic was the difficulty 
encountered in Peking in October 
by Dresdnet-Bank chief executive 


Hans Friderichs in discussions con- 
cerning possible financing for the 
German bid on the steel- 
works. The Chinese, it seems, have 
a predilection for dollar credits, 
while the huge amount of financing 
involved — up to DM 28 billion — 
means the Goman banks will have 
to rdy on Bonn’s export credit 
guarantees in order not to exceed 
legal restrictions on leading to sin- 
gle customers. These guarantees, of 
course, are provided only for 
Deutsche mark credits. However, 
Germans are hoping that the Chi- 
nese will change one more idea and 
accept mark credits. 


The Japanese are in a similar sit- 
uation. Their normal export financ- 
ing through the Export-Import 
Bank, for example, is geared exclu- 
sively in yen. Dollar credits up un- 
til now have come from the banks, 
but they must be refinanced on the 
open market. Flexible as the Japa- 
nese are with ma r gins , not even 
they can deliver the 7.5 -percent rate 
desired by the Chinese given the 
present dollar interest rates. 

The British export system al- 
ready makes provision for dollar 
credits, and the Italians reportedly 


are willing to provide the Chinese 
with a dollar credit. But the heavy 

nese often^annotbe^d^om Brit- 
ain or Italy. German bankers 
industrialists, who have faced simi- 
lar problems before with Latin 
America and the Soviet Union, 
have to rely on the competitive 
edge of their produtts, technology, 
service and reliability to force the 
Chinese to accept at least some 
Deutsche mark exposure in their 
debt. 

The rumors and speculation are 
bound to continue as the interna- 
tional banks work with the Chinese 
and their home governments to re- 
solve the problem. In any case, said 
one weD-mformed banker, at least 
through mid-November no man- 
date had been given for financing 
in any currency. 

It is obvious that the enormous 
financial needs of the Chinese ex- 
pansion will be financed at least in 
part through the international mar-' 
kets. As an offiaal of the Dresdner 
Bank unit in Luxembourg 
remarked, “In two years, China win 
be a major new Euromarket 
parmer." 




German bankers are still a bit 
uneasy, not because of the agree- 
ment itself but for fear of what the 
next step might be. They already 
are making cautious statements to 
ward off any attempts to seek 
greater detail than agreed to in the 
compromise or to introduce stiff er 
regulation as a result of the infor- 
mation provided. 

For his part, Mr. Jaans notes 
that the agreement reached with 
the Gomans with so much hulla- 
baloo is jamtiar to a quiet accord 
long since worked out with the 
Nordic countries, which tradition- 
ally have a much closer (and more 
discreet) relationship with their do- 
mestic banks. The Luxembourg of- 
ficial attributes the publicity ac- 
companying the Goman agree- 
ment to national temperament 


The problem is that issues fan 
subsidiaries of the German htwfr 
like those from supranational bor- 
rowers, are not subject to this golf, 
regulation. As for the Canadian 
placement Deutsche Bank W 
soned that since it was not a new 
issue, but rather a secondary pfa. 
ment of paper duly approved lut 
May it also did not come under the 
regulatory competence of the sub* 
committee. 


Such sophistry angered the re- 
maining banks. The 700 
DM of exceptions to the rule nearly 
equaled the 850 million DM ip. 
proved according to the nta. 
While keeping within the letter of 
the gentlemen's agreement, 
Deutsche Bank, its critics charged, 
circumvented the whole purpose of 
the accord in a very ungenilemanfy 
way. 
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A new consensus was apparently 
hammered out at a vigorous sub- 
committee meeting. It was agreed 
that lain, market-affecting place- 
ments should be cleared with the 
subcommittee, even if it does not 
require approval under the rules. - . 


German banks in Luxembourg 
were part of another temperamen- 
tal uproar just last month. Again it 
involved a gentlemen’s agreement. 
This brouhaha concerned the place- 
ment of Deutsche mark notes on 
behalf of Deutsche Bank and 
Commerzbank's Luxembourg units 
in the Euromarket. This is not un- 
precedented and the amounts 
involved, 100 million DM in each 
case, would hardly be enough to 
choke the rnarket in normal cir- 
cumstances. 


For its part, Deutsche Bank 
refused to concede that the. Canadi- 
an placement changed the mart* 
trend. Regarding the Luxembourg 
issue, the bank lamely pleaded that 
it could not know its offering 
would be followed so closely with a 
me-too placement (referring to the 
Commerzbank notes). 


The private placements, howev- 
er, coincided with Deutsche Bank’s 
decision to unload Canadian notes 
in the amount of 500 million DM, 
placements bearing a 5 percent 
coupon that it had been carrying 
amts own books since May. 

_ The: sticking, point was that this 


Somewhat obscured in the whole 
row is the development of an at- 
tractive refinancing instrument far 
the Luxembourg units, Deutsche 
Bank had used this method brfart 
— first with a 10-year dollar bond 
with, warrants last year and earlier 
this year with a five-year DM note 
bearing 4% percent. The recent 
placements indicate that the idea is 
catching on and may provide die 
market with a steady source of 
high-quality, short-term mark 
pap"- 
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Whatever the size of your project, whatever the scope of 
your ambitions, come to the Long-Term Credit Bank. 


As one of Japan’s leading long-term credit banks, with 
assets exceeding USS34 billion, a long-established and 
extensive international network, and excellent relations 
with major Japanese companies, we are in a good position 
to help and advise you. 

You’ll find our staff of international financial experts 
helpful, courteous and cooperative. Because we are an 
independent bank with no major financial affiliations, we can 
offer you just the kind of comprehensive and unprejudiced 
information you will need for business with Japan. 




Nowadays, when you plan to expand your business on a large scale, access to international banking is 
often a matter of necessity. Of course, you have to be very selective in the choice of a suitable financial 
partner. 

How about an internationally-oriented bank with an extensive overseas network of its own, and influential 
connections throughout the world? 

Banco Nazionale del Lavoro is all that. 


Coming to arms with the JLTCB is one of the best ways 
there is of coming to terms with Japan. 


In the long term, the best choice 


THE 

® LONG-TERM CREDIT BANK 

Of JAMN, ITD. 


Head Office: Rome, Italy. 


YF 4 WTT 

1 m M . ■ J |A Hwd Off lea: Oiemachi, Tokyo, Japan Tel; 211-51 11 Telex: J24308 New York Branch: 140 Broadway New York nv 

Tel: 797-1 170 Telex: 42S722 London Branch; 3 Lombard Street , London EC3V0AH 'J K 

VVwMWi Lus Angels Agency: 707 Wilahir* Boulevard, Los Angel*. California SKH7. U S.A Te|- « 2f LTtSEF" 

Amsterdam, Sydney, Sfc Paulo. Singapore. Frankfurt. Paris, Hong Koni alv«h ® 3658 


BANCA NAZIONALE DEL LAVORO 
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Brazil’s Borrowing Heads for a Record 


By Kerry Fraser 


S AO PAULO (IHT) — Brad’s 
total international borrowing 
this year is heading for a record of 
nearly $12.8 billion. After this 
proof of effectiveness, the countiy*s 
strategy in foreign financial mar . 
Icets is unlikely to be. altered signifi- 
cantly in the near future, although 
the government has just ann^ Tri c^d 
some important policy changes. 

The presidency will change 
hands March 15, 1979, however, 
and bankers both here and abroad 
are uncertain about the way the 
new man, * Gen. Joao Batista 
Figueiredo. will handle Brazil's in- 
tractable foreign debt problems 
and its approach, to the internation- 
al banking community. 

Gen. Figueiredo has some room 
to maneuver. The present adminis- 
tration, led by France Minister 
Mario Henrique Shnonsen, has tak- 
en advantage of favorable market 
conditions to build up reserves — 
Mr. Simonsen estimates an increase 
from S7J biUiorr at the end of last 
year to “something more than $10 
billion” at the end of 1978 — and 
to improve the debt profile by 
stretching out terms to as much as 
15 years with five-year grace peri- 
ods. International bankers give him 
full marks for his effort, but he will 
still leave Brazil heavily dependent 
on foreign borrowing. 

However, the government has 
just made clear that reserves wfl] 
not be allowed to increase. Left un- 
dear is whether it will attempt to 
maintain the present reserve level. 


. . .tmth the policy of generally 
going after project financing -work- 


ing as well as it has , the country is 
unlikely to opt for jumbo loans . . . 


available in three installments dur- 
ing the following 60 days. 

At the same time, the govern- 
ment has boosted from five to eight 
years the minimum term for foreign 
loans to the private and public sec- 
tors. 

State-owned companies will have 
a limit on their borrowings. They 
will continue to line up for central 
bank approval of their loan 
requests, and the bank will control 
total borrowing in the public sector 
in conjunction with balance of pay- 
ments needs. 

Some European bankers com- 


aud tbi j e 


Mr. Szxnansen 
billion: Extra i 


is 


predicting S5. 2 billion: Extrapolat- 
ing to 1979 brings it to $6.2 bwian. 


a conservative estimate 
interest payments are es- 
calating so rapidly. 


pany far electrical generation, is re- 
negotiating a $250 million loan. 

There has been little response, 
however, because Brazilian bankers 


realize it would be unpopular, and 
, they themselves would 


Possible Changes 


The foreign debt, according to 
Mr. Simonsen’s estimations, will 
grow 25 percent to 540 billion this 
year, ana interest payments will be 
at least $4 billion in 1979, depend- 
ing on the performance of the Lon- 
don interbank offered rate (Libor). 
In 1977, when the debt at the be- 
of the year stood at $25.9 


ginning 
billion, i 


Borrowing 


Brazil will have to borrow ap- 
proximately $9.9 billion in 1979 to 
keep reserves constant and to cover 
the difference between inflows and 
outflows in the balance of pay- 
ments. On the inflow side, direct in- 
vestment should contribute about 
$1 billion as it has since 1974, but 
the commercial balance (exports 
less imports) is not going to hdp 
much. Mr. Simonsen is looking for 
a $700 million surplus for next 
year, bringing total inflows to $1.7 
billion. 

Outflows (services plus amortiza- 
tions) will be close to $11.6 billion. 
Amortizations in 1979 will run to 
$5.4 bOHon, up from $3.8 billion 
this year, according to the central 
bank, and the deficit in services, 
which includes interest on the for- 
eign debt, wiD continue to grow at 
least as quickly as it has in thej 
In 1975 the deficit was $3 bil 


lion, interest cost Brazil S2.5 bil- 
lion, almost 10 percent of the debt 
when the Libor was much lower 
than U will be next year. 

How might President-Elect Fi- 
gueiredo chang e Brazil’s borrowing 
strategy given the needs for next 
year? Some of the possibilities 
being considered try bankers here 
include running down reserves 
rather than adding so much to the 
debt; pushing borrowers to p r e pa y 
or renegotiate; and exerting greater 
control over new borrowing. Mar- 
ket strategy could give greater em- 
phasis to bond issues, but with the 
policy of generally going after 
project financing working as wdl as 
it has, the country is unlikely to opt 
for jumbo loans in spite of the 
wishes of some European bankers. 

Tentative moves have already 
been made in some of these direc- 
tions. Acommas, the state-owned 
steel nrifl, is renegotiating its $505 
million loan with syndication lead- 
er Morgan GrenfeB, and Eletro- 
bras, the stati^owned holding com- 


beyond that, 

save little. "You always nave to 
deal with the same banks, and ev- 
eryone remembers *73 and *74,” 
says Horst Tiedemaim, internation- 
al director of the Banco Auxiliar, a 
medi um -sized Brazilian farak with 
a very active exchange division. 

“If they start renegotiating, the 
next time things get tough we prob- 
ably wouldn't lend to them,” de- 
clares one of the representatives of 
a large U.S. bank. 

The Nice Guys 


they would prefer 
larger jumbo loans from Brazil. 
However, they run counter to inter- 
ests of British, West Goman and 
UJS. bankers with a Brazilian pres-, 
ence who much prefer project loans 
that generate lucrative spin-off 
business and are frequently over- 
subscribed. A. W. Clauson, presi- 
dent and chief executive officer of 
Bank of America, one of Brazil’s 
largest creditors, says, “We prefer 
to loan to a project,* and he would 
not be pleased to see jumbo loans. 


Umbrella Approach 


Mr. Gasson suggests that only 


banks incapable of analyzing Brazi- 
•rojecis, or merchant ban Vs 


“Brazil wants to be considered 
one of the nice guys,” says the rep- 
resentative of a Canadian batik. 
“They agreed to these terms and 
they^ stick to them. It's politically 
expedient The Brazilians are going 
to need us for a long time.” He 
does not expect anything to happen 
unless the international banks, 
competing for business, start offer- 
ing to replace the loans made by 
other banks a couple of years ago 
with new ones at better rates. This, 
he thinks, is exactly what the cen- 
tral bank is waiting for. 

The government has just in- 
creased controls on borrowing 
abroad. Up to now, the government 
had insisted that manning loans be 
left on deposit with the central 
bank for up to 150 days in order to 
postpone the impact on the money 
supply. The government has just 
announced that the 150-day freeze 
on loans would remain in effect, 
but instead of bong disbursed im- 
mediately the cash would be made 


lian prqjecis, 

that earn their profits by organizing 
rather than by making loans, would 
prefer the umbrella approach. Giv- 
en the attitude of bankers with a 
strong voice in Brazil and the suc- 
cess of the existing strategy, there is 
little chance of a change. 

However, with the government's 
new restrictions on foreign loans, 
there may be an increase in bond 
issues. Bonds will not be Kmitnri 
the way loans will be, so the market 
may see a substantial increase in 
such issues next year. Mr. Simon- 
sen has hinted he would like to see 
this. 

This year, according to Paulo 
lira, president of the central bank, 
Brazil will raise the equivalent of $1 
billion in bonds. Earlier, he had 
forecast $750 million would be 
raised this year, about the same as 
in 1977. Donald Pearson, Midland 
Bank representative in Brazil, 
points out that the country has 
gained broad experience in differ- 
ent markets — Swiss franc, yen, 
Deutsche mark, dollar and even 
Kuwaiti dinar. With this knowl- 
edge. Brazilians are ready to go 
with an alternative if they need iL 



QDmmitment: Key to all Irving’s corporate banking services worldwide 


At the hottest levels. 

“Our customers don't get lost in 
the labyrinth, of an organizational 
chart.” explains Clift Whiteman, 
head of Irving s Domestic 
Corporate Banking Division. 

“We respond quickly to a 
customers needs because we 
know our customers and their ac- 
tivities worldwide, and they know 
whom to come to for a decision. 

“Our immediate reaction 
here is to reach out for problem- 
solving specialists in any area of 
corporate concern. AH it takes is 
a phone call” 

Peter Palmieri, head of 
Irving’s International Corporate 
Banking Division, has this to say 
about service. “Throughout the 
U.S. or anywhere overseas, we 
compete favorably with any 
major international bank in the ' 
quality of our services. Where we 


take the lead is in the quality of 
our people. No bank has better 
people and this is the key to our 


| success in serving customers. 

On the firing line. At Irving, 

professionalism at the top results 
in high performance all along the 
| way. Says Dick Pratt of Irving "s 
International Corporate Banking 
Division, "When a company 
j needs growth financing, for 
example, we just don’t ask how 
much. We ask what for. By know- 
ing the reason, we're often able 
to structure the kind of creative 
financing that means growth.” 

Dick Higley, who calls on 
Irving s U.S. customers, gives an- 
other example: “Recently, our 
foreign exchange specialists noted 
a favorable trend in a currency 
which one of our multinational 
customers wanted to hedge for- 


ward. This was quickly brought 
to the company’s attention, credit 
arranged on-the-spot by phone, 
and the transaction completed.” 

If personalized attention 
j with professionalism is important 
to your company, then Irving 
merits important consideration. 


Left: Dickson J. Pratt. Vice President. 
International Corporate Banking Division 
Right: Richard G. Higley. V7ce President. 
Domestic Corporate Banking Division 
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THE 1980 OIYMPIC WINTR GAMES. 


Irving Trust Company. Unique. Worldwide. 

A CHARTER NEW YORK BANK O 



Rembrjndt ’Self -portrait” ( 1631 ). Riiksmuseum. Amsterdam 


Rembrandt country is Rabobank country. 


R. 


. .embrandt found his inspiration in Holland, 
yet created art with a worldwide appeaL The Contrale 
Rabobank also finds its inspiration in Holland... 
yet increasingly provides services in the world at large. 

With a strong agricultural background, 
the Centrale Rabobank heads a cooperative 
banking organisation with over 3100 offices and a 
combined balance sheet total exceeding 61 billion 
Dutch guilders (in excess of US S 26 billion) in 1977. 

This makes the Rabobank not just one of 
the Largest banks in Holland and one of the 35 largest 
banks in the world, but also a bank with deep roots 
in almost all sectors of Dutch economic life. 


other major European cooperative banks. This, together 
with the support of London and Continental Bankers Ltd, 
has strengthened our operations by giving international 
clients unparalleled on-the-spot service. 


Growth of balance sheet total 
and international activities 


International.. 




■* Organization. 


mmm e 


The Centrale Rabobank is now expanding 
worldwide with a full range of banking services. 

To accelerate this expansion, we recently confounded 
the "Unico Banking Group”, linking us with five 


72 73 74 75 76 77 


In addition, we are active 
in the Euro-currency and Euro- 
bond markets. Our international 
transactions in foreign currencies, 
Euro-credit loans and 
participation in new issues, are 
showing a remarkable growth. 


Centrale Rabobank . International Division. 
Cathariincsingel 20. P.O. Box 8098, Utrecht, 

The Netherlands, Telephone 030- 3626U. Telex 40200. 


Rabobank S 

Dutch Masters in Banking. 


NYK’s Full-Spectrum 
Containe r System 


Means Better Service. 


NYK, Japan’s largest and most versatile shipping company, integrates every detail 
connected with your shipment Here is how: 

First, our on-iine computer system. We can now coordinate shipping activities all over 
the world. The location and details of each ship and each container are instantly displayed 
on the central computer screen. The latest word in customer service. 

Second, 360 ships and 40,000 containers at your service. The most complete, most 
adaptable shipping service going. Anywhere. 

Third, through its affiliate companies, NYK controls a comprehensive network of ware- 
houses. container yards, air agencies, trucking services and port facilities for expediting the 
onloading, offloading and forwarding of container cargo. 

Or maybe you need a specially designed container. The Kasuga Maru, shown below, 
is one of the world's largest containerships. From horses to helicopters, wines to wire, NYK's 
90 years* experience culminates in our containerization know-how. 

JThe NYK container system. Lets you move faster and 
more efficiently when your mar- 
kets shift or new trade patterns 
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Lending to Comeeon Limited by Low Spreads , Not High Risk 


By Alan Tillier 

L ondon (ihti — ■ Lending to 

Comeeon countries is still re- 
garded as a good risk by major 
banks in The United Stales, West- 
inn Europe and Japan, despite op- 
position to the increasingly favor- 
able terms being demanded by the 
Communist borrowers. The U.S. 
banks in particular are tending to 
hold off until the various state 
banks in Eastern Europe agree to 
more profitable long-term arrange- 
ments. For the moment, however, 
European and Japanese banks see 
thing s differently and are continu- 
ing to ieod. 

Not surori&ingjy. the Communist 
borrowers are trying to benefit 
from a situation of high liquidity 
that has driven down spreads — the 
rates borrowers pay on loans over 
and above Libor (London inter- 
bank offered rate). 

Cheap rales are one thing. An- 
other is the ability to raise large 
sums of money in a quick, orderly 
manner. Western bankers, includ- 
ing the Europeans, do not like these 
spreads falling towards the 1/2 per- 
cent level. They would like a rate of 
at least 3/4 percenL over Libor. 
This would improve their commis- 
sions and make Comecon’s borrow- 
ing easier. Comeeon borrowers at 
the moment ore obtaining spreads 
of 5/8 percent for the initial couple 
of years, followed by 3/4 percent 
for the remainder of the customary 
7-year tenure. 

It is the low level of spreads 
rather than the long-term ability of 
the Communists to repay their $50 
billion of gross outstanding debts 
{to banks and government credit 
organizations) that is preoccupying 
many bankers as they look towards 
Comeeon borrowing requirements 
in 1979. Already, it looks as if 1978 
will end with total Comeeon bor- 
rowing standing at around S3 bil- 
lion. compared with $5-io-56 bil- 
lion last year, a roughly equal 
amount in' 1976 and some $8 bil- 
lion in 1975. the record year. 

An important factor is the neces- 


sity of the Comeeon countries to 
cut back on imports from the West 
in order to conserve their hard cur- 
rency. Lower imports of goods or 
plant mean fewer loans. Neverthe- 
less, there are sufficient priority 
programs underway to make bor- 
rowing in the West a continuing 
fact of life. 

Overall, efforts by the Comeeon 
countries to bring .their hard cur- 
rency trade into balance have re- 
sulted in a $6 billion reduction of 


the trade deficit during the past 
two years — $2 billion in 1976 and 
about $4 billion last year. 

Total debt figures based upon 
statistics of the Bank for Interna- 
tional Settlements in Basel are ris- 
ing, but the rate of borrowing this 
year is certainly slowing. The BIS 
has expanded its coverage of West- 
ern bank positions by including 
data on banks in Austria, Denmark 
and Ireland. In addition, banks in 
some of the reporting countries 


now also supply information on 
other assets — besides loans — 
such as supplier credits, commer- 
cial bills ana acceptances. 

Based on this expanded cover- 
age, the Comeeon countries' net 
debt to the Western banking sys- 
tem was S4.8 billion higher at the 
end of December, 1977, than previ- 
ously reported. Their liabilities to 
the banks went up by 55.42 hQUon 
to S38 3 billion, and their deposits 


with the banks showed a 5587 mil- 
lion increase to $8 3 billion. 

During the first quarter of this 
year Comeeon countries’ deposits 
with the banks declined by S343 
milli on to $7.97 billion, while their 
liabilities increased by SI.9 billion 
to $40.2 billion. Their borrowings 
on the Eurocurrency market ac- 
counted for 67 percent of their lia- 
bilities to the banks —$25.7 bilHon 
at the end of 1977 and $27 billion 
at the end of March, 1978. 


On the asset side, Comeeon 
countries' deposits on the Eurocur- 
rency markets accounted for a little 
more than 80 percent of their total 
deposits with the banks — $7 bil- 
lion at the end of 1977 and $6.6’ 
billion at the end of the first quar- 
ter of this year. These are the latest , 
basic figures on Comecon's finan- 
cial posture towards the Western 
h anks — : to which must be added 
the government-guaranteed export 
credits. 


Philippines Begins to Stagger Under Foreign Debt 


By Bernard Wi deman 


rowings, but foreign bankers and 
finance ministers still consider the 
country a good risk. One foreign 
banker here summed it up by say- 
ing: “The economic situation 
doesn't look very bright, but the 
political situation is quite stable, so 
we're happy to lend money to the 
country. But we prefer medium- 
term rather than long-term loans.” 

The stable (some call it stagnat- 

edPifrora the^^on^man rule by 
President/ Prime Minister Ferdi- 
nand E. Marcos, running the coun- 
try through martial law decrees for 
the past six years. Money lenders 
appreciate stability, and World 
Bank President Robert McNamara 
pointed out to Mrs. Marcos last 
July that the bank had increased its 
lending to her husband's govern- 
ment by twentyfold following the 
imposition of martial law — from 
an average of $12 million yearly in 
the 1960s to a yearly average of 
$250 million during military rule. 

Total foreign debt has increased 
from $2 billion in 1972 (the year 
when martial law was imposed) to 
$7.2 billion at the end of first se- 
mester 1978. It is expected to ap- 
proach $8 billion by year-end. 


Debt-service ratios — calculated 
by dividing the current year’s debt 
service by the previous year’s for- 
eign exchange receipts — have re- 
mained below the 20-percent dan- 
ger mark. But the ratios have had 
to be revised upwards by govern- 
ment planners because foreign ex- 
change earnings have been way be- 
low anticipation. The debt-service 
ratio for this year is likely to be 18 
percent — up from a planned 13 
percenL Next year’s estimate has 
been raised to 17 percent from an 
earlier estimate of 11 percent 


percenL 


In 1977, the $943 milli on debt 
service was divided by the $53 bil- 
lion in foreign exchange receipts, 
for a ratio of 17.8 percenL But only 
$3 billion of the receipts were earn- 
ings, putting the ratio of debt ser- 
vice to earnings at an awkward 31.1 
percent This year's debt service 
amounts to SI billion — $332 mil- 
lion in interest and 5683 million in 
principal. 

The World Bank estimates that 
the country will have to have net 
inflows of $1 billion yearly until 
1985 in order to push the economy 
to take off and that these amounts 
will have to come mainly from me- 
dium and long-term loons. Howev- 
er. in order to repay these loans 
(and to build up the economy), the 
bank envisions exports increasing 
by 16 percent yearly, while increas- 


es in imports should not exceed 14 
percenL 

These expectations have not 
been fulfilled. Although 1977 ex- 
ports showed a 16-percent increase 
over 1976 exports, the first nine 
months of this year saw exports in- 
crease a meager 3.8 percent (to $2 
billion) compared to the first nine 
months of last year. Meanwhile, 
imports for the nine-month period 
rose 22 percent to $2.9 billion, leav- 
ing a balance of trade deficit of 
$910 million. The year’s deficit is 
expected to top thesl billion mark, 
compared to a 5764 million deficit 
last year and a $1.06 billion deficit 
in 1976. 

This year's widened deficit has 
shocked government planners and 
forced Mr. Marcos to decree a 5- 
percent slash in budgetary expendi- 
tures. The deficit-spending budget 
is pegged at 323 bmion pesos ($43 
billion), with the lion’s share of 
more than 17 percent going to the 

militar y 

Aside from the gloomy trade pic- 
ture, there are two other constraints 
on foreign borrowing. One is the 
inability of the government to gen- 
erate sufficient domestic resources 
to meet budgetary obligations, thus 
necessitating foreign borrowing for 
budgetary needs. The other cons- 
traint is the use of foreign borrow- 
ing for economically unfeasible 
projects, such as the convection 


Focus on Hessische Landesbank - Girozentrale - 


“Half of Germany’s top lO 
banks are Frankfurt-based. 
We’re one of them.” 


Let’s start with Frankfurt 
Why is Frankfurt so important? 

“Frankfurt ranks among the 
world's foremost banking and finan- 
cial centers. 152 German banking 
institutions operate here, and 
Frankfurt has 161 international 
banks, more than any other city 
in Continental Europe. 

The Bundesbank is headquar- 
tered here, and the Frankfurt Stock 
Exchange is Germany's largest, 
accounting for nearly half of the 
stock exchange transactions, 57 per 
cent of dealings in foreign shares 
and 80 per cent of the business 
in foreign fixed-interest securities. 

Perhaps less well known inter- 
nationally is that Hessische Landes- 
bank is one of Frankfurt’s big 
native-born banks. Half of Ger- 
many’s top 10 banks are Frankfurt- 
based. Wc'rc one or them.” 

Now about the bank itself. 

What’s its size and structure? 

“With loud assets of DM 42 billion, 
Hessische Landesbank is Ger- 
many's 8lh largesc bank, 3rd among 
LamlesbanKs. As a government- 
backed regional bank, our liabilities 
arc guaranteed jointly by the State 
of Hesse and its Sparkassen and 
Giro Association. We also act as 
banker to the State of Hesse, from 
which our name is derived, and 
perform clearing functions for the 
52 regional Sparkassen.” 




What about your service facilities? 

“We concentrate on wholesale 
banking and medium to long-term 
fixed-rate DM lending. As a Ger- 
man universal bank, our facilities 
cover the full range of commercial 
and investment banking services. 
Because we don't operate a branch 
network, we can devote our time 
and energy to wholesale banking 
activities. 

In recent years we have strength- 
ened our international investment 
banking capabilities considerably. 
For example, in 1977 we participated 
in 289 international issues. And 
we provide comprehensive invest- 
ment management and brokerage 
services, including securities trading. 
Our membership of the Frankfurt 
Stock Exchange facilitates dealing 
in quoted shares and fixed-interest 
securities.” 

And sources of funds? 

“A large part of our funding is 
done by issuing bearer bonds and 
SD Certificates (Schuldschein- 
darlehen). The total in circulation 
is more than DM 20 billion." 


Who are the bank’s main clients? 

“As a wholesale bank, our service 
facilities are tailored for large, 
internationally active corporations, 
foreign governments, and other 
financial institutions, as well as 
subsidiaries of international 
companies operating in Germany. 
As bankers to the State of Hesse, 
we naturally support its state-wide 
and municipal programs. We also 
work closely with Hesse’s Spar- 
kassen and their clients, especially 
on the foreign side." 

How do you see your position 
developing internationally? 

“Frankly, a number of German 
banks offer similar high-quality 
services, and some of them have a 
head start on us in the international 
field. Without neglecting our home 
base in Frankfurt, we have assembled 
a team of banking professionals 
devoted to building a strong inter- 
national track record based on 
pragmatic banking principles, the 
most modem technical and support 
facilities, and the highest standards 
of client service. Banking in Frank- 
furt is quite competitive, and the 
banks who try harder for their 
clients and give them fast; personal 
service often have the edge. This is 
one of our major objectives." 

Hessische Landesbank 
- Girozentrale - 
Jonghofstrasse 18-26 
D-6000 Frankfurt/ Main 
Telephone: (0611) 132-1 
Telex: 0411333 


Helaba Fnu mMsarS 

Hessische Landesbank -Girozentrale- 




center and the glut of hotels built 
since 1975 at a cost of some $600 

milli on 

The borrowers, mostly friends 
and relatives of Mr. Marcos, are al- 
most all late in their repayments to 
government lending institutions. 
The World Bank noted that princi- 
pal loans of the Development Bank 
of the Philippines — which funded 
much of the hotel building — were 
65 percent in arrears in 1975 and 73 
p erc e n t in arrears in 1977. The 
bank termed this poor collection 
record “disturbing.” 

Negative Factors. 

S umming up the negative factors 
at work in the economy, observers 
note that the GNP growth rate will 
not approach the 73-percent target 
and will likely be near last years 
63 percenL 

On the plus side is the fact that 
the largest percentage of foreign 
borrowings has gone to infrastruc- 
ture projects such as power genera- 
tion ana electrification (15 percent 
of total borrowings). But most of 
this money is to pay for a $1.1 bil- 
lion nuclear power plant that is al- 
ready considered a white elephant 
by government planners. 

Most of the outstanding foreign 
debt (28 percent) is owed to the 
United States, with Japanese credi- 
tors in second place (15 percent) 
and the International Monetary 
Fund in third place (8 percent). 

The IMF placed a $950 million 
ceiling on borrowings of 1-15 year 
maturities, as a result of the 
government's availing of the IMFs 
extended fund facility three years 
ago. Under that facility, the gov- 
ernment drew $260 millio n in spe- 
cial drawing rights. 

But with the termination of the 
obligation at year-end 1978. the 
country is expected to increase its 


borrowings. Finance Minister 
Cesar Virata has been quoted as 
saying that he is looking for a com- 
mercial loan of between $200 mil- 
lion and 5250 million for the first 
quarter of next year. 

This loan will function similarly 
to the “jumbo” loan worked out 
last June by the government and 60 
foreign banks led by Manufactur- 
ers Hanover Trust Company. That 
10-year loan had interest of one 
percent over the London interbank 
offered rate (Libor) and was used 
partly to re-finance earlier loans 
contracted at higher interest, while 
the remainder was lent to local bor- 
rowers through government finan- 
cial institutions. It is the govern- 
ment’s policy that small private 
borrowers take their foreign ex- 
change loons from the government 
banks, while large corporations can 
deal directly with foreign banks. 

In this regard, however, the in- 
troduction of offshore banking here 
last year has produced some un- 
foreseen problems. It is widely 
known in financ ial circles that the 
offshore units lend short-term for- 
eign exchange to local banks, which 
in turn lend it to local borrowers 
who occasionally change it for 
pesos on the black market and in- 
vest the proceeds in the stock mar- 
ket. Observers say that the govern- 
ment is now trying to determine 
bow much of a debt problem this 
short-term money actually is — es- 
pecially when it is revolving credits. 

Gregorio Licaros, governor of 
the central bank, says that next 
year's government borrowings from 
foreign commercial sources will be 
limited to $500 milli on, as com- 
pared with this year’s $643 million. 
He indicated that the government 
is trying to limit its dependence on 
foreign loans. 


The largest share of the debt, 
about 47 percent, is owed to West- 
ern banks. Drawings on offiaaUy 
supported Western export credits 
account for about 43 percent and 
supplier credits around 8 percenL 
(Soviet proportions are different — 
25 percent to banks, 62 percent of- 
ficial credits.) 

The $50 billion debt figure that 
results from these sums does not in 
itself cause Western bankers to lose 
much sleep. Communist borrowers 
are regular repayers; they have 
mineral resources to underpin their 
borrowing and, if necessary, they 
can employ their centralized sys- 
tems to divert effort and money 
into repayments. Western bankers 
who are used to deali n g with 
Comeeon say this $50 billion figure 
IS similar to that of Brazfl- 

Borrowmg 

The level of Comeeon borrowing 
will depend to a large extent upon 
the success or failure of Soviet har- 
vests, improvement of Polish agri- 
culture, how much oil the Comeeon 
countries will receive from the So- 
viet Union and how much they 
may have to buy on doQar-based 
markets. „ 

Nevertheless, the Comeeon coun- 
tries, led by the Soviet Union, are 
still trying to push spreads down to 
the point whore forthcoming loans 
will be regarded as tests of tire will- 
ingness on the part of the Western 
banks to lend large amounts. One 
London, banker said, “The Soviets 
may cry to obtain half percent, but 
will they succeed?" 

Spreads are already down to 
nearly this. One of the two Comc- 
con banks, the International Invest- 
ment Bank (IIB) obtained its last 
$500 rmlHon at a rate of. S/8-3/4 
percent over Libor, whereas in the 
past it had always paid a little more 
in order to raise large sums without 
problems. It now considers itself on 
a par with the Soviet Foreign Trade 
Bank, which in turn has sent shock 
waves through the market with its 
repayment moves. 

This fall the Soviet Foreign 
Trade Bank announced it was pre- 
paying some $350 nrilH on in loans 
from Western consortia. The view 
that it would seek refinancing else- 
where at a half percent moved in- 
correct fra the moment One of the 
ns prepayed was the $250 mil- 
lion five-year credit ax a 135 per- 
cent spread arranged in 1975 by a 
group headed by Lazard Freres et 


Cie_, of Paris with. Banque Nation, 
ale de Paris and Morgan Guaranty 
as co-managers. Lazard is no4 
rearranging a private syndicate 
for $250 million at 5/8 percent 1% 
a long 10-year period. . 

The second loan to be affected 
was the $400 million five-ycar syn. 
dication at 125 percent ovtt tfe. 
arranged in 1976 and foe which the 
lead managers were Gticrap Inn*, 
national Bank, Moscow Narodny 
Bank and Sodete Generate. The 
first tranche of $100 million has 
been prepayed. A total of SI billun 
could be up for refinancing at bet. 
ter spreads and longer maturities. 

Prepayment also “looks good," 
although many Western . bankers 
think the Soviets would be better, 
advised to keep the money in then; 
reserves because of the grain situa- 
tion. 

All other Comeeon borrowers 
have been able to obtain better 
spreads this year. The astute Hun- 
earians borrowed $300 mflbon at 
5/8-3Z4 percent from a group head- 
ed by Continental Illinois (the last 


jumped on the bandwagon and had 
Barclays arrange a $300 milfioti 
loan oh similar terms. 

The Czechs, who were boorowing 
at 1.125 percent over Libra in the. 
summer of 1977, have dropped 
down to the same level as the Hun- 
garians and the Romanians. The 
latest East German loan — $150 
million for the Foreign Trade Bank 
arranged by Lloyds — is also at die 
same rates. U.S. banks were not 
even asked to take part in the man- 
agement group as it is so well- 
known now that they will not cone 
in under 3/4 percent (a few smaller . 
U.S. banks could take some part in 
the syndication). 

This East German borrowing 
was something of a tesL The view 
among bankers is that the Bulgar- 
ians, too. could now obtain the 
same spreads. 

Poland has to pay more because 
of a debt that falls not far short of 
the Soviet Union's $17 billion, but 
even here terms are getting finer 
while new means of financing are 
being used to overcome the fact 
that many banks have reached their' 
lending limits with the Poles. The' 
$250 million Eurocredit for the Pol- 
ish copper industry saw the U.S. 
Comptroller of the Currency recog- 
nize the Lubin Copper Minin g and 
Metallurgical Combine as a sepa- - 
rate borrower, a kind of second 
Poland. 



More than just a presence... 


Our international investment -banking activities, conducted 
from offices in New York, Paris, London and Tokyo, cover a 
full range of financing services for U.S. and foreign issuers ' 
raising capital in the international markets. . 

Besides making contributions to the continuing development 
of the Eurobond market. Smith Barney has managed 18 
different offerings in recent years totaling $1.5 billion in the 
Yankee market. Such offerings have included long-term bonds, 
medium-term notes, equity-type debt and depository assets. : 

Our firm’s success in managing international public offerings 
of securities is based on years of experience in dealing in the 
international markets; our daily contacts with available sources 
of funds worldwide, and our willingness to make significant _ 
capital commitments in support of any new issues we manage. 

A joint effort between the bond trading departments in ‘ 

New- York and Paris focuses on market making and agency • • 
trading in foreign securities, particularly Eurodollarand " ' ' ' 
U. S. Yankee bond issues. .The trading depar tmen t in Ruis- 
concentrates its efforts on market making for issues the firm 
underwrites in overseas markets, and also provides similar ' 
services for a broader list of Eurodollar issues. 

With more than a century of experience in international ’ 
financings, we are, indeed, more than just a presence. • 


Smith Barney, Hams Upham &.Co. 

Incorporated 

New York- London ■ Paris ■ Geneva - Zurich ■ Tokyo 


Vicir from our ujfuuet at 
Place Vendlime. Paris, 
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Euromarkets , 


^Japanese Awash in Liquidity, and Bankers Are Eager to Lend 


' a, 'd ^ ^°^ ert Hongudu This quickened pace in lending 

L.iSJNTOKYO (IHT) — Eastern bright the amount ontstanding in 
i. a Pnvai c a 11 • -*• Euro P e ’ s money men are join- ^5° I 01135 from approximately S8 
lHl "« m s, x ^ins tbeiT capitalistic confreres to bub™ at the end of June, 1977, to 
‘ ar pcri«Hl beat a path to Tokyo where funds est * mated $14 billion by Aug. 31 
nd ,0 an i„ u are lush, interest is low and bankets *bis year, according to one study, 
to million f,v ^ are eager to lend. The bulk of the loans, about 55 

' *5 pc«J% Not only are individual Commu- peroenu was in doDaxs although in- 
1 ^7(1 . IIU | , uv cr i; nisi bloc nations tapping this favor- terost on yen loans is lower than on 
fin were (\? r *^4 aHe market but the International dollar financing, 
uik. m„* IC0| jik Investment Bank of Comecon, the Nevertheless, foreign borrowers 
i- 1 '" Moscow- dominated economic “* hvcKned to shun yen loans in 
:C of Sinci enc ^ ■ organization, is reported to be ac- 1116 belief that the year-long rise in 
zed. j\ roillioi , rively shopping around for a loan *&* exchange value of the yen has 
i f or r r 1 u ‘ Si is on bargain-basement terms. aal ^ peaked, and they fear fac- 

iml |i,n« ancio Sj|; The Hastem bloc's purchases of exchange losses at repayment 
*ni alsl» • r -i ,l,a,lu >ia &>ods «« financed mostly by funds time ™ ®pi« of the faa that most 
ianv w h1u k» & raised in the Eurodollar market, loans have maturities of seven years 
oviois J S|| r 7n &' But many Western bankers have re- or morc ' according to banking 
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vear Tk ^ 01 If 111X1160 w *OKyo where me Japa- 
mwf- i ci k nese so® m this trend an excellent 
mjji; opportunity for increasing trade 
a &rouok. wifi* the Eastern Woe through liber- 
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*■ 'he have included Yugoslavia, Hungary 

n ° bandwagon and Bulgaria. 

J'nnse a S300 j* This is one of the salient develop- 
' ar ierm>. ™ meats in the rapid intemationaliza- 


Joans have maturities of seven years 
or more, according to banking 
sources. 


have all moved steadily against the 
lending banks and in favor of the 
borrowers. 

“We are today in a borrower’s 
market,’’ says Toshio Joki. director 
for international operations of the 
Mitsui Bank. 

Trimming Spreads 

To meet this situation, Japanese 
banks are squeezing their interest 
rate margins — as spreads — as 
they seek harder and further afield 
for profitable lending opportuni- 
ties. 

This competition in trimnmting 
spreads touched off some time ago 
a “mini-war” of words between 
Japanese and Weston banks that 
has caused consternation in 


down Japan’s bulging foreign 
ixjems through an outffow of dol- rec ^ j^T^e * 

reserves - mos Jty 10 nese banking syndicate to the state- 
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The commotion was caused by a 


nese bantu 
run British 


ts, who were W tion !be Tokyo money market, 
cent over lik?? where fin and al institutions of all 
1977 have types *** looking far and wide for 
same levd 3 . ,r¥ foreign borrowers to take up the 
the Rorirn ' slack in donaestic demand fw medi- 
Oermnn l^T 111 : uni and long-term financing as lo- 


^ surpluses in to trade, current, ^ F^ilnd ±e 

basic _ and overall accounts in Long-Term Credit RanV of Japan, 
Japan s balance of payments, these lent $500 million for 10 years atthe 
reserves play a major role m push- Iow rate of 0 _ s percent above the 

^ London interbJnktffered rate 


international exchange markets. 

_ Japanese bankers say that in ad- 
dition to the lack of dnnrasrfc de- 


fLibor) for the first six years, and 
0.625 percent thereafter. ' 

UjS. and European bankers 
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in such loans They point out that interest mar- 
gins, maturities and credit terms 


Japanese bankers vehemently 
deny this although admitting that 


Mexico a Major Borrower 
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By Pablo Madcro 

AifEXICO OTY (IHT) — Only 
1VL a year ago the Mexican gov- 
ernment received a %\2 billion 7- 
year Eurodollar loan with a margin 
over interbank rates of 144 percent 
Last month SOMEX, a govern- 
ment-owned financial institution 
formed recently from several 
banks, received a $225 millio n 7- 
year loan at 7/8 percent. Tims in 
one year, Mexico has considerably 
increased its standing on -the Euro- 
market. 

Mexico’s public foreign debt 
stands at $25 oiBum and rtjhprivate ' 
foreign debt another $5 billion. Af- 
ter Brazil, it is the most indebted 
country in Latin America. The debt 
service ratio is 35 percent. Until the 
end of last year the standard rates 
of borrowing for Mexico were al- 
ways on the order of .3/4 percent 
over Libor for six months, one per- 
cent for a year, 114 percent for two 
years, 1% for three years, 1V£ for 
five years and 144 for seven years. 
But now, with the nation’s boom- 
ing oQ industry pushing general 
economic recovery since the 1976 
devaluation of the peso, there are 
no fixed rates. 

Some bankers would say that the 
Finance Ministry, whose director 
of debt keeps a dose eye on the 
country’s borrowing, is becoming 
rather bullish in its approach to 
getting credit. The government now 
feels that it can afford to push 
itself. It has not defaulted on pay- 
ments since the 1930s and -there is 
growing confidence under the lead- 
ership of President Jose Lopez Por- 
tillo. 


In addition, there is the country’s 
“black gold.” And there is the liqui- 
dity in the world’s banks with 
bankers falling over each other in 
the rush to find borrowers. All of 
this makes Mexico, once a head- 
ache to many bankers, quite an at- 
tractive marke t. 

Although the government is sad- 
dled with an inordinately high 
debt, it gives no impression of 
being unduly worried about it. The 
International Monetary Fund, 
however, is concerned. During the 
discussions for the terms of the 
post-devaluation --credit facilities' 
the IMF imposed a foreign debt 
limit for the amount of new money 
for 1978 of $3 billion. It also laid 
down other conditions including re- 
ducing the high public sector defi- 
cit — the public sector having been 
financed under the last president, 
Luis Echevema. mainly from for- 
eign borrowing. 

Mexico has borrowed its limit 
for 1978. The main loan this year 
was $1 billion for Petrol eos Mexi- 
can os (PEMEX), the state-owned 
oil monopoly, which obtained the 
money for 10 years ai a margin of 
VA percent over Libor plus front 
end commissions of 3/4 percent. 
Less than a year ago in a $350 mil- 
lion loan PEMEX paid 1M percent 
over Libor and one percent in com- 
missions for five-year money. To 
complete the picture, PEMEX re- 
cently obtained between $500 mil- 
lion and $700 million from at least 
seven international banks with a 
margin ranging from 3/4 to 7/8 
over Libor and front-end commis- 


sions of only 1/4 percent. PEMEX 
managed it by skillfully negotiating 
with individual banks for small 
amounts instead of going for one 
giant credit 

The other high priority is the fed- 
eral electricity commission, which 
is scheduled to spend 903 billion 
pesos ($3.9 billion) this year in or- 
der to provide the increased power 
base for Mexican industry . 

Not Worried 


This year Mexico will have bor- 
-rowett about $8 bilhon,of which $5 
billion is to repay debt maturing 
this year and the remaining $3 bil- 
lion is new money. Bankers are not 
worried about Mexico’s ability to 
repay its debt, but there is concern 
about the maturity structure, which 
leaves a high proportion of the to- 
tal to be repaid within a year. 

This autumn the public debt off- 
ice tried to restructure foreign debt 
and to centralize borrowing, but so 
far this has not materialized. Carlos 
Martinez Ulloa, the director oS 
public debt, reportedly wanted to 
obtain a $2 billion standby credit 
with the idea of replacing the lines 
of credit taken out by Mexican 
public sector agencies. The credit, 
which would have been managed 
by the Finance Ministry, would 
have served as a pool for the agen- 
cies. Medium-term borrowing 
would have been regulated with the 
ai m of avoiding some of the disar- 
ray that occurred in the past when 
all agencies would go to the market 
an their own. 


u i Hli lift It'd 
K’ U ‘ rJ 
ji ivsiai* 

i>i.i ! S 
lli.'ii m ,lx ‘ 

,,-v 

|,. .*JI« r.ii^ 
Jills' » l|lK 

ill 

Ill 

j .(L't t*' 

I! 

III i - i!,? 

; sintil ** 1 



MITSUI TRUST 

A GUIDING LIGHT FOR JAPANESE INDUSTRIES 
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** v In project financing, medium-term 

as-vrtlt'as normal commercial banking, in ti»e 
industrial activities are concerned. ' 
sa^.'bur services ara badccd up by a thoroufl^ *' 
: tKs^cb; ca^0b8ity; a WJridwUte network and, above alt, tba best <rf 
p^rsbrt^l'.to.itope with ^jyo^aatywhere. - •• 

. ¥5,140,113 million (US$23,117 mitlion) 

i& : : . ... YT11J515 million (US$502 million) 

. fasofMareh.31. 1978; US$1*»¥222.35) 


5: CO- 



TH£ MrTSUI rKUSti RANKING COMPANr umitfd 


r r l i.i» aimin' nmSTMiT LWDMXCZ Btnoal Urntyr . Sduro la* 

L^B^» B8 *o M «.L«fc»SC2l<«D TlWBDt. >1 » 1*T J*"” 1 IS- TH « 23796 UTU1T8 RS WTOITBUST SIMCAWBE 

Twklfwrt THucZmOl MBC0 UB M» Afttttt'TBtBTWl BEWVOTr W« 

IMIllficclvkM.JMM Ttfcr JfG3ai CH**«I*» TBUSTMUlOKro _ 


Another reason to that govern- Tokyo^^^^c Stiy of 
mmt aulhonues (fiscourage yen ^pere it was seen as a 

loans, m that these do not directly thTfS!ll to ££ reputation of Japanese 
contribute to their efforts to pare bankina. F ^ 

down Japan’s bulging fordgn The commotion was caused by a 
reserves through an outflow of dol- i jT t.!r__ u In i-L, 


the government is making dollars dicate of French banks some 
available to them to be lent out ax months earlier, 
reduced interest rates to importers They further pointed out that the 
to help them buy more abroad so as decline in spreads has been a con- 
to trim Japan's bulging trade sur- sis tent trend during the past three 
plus. years: During 1976, the lowest 

They assert that the use of such spreads for prune borrowers declin- 
doQar funds is strictly controlled ed from 135 percent to one per- 
and pewnt out in their defense that cent, during 1977 to 0.875 percent 
these import-promotion funds are and this year to 03 percent for 
now also being made available to loans maiming in five years. In ihe 
foreign banks operating in Japan, very competitive conditions that 
The banks discount bills for domes- prevailed m 1974, the finest rates 
tic importers, then offs' these bills were 0375 persem. 
as collateral for yen-daiominated Nevertheless, the imbroglio was 
loans from the Bank of Japan at sufficient for the Tokyo monetary 
the low 3.5-percent bank rate and authorities to call on the bankere 
then relend the money at 3.75 per- for restraint. Toshimitsu Ohba, 
cent. Interest rates are now ap- counselor for international finance 
preaching 9 percent for dollar set- in the Finance Ministry, says he 
Uements. wants the banks to uiamiain con- 

As the controversy heated up, a vemional standards for mauirity- 
U.S. banker coined the term “Ban- matching by observing the prind- 
zai loan” to describe the deal, com- pie of financing medium and long- 
paring it to. the suicide charges term foreign credits with term 
made by the' Japanese infantry in obligations (deposits). In Japanese 
World war 11. He paired it with banking parlance, this means depo- 
Samurai bonds, the popular exp res- sits of more than one year ana a 
si on for yen-denominated foreign day. 

bonds floated in Tokyo. The cost of money for Japanese 

The furor was aggravated by the commercial banks has dropped 
fact that, according to non-Japa- sharply following the successive 
nese bankers, this cheap loan came lowering of the Bank of Japan's 
at a time when U.S. banks were be- discount rate to a record-setting 33 
ginning to take a harder line on in- percent on March 16, a reduction 
terest rate spreads and the syndi- of 5.5 percent from its peak in 


But 60 percent of the total depo- prime rale. For financing exceeding 
sits are term deposits. Interest rates such periods, 03 percentage points 
on these are 43 percent for one- are added. The other formula sets a 
year and 4.75 percent for two-year 7.6-percem interest with a proviso 


cated loan market m Europe was 
beginning to stabilize. 

The Japanese retorted that the 
City of Paris had obtained a loan of 
03 percent over Libor from a syn- 


1974. Interest rates on deposits 
were lowered proportionately so 
that ordinary savings deposits now 
yield a minimal one percent inter- 
est per annum. 


deposits. 

Another cheap source of yen for 
Japanese banks is the call market, 
made up mostly of overnight funds. 
These funds are cheaper than those 
raised from deposits because of the 
low prevailing call rates. The Bank 
of Japan allows the banks to roll 
over these funds indefinitely to en- 
able them to sustain their over- 
loaned positions, but it has the 
power to intervene in the market by 
setting call rates. 

In addition, loan funds hare re- 
cently been supplied by life insur- 
ance companies that have joined 
the banking syndicates. This devel- 
opment, which at one time attract- 
ed considerable interest, now ap- 
pears to have become a common 
practice. 

The loans being provided by Jap- 
anese banking syndicates naturally 
vary in terms, maturities and condi- 
tions. However, the rule of thumb 
is that for dollar loans, interest 
rates will be Libor-based with 
spreads ranging from 03 percent to 
0.875 percent over Libor, while in 
the case of yen lendings, the Japa- 
nese long-term prime rate will pre- 
vail. 

In the latter case two formulas 
are predominant. One, on loans 
with five to seven-year maturities to 
favored customers, calls for an in- 
terest rate of 7.1 percent per year, 
the same as the domestic long-term 


for a rate revision every two years. 

One example of such favorable 
rates reportedly being offered is 
that of a 7.1 -percent per year inter- 
est on a 40 billion yen, 10-year loon 
to Australia now being put together 
by a group of banks including the 
Bank of Tokyo, Fuji Bank and the 
Long-Term Credit Bank. 

Australia will be provided anoth- 
er 40 billion yen over 20 years by a 
syndicate headed by the Mitsubishi 
Trust Bonk and the Nippon Life 
Insurance Co., but this tune with 
an interest rate of 7.6 percent. 

The same rate applied to the 
largest tingle loan extended to a 
overseas borrower by a Japanese 
syndicate, a 70 billion ven 20-year 
credit to the World Bank. In 'this 
case, 11 life insurance firms provid- 
ed 45 billion yen against 25 billion 
yen provided by the Bank of 
Tokyo, manager of the syndicate, 
the Industrial Bank or Japan, the 
Long-Term Credit Bank and the 
Nippon Credit Bank. The previous 
largest syndicated loan in ven w-as 
for 30 billion, also to the World 
Bank. 

One diversion from this rule is a 
floating interest rate based on the 
Japanese prime long-term interest 
rate that nas been applied to a 5 
billion yen eight-year credit to the 
Banque Populaire d'Algerie. in 
which several foreign banks in To- 


kyo participated for the first time 
in a yen-denominated loan to an 
overseas borrower. 

The rate, floating at a margin of 
0.5 percent above the long-term 
prime rate of 7.1 percent, will be 
reviewed every four months. 

The Tokai Bank was the lead 
manager in the syndicate, which in- 
cluded nine foreign banks. 

Previously only single foreign 
banks in Japan had participated tn 
a syndicate for yen loans abroad. 
The first was in January of this 
year when Commerzbank joined a 
group of morc than 10 Japanese 
banks in a loan to Sonatrach of 
Algeria, and in August when 
UBAF was pan of a loan consorti- 
um to Morocco's Banque Nation ale 
pour le Developpeiuent Econo ca- 
ique. 

Two foreign banks joined on 
Nov. 17 a consortium of nine Japa- 
nese banks and ten life insurance 
companies to lend 17 billion yen to 
the Algerian Maritime Transport 
Carp, at a rate of 0.4 percent above 
the 7.1 -percent domestic long-term 
interest rate. The banks provided 9 
billion yen, the insurance compa- 
nies 8 billion yen. The interest rate 
will be reviewed every six months. 

The Finance Ministry, which ap- 

E roved the participation of foreign 
anks in the comparatively smalt 
Algerian loan, is not expected to al- 
low a foreign bank or banks to take 
the lead in a syndicated yen loan 
for a overseas borrower. 
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Choosing 
a financial partner need not be 

a shot in the dark. 


There are many criteria for selecting 
one bank over another. The reason for 
choosing Bayerische Landesbank is not 
only solid, but also quite simple: We want 
to help other people prosper. 

Our financial strength, our quick decision- 
making - we are unencumbered by retail 
banking ora complex branch structure-, our 
international presence, our wholesale 
banking services, and our professional drive, 
make us well placed to meet your financing 
needs: 

• Long-term fixed interest DM loans 

• Roll-over credits via our Luxembourg 
subsidiary 

• Private placements 

• Bond issues or equity financing operations 
via stock exchange introductions 

• Short-term trade financing 


syndicate of underwriters and selling groups 
and price issues sensitively, promptly and 
independently. 

Our private placement capacity is en- 
hanced by our position as clearing bank for 
a broad regional network of local universal 
banks ISparkassen). We can also give sound 
advice about introducing foreign companies 
on any German stock exchange. 

With a balance sheet total of close on 
DM 60 billion, we are among West Germany’s 
foremost universal banks. We are bankers 
to the State of Bavaria and belong to the 
powerful financial organization, the Spar- 
kassen network. 

Bayerische Landesbank is a combination 
of sound banking and solid growth - plus 
two very special ingredients - "Bavarian drive 
and friendliness". That’s what makes us good 

partners for your international financing needs. 


We can refinance long-term 
credits through the issue of our awn 
bearer bonds. Here our vast experi- 
ence in municipal finance is of great 
value. And we can structure a worldwide 


isste® 


Bayerische Landesbank Girozentrale 
8000 MOnchen 2, Brienner Strasse 20 
TeL: 217TI, Telex: Foreign Dept. 5 24324 
Cables: Bayembank Munich 
S.W.LF.T. Address: BYLA DE MM 


Bayerische 

Landesbank 

Girozentrale 

International Banking with Bavarian Drive 
and Eriendliness 
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OPEC’s Surplus Expected to Continue Its 



By John Townsend 


M ANAMA, Bahrain (1HT) — 
The current-account surplus 
of the nations belonging to the Or- 
ganization of Petroleum Exporting 
Countries is estimated to amount 
to some S20 billion fen- 1978, com- 
pared to S33.8 billion in 1977 and 
$35.8 billion in 1976. While the 
projections for 1979 are clouded by 
the prospect of a significant rise in 
the oil price at current prices, the 
best estimates suggest that the 1979 
OPEC current-account surplus 
would probably be of the order of 
57 billion 

Part of the explanation of a fall- 
ing surplus is, of course, falling oil 
exports from the OPEC states, re- 
flecting the continued economic 
malaise of the industrialized West 
and the increasing availability of 
alternative energy sources. A far 
more significant reason is that the 
domestic expenditure of the OPEC 
nations in their own societies has 
generated an appetite for imports 
that is growing -at such a rate that 
at present oil prices only Saudi 
Arabia and Kuwait would be likely 
to continue to generate significant 
future balance of payments sur- 
pluses. 

Even Saudi Arabia, as a result of 
a decline in its crude oil exports 
and a growing demand for expen- 
rive industrial capital equipment 
and technology, had to transfer SR 
3.2 billion (5961 million) at the end 
of September, 1978, from its own 
reserves to help finance industrial 
development projects. 

Naturally enough, the falling sur- 
plus of the oil producing states has 
had an effect on their foreign 
investments. The Bank of England 


estimated that OPEC foreign in- 
vestments fdl from 512.6 billion in 
the last six months of 1977 to $6.4 
billion in the first half of 1978. At 
the same time. Middle East oil ex- 
porting countries' deposits with 
U.S. b anka fell from S92 billion to 
$7.7 billion from January to June, 
1978. The International Monetary 


Fund, in its 1978 Annual Report, 
ctea de- 


oommented that “the expeci 
dine in new external investments of 
the oD exporters from 1977 to 1978 
is likely to be smaller than the pro- 
jected drop in their current-account 
surplus because of an increase in 
new borrowings by oil exporting 
countries with high absorptive 
capacity.” 

Massive borrowing by OPEC 
countries, especially by countries 
such as Venezuela, Algeria and 
Iran — all countries with ambitious 
development and industrialization 
plans and high capacity to absorb 
the rapid growth — has become a 
feature of the international capital 
market. OPEC borrowers account- 
ed for credits totaling 57.48 billion 
in Eurocurrencies in 1977, and for 
a further $4.93 billion in the first 
six months of 1978. In general, 
OPEC borrowers were offered at- 
tractive terms by the market, with a 
spread of under one percent over 
the London interbank offered rale 
(Libor). The exception was Algeria, 
historically a heavy borrower, 
which has had to borrow at almost 
LjS percent over Libor. 

The United Arab Emirates ap- 
pears also as a borrower, reflecting ' 
the loose political structure of the 
U.AJL, with Abu Dhabi earning 
substantial current-account sur- 
pluses and Dubai borrowing up to 


OPEC EUROCURRENCY 
BANK CREDITS 

(In btBhms of doBars) 



Year 

Jan. -June 

Jan. -June 


1977 

1977 

1978 

Venezuela 

1.67 

1.25 

132 

Algeria 

Indonesia 

.72 

.82 

2A 

1.07 

.72 

Iran 

1.22 

.66 

.71 

UAE 

1.09 

.70 

33 

Qatar 

35 

35 

.16 

Nigeria 

1.09 

— 

— 

Other 

til 

36 

.42 

Total: 

7.48 

3.46 

4.93 


Source: Worid Financial Markets 


generally in conjunction with mul- 
tilateral agencies or with national 

development funds, for specific de^ 
velopment projects. The OPEC 
Special Fund is Intended as a devel- 
opment fund for deployment 
throughout the Third World; it was 
never intended as a buffer fund for 
the OPEC nations themselves. 


the maximum of its very consider- 
able credit worthiness. 


Pointers for 1979, depending al- 
ways on the size of the oil price in- 
crease likely at the end of 1978, win 
include the international capital 
market's reaction to any further re- 
quest for borrowing from Iran. It is 
possible that Iraq, also a country 
with ambitious plans for industrial 
develop mem and a fast growing 
domestic consumer market, may 


approach the market and Join the 
ranks of significant OPEC bor- 


rowers. 


It might be asked why the OPEC 


nations do not 


other, as the 


simply 

overall 


w the U 
lend to each 
surplus re- 


mains s till far greater than the total 
borrowing. In a sense they do, in 
that much of the surplus is in the 
form of deposits in international 
banks and hence is available for 
lending to the OPEC debtor 
nations. Although the Arab mem- 
bers of OPEC are fast becoming 
what Said Nabulsi, the governor erf 
the central bank of Jordan, calls in- 
termediaries in the international 
capital market instead of only the 
suppliers of capital, OPEC as a 
whole does not nave the coherence 
and the institutional strength to 
permit it to act as a bank itself. It 
does have its own OPEC Special 
Fund, to which all members con- 
tribute, and which makes loans, 


Insofar as it is the Arab members 
of OPEC who are the surplus earn- 
ers, it is reasonable to look at the 
development of Arab financial 
institutions, as distinct from OPEC 
pnanriat institutions. Arab contri- 
butions to international lending 
have so far tended to be on an aa 
hoc basis, with little or no coopera- 
tion among the various Arab finan- 
cial institutions themselves in the 
provision of loans or even in the 
membership of international syndi- 
cates providing loans to borrowing 
nations. 

This tendency is beginning to 
change, as Arab money managers 
develop in professional expertise 
and sdf-conndence. The dream of 
a unified Arab currency is a long 
way off. but increasing collabora- 
tion among the Arab lender nations 
in OPEC is regarded by many as 
the first step towards the creation 
of a genuine Arab capital market. 

Two developments under line this 
thesis. First, the. creation of the 
Arab Monetary Fund (AMF) has 
provided a central institution for 
general lending as well as for bal- 
ance of payments support. The first 
operation of the AMF was the 
fund's participation in a 5120 mil- 
lion Eurocurency loan to Algeria. 
Subsequently, the AMF has provid- 
ed balance of payments support 
credits for Egypt and Sudan. 


Although the Arab surplus 
states, especially Saudi Arabia and 
Kuwait, do not have a do m i na t in g 
role in the AMF at the present 
time, many observers believe that 
in the future the fund wiD become 
more and more the logical vehicle 
for deploying OPEC Arab surplus 
funds to meet the needs of the bor- 
rowing nations of the Arab world. 
The logic behind this concept is. 
that the AMF would provide a rea- 
sonably apolitical set of rules for 
the management of loan capital 
The Saadis, for example, now wor- . 
ry about making untied loans to 


development capital that they need 
to deploy over the space of two or 
three decades if their plans and as- 
pirations are to be satisfied. 

Already some of these countries, 
Algeria being a prime example, 
have tended to mortgage their fu- 
ture by saddling themselves with 

L* L 9 ^ ■ _t i, 


other Arab states, for they have lit- 
re of tl 


tie control over the use of the mon- 
ey provided and no certain way of 
ensuring that loan capital is used 
for the purpose for which it was 
originally provided. 


oyer the en.sj. nr ig decade, or course, 
loans can always be extended and 
rescheduled, but the ultimate liabil- 
ity for future generations remains. 

The calculation of policy makers 
is that the increased earning capaci- 
ty of the society that they are trying 
to create will make loan service 
charges that seem high today a 
rnnrfi more easily digested item in 
the nati onal budgets of the future. 


only Saudi Arabia and 
with the UAE. having a 
share of the surplus, are to a 
extent bound by geography 
tradition to look to a 
Arab world, rather titan to thc^ 
temational community.' This itj^ 
to say that they are parochial ^.A-V 
the contrary, their aid record to -A 
Third World is both generous mw lir 
effective, and their role in theiafe# 
national financial community j"* 
both responsible and professional. 





The point is that, whereas &J 1 ', 
OPEC borrowers have little in . 

mon save their need for-int^^< : l. 

i — V . 


tionai bank credit, and benreiiJ*. 
to have an international 


The OPEC borrowers, certainly the 
thus rami' 


the OPEC lenders, 
countries with a common 




Investment Banks 




DO YOU KNOW A 


COMMON FACTOR BETWEEN 


90 OF THE TOP 100 


COMPANIES IN AUSTRIA? 




The second development leading 
towards the creation of an Arab 
capital market based on ofl revenue 
surpluses is the development of 
genuine Arab investment banks. 
For the best part of a quarter oF a 
century, die Arab world has talked 
of retting up Arab investment insti- 
tutions. Many intergoverrunent 
bodies with impressive sounding 
nam es were spawned, but few be- 
came genuine investment and lend- 
ing institutions. An exception to be 
noted is the Riyadh-based Arab In- 
vestment Co., which has had a cer- 
tain amount of success in investing 
Arab surplus funds in developing 
countries, for example, the Sudan. 
Part of the problem was that the 
govemmen i-sponsored investment 
institutions tended to be managed 
by civil servants or dignitaries, 
rather than by bankers. 

The OPEC surplus, almost all of 
it Arab, has encouraged bankers to 
set up consortium banks aimed at 
the commercial lending of the sur- 
plus. Banks such as the Banque Ar- 
abe et Internationale d'lnvestisse- 
ment (BAD) and the Union de 
Banqucs Arabes et Francaises 
(UBAF) were intended to combine 
Arab money with Arab and inter- 
national management expertise to 
ensure the profitable lending of 
surplus funds. Now Arab bankers 
are going it alone, with organiza- 
tions such as the Bahrain-based 
Gulf International Banlr and the 


of them, are thus firmly 
to the international mone- 
tary system. 

The OPEC lenders, in essence 


are tending to form a regional caSIr 
tal market and a set of mstitutknifv.: " ;: 


aimed at 


giving them added! 1 
strength in the international cb$im 
markets of the future. ' ~ 


Swiss Seeking New Roles 
But Terms Unappealing 


By Bhmhan Bahree 


The big Swiss 
bankers are seeking to expand 
their role in the syndicated loan 
market and at the same time seduce 
their interbank lending business. 
Given the current state of the mar- 
ket, however, where Ute borrowers 
have the upper hand, the Swiss 
have found the terms unappealing. 
Consequently, they have had- to be 
content with being able only to 
maintain their share, estimated at 
somewhat less than 10 percent erf 
new business in syndicated loans. 

At Credit Suisse, the third largest 
Swiss bank, Senior Vice President 
Hans-Ulrich Doerig says that Swiss 
participation in syndicated lending 
may be down slightly from last 
year, but this difference is probably 
accounted for by currency changes, 
with the rising Swiss franc resulting 
in lower entries on Swiss banka 
balance sheets. 
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On the ever-narrowing spreads, ! 
the Swiss view is that a cyclical np3 
turn is inevitable, although' one 
cannot be exact about . the timing , 

This does not mean that % 
Swiss banks are dariining to panfr 
ipate in syndication but that they 
are disinclined to do so simply tni 
show more business, and swdltheii 
balance sheet totals. Given this fac- 
tor and low yields, the Swiss bants 
are attaching more importance to 
such things as the quality of the 
loan and are, of course, keen to pre- 
serve relationships with prime tit 
ents. Moreover, the strategy' is to 
seek participation in a large num- 
ber of loans, earmarking «ngB*T 
amounts. 

Regarding their special situation, 
Swiss bankers say that their costs 
are higher, although they decline to 
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be specific about their break-eua 
level ci tin 


Kuwait International Investment 
Co. being seen as lead managers for 
OPEC and non-OPEC internation- 
al borrowers. This trend may be ex- 
pected to continue, as the Arab 
merchants of the Gulf and the pen- 


insula deploy their considerable en- 
trepreneurial 


trepreneunal and mercantile skills 
to maximize the return on the oil 
surpluses earned by their govern- 
ments' exports of crude oil 
Already, these banks are attracting 
a share of oil surplus deposits, a 
share that is likely to grow in the 
future. 


Although Swiss bankers in pri- 
vate express interest in diversifying 
their activities by participation in 
more syndicated loans, m public 
they are more cautious, citing the 
borrowing-short and lending-long 
aspect of this market 
The riisenehanfmwnt of the SWISS 
with the current market is partly 
due to factors that also affect other 
banks in the Eurocredit businessv 


citing the many variables tint 
■ make this a moving target The 
higher costs, they say, result from 
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and partly due to special rircum- 
ces of " 


Contradictions 


What of the future of the OPEC 
surplus, and hence that of the 
OPEC borrowers and lenders? 
There are two distinct trends, 
which could become contradictory. 
First the OPEC borrowers, and es- 
pecially those with the determina- 
tion to create modem industrial so- 
cieties — Venezuela, Algeria. Iran 
(in spite of recent troubles, the 
country has really no i 
Iraq, Indonesia, Nigeria — 
tend to become more international 
and to borrow on international 
markets at the best rates and with 
the best available conditions- No 
ofl price increase can provide the 


stances of their own. Thus, Swiss 
bankers die the narrow spreads, 
the long maturities and contractual 
terms that increasingly favor the 
borrower, developments that affect 
all in the Eurocredit business. The 
factors that apply particularly to 
the Swiss are the high liquidity and 
capital requirements, and the fact 
that the rise of the Swiss franc and 
the consequent outcry by the Swiss 
export industry has meant that the 
banks have had to take into ac- 
count the political and social cli- 
mate in Switzerland and be ready' 
to give preference to export loans. 

At Basel-based Swiss Bank 


among 
are active in Eurocredits. 

Moreover, the Swiss banks wfll 
for the first time have to file acon^ 
soli dated balance sheet that in- 
cludes their foreign operations with 
the Swiss banking commission sSbj. 
year. They will not be required ttt 
publish it, but bankers are wonied 
about the possibility that this mat 
be a prdude to yet greater capita 
and liquidity requirements that 
would raise their costs further. 
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While all these developments 
make the syndicated loan market 
less attractive for Swiss banks, they 
are under pressure to help the ex- 


port industry by providing expat 
loan 1 


bans on generous terms. Ihispres- 
Sjriss 


sure is the result of the rising S, _ 
franc, which has put Swiss export- 
ers at a disadvantage in world mar- 
kets. While the government and the 
central bank look desperately fa 
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Corp r Guido Condrau, vice-presi- 
ed loans. 


dentin charge of syndicated loans, 
says that because banks are refi- 
nancing themselves in the short- 
term, and because the Swiss banks 
are not dollar based and as such 
have no lender of last resort, “it 
makes us very reluctant on long 
maturities — 10 years or more.’' - 


ways to put a Ud on the franc's rise, 
exporters 


they have sought to calm 

by coaxing banks into offenng&a- 
vorable credit facilities. Moreover, 
the banks are under social pressure 
that stems from their being relative- 
ly una f fected by the currency-up- 
heavals while the position of the’cx : 
port firms become grimmer with 
every upward move of the franc. 
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They share a bank, Creditanstalt. 

Creditanstalt has been helping Austrian business grow, at 
home and abroad, since 1855. 

Wfe've grown a bit ourselves, too. 

Wfe are the country's leading bank, with Group assets of 
A.5.156 billion ($10.3 billion). 

Wfe supply about 25% of the total volume of credits to 
Austrian industry. 

V\fe provide over one third of Austria's export credit facilities. 

In 1977; we guaranteed over 20% of domestic new bond issues. 

From this powerful home base, and successful experience 
with domestic exporters, we've built up a whole range of 
sophisticated international services-foreign exchange and 
Euromoney dealings, export finance and Eurocurrency loans, 
project financing, package deals and, of course, the traditional 
international banking services. 

Wfe have established important links with the Middle East 
direct, as well as through the European Arab Bank in London, 
Brussels, Frankfurt and Bahrain. 

And as an EBIC bank-European Banks International -we've 
a worldwide capability at our finger tips. 

If you're looking for a bank that knows exactly what an 
international business needs from its banking partner-and has 
proved it-get in touch with Creditanstalt. 



Creditanstalt 

Creditanstalt-Bankverein, Schottengasse 6, A-1010 Vienna. 
Telephone: (0222) 6622-1221. Tel ex: 74793. 




Trust us to make your business run smoothly. 
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■ your OS 
cake off with BB. 

BB stands Tor the Spanish bank 
with the greatest International 
experience. 

BB brings yon a 1 6.000 -Strang 
team or experienced personnel. 

BB places at your disposal a 
nationwide network of offices in 
Spain, numerous offices in 
United Kingdom, Prance, USA, 
Germany and Italy and 
correspondents throughout 
the world. 

BB symbolizes t be Spanish bank 
With dynamic growth. 

BB stands for Banco de Bilbao: 
the hank that waw maVw your 
|,^i^h iiim nm smoothly. 


Call or visit os at oar: 

PRINCIPAL LONDON BRANCH 
36 New Broad Street 
LONDON, EC2M INU 
TeL 016388461 
Telex 886451 BB LONDON 

RFT.ACTONES FTNANCtERAS 
INTERNA CION ALES 

International Finance 

Alcala. 16 - Madrid- 14 - Spain 

TeL 232 88 07 - Telex.- 23381 BB RFI 

COMZRaO EXTERIOR 

Interna tiana! Trade 

AfcaM. is - Madrid-14 - s p»fa 

TeL 221 29 89 - Telex: 22002 B3 SEX 

27535 BB SEX. 276 IB BB ARB 


Established ul 1887 



BANCO DE BILBAO 
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.Lwi'i N P V * J® (AP-DJ) — not be eligible for resale to nooresi- 


l, rld is h,,a. u Eurodollar bond market is not 
•• u )c i r . ,?%iwing any dear trend at the 
fin.»nti.i| ■ 1,1 t'tnent. market technicians say. 
a n , lu %* opinion a mong underwrites 
u Pnil^d dealers appears to be turning 
14,1,11 is thut v. w ty lowar <J optimism. 


dents. For one thing . West German 
authorities want. to insure that the 
notes absorb some of the domestic 
liquidity generated by recent : 
scale sales of marks by the Bunc... 
bank and by the Federal Reserve 


tiuli .\r.ih la 

«ir ■ hisues Expected in Europe By Vamnig G. Vartan 

^♦und h\ ty _e in j n a NEW YORK. Nov. 26 (NYT) — Rising interest rates traditionally have 

l‘» look )66ll Boosting Hiuroclollar Market proved a bugaboo for the stock market. But last Friday, with rates climb- 
' , ■ r: Hlit T 0 ing on two key fronts, the stock market moved higher. It thus indicated 

j “J Bv William Ellington again that the familiar rules for predicting stock prices, at least on a short- 

Wl 'wv .in. : ‘ % ’ e term basis, have flown out the window this year. 

Friday's modest 3-point rise in the Dow Jones industrial average 
marked the sixth advance in the last seven trading sessions, a welcome 
development after October's disastrous slide. Further, for the 23d time in 
27 years, the Dow industrials posted a gain in the day following the 
Thanksgiving holiday. 

For the full week, the Dow industrials rose 1239 points to finish at 
810.12 amid light trading. Volume on the New York Stock Exchange for 
the four-day week totaled 79.8 million shares, compared with the previous 
week's 1243 million shares. 

What exactly was happening on the interest-rate from? On Friday 
morning, many of the nation's major banks increased their prime lending 
rate by a half 'point to 113 percent. This represented the loftiest level in 
more than four years for the most visible of all rates and is only a bit 
below the record' 12 percent prevailing in the summer of 1974, a period 
that still chills Wall Streeters and their customers. 

Then, within hours, the Federal Reserve served subtle notice to market 
watchers that it bad raised its target for the federal funds rate to at least 
9.7S percent. The funds rate is perhaps the least visible, and most critical, 
of all short-term rates. The reason is simple: this rate usually sets the 
direction for all other rates when it moves up or down. 

How could the stock market shrug off two ostensibly bearish develop- 
ments that occurred in a angle day? Particularly when the bond market 
dropped so sharply Friday in response to the same double-barreled devel- 
opments on the rate front 

Analysts said that the prime-rale increase bad been widely anticipated 
and, therefore, already was discounted by the stock market. As Tor the 
lightening of the federal funds rate, this was adjudged to mean that the 
Fed is determined to support the U3. dollar abroad. And since the trend 
of the dollar in currency dealing* these days is perhaps the most import- 
ant determinant for short swings in stock prices, it appeared to be the 
silver lining of what normally would be a very dark cloud over Wall 
Street. 


Silver Paces Metals; Grain , Livestock Rise 


CHICAGO. Nov. 26 (AP-DJ) — 
Silver fever in Chicago made the 
metal the leader in an unbalanced 
precious- metals market last week. 


Gold prices were drawn higher in 
part by silver, dosing S 10.40 an 
ounce higher for December than 
the previous week, at S2 10.40. 


’rices of grain, livestock and other hardly a dazzling finish when corn- 
commodity items also rose. pared to the $24? level reached be- 


... “UIJ. , . MflK ana oy me reaerai Keserve 

h T- rs wcck - or thereafter. Bank in New York to support the 

* l lhc,r need « over ? me ™ * expected to dollar. Moreover, U.S. authorities 

; nk ."edit, and i!®” a “W* funding operation in want to avoid the possibility of cen- 
^ninUTu J ,j , ll ^utsche marks and Swiss francs, tral banks and other institutions 
** lenders. J^hiucaJly, this will be purely do- outside West Germany liquidating 
*■ u,| h ■! comm?**** f “ an ? n S on West Ger- their dollar holdings to buy the 
ing to form a f ^*n and Swiss capital markets and U.S. notes denominated in mart* 

« and u ‘fWl not have anything directly to FlW - p rnrr , ii l „ 

“ giving 1 *>. with the EurobondiarkeL Fvn& * Pressures 

111 ‘he m to*™ 01 However, some analysts believe 
of the lutuiw^^ 1 1116 funding will give another 
ychological boost to the dollar. If 
. there could well be some switch- 

ew Ho}} 
ipealiilt 


l from long-term Deutsche mark 
d Swiss franc bonds to Eurodol- 
certificaies of deposits, floating- 
le notes and possibly to higb- 
upon. fixed-rate Eurodollar 
ifnds. analysts say. 

Global Certificates 
According to well-placed sourc- 


i^ F nd f T0Wu ¥ *• * e u - s - Treasury is 


A similar procedure will be fol- 
lowed in Switzerland, where the 
United States is expected to sell be- 
tween 1 billion ana 2 billion Swiss 
francs of three- and four-year 
notes. The Swiss notes will be sub- 
jected to domestic withholding tax 
so that foreign purchases wifi be 
discouraged. However, local insti- 
tutions such as insurance compa- 
nies and pension funds would nor- 
mally be able to reclaim at least 
part of the Laxes withheld. 

• . tc J ~ hoping to Analysts say that in both the 

• . *■. , * a c\cj>ai between 3 bDHon and 4 billion West Ger man and the Swiss capital 

net i tabic. jJi^arks of three- and four-year notes markets the fundin g pressure on 
- exact about fo; West Germany. These notes the short end of the market may 
not mean iobably will be in the form erf force yields higher and make yields 
iks arc declining Jbbal certificates that will be sold at the longer end seem less attrac- 
syndication but" greedy to commercial banks, with live. This could encourage a certain 
-'lined to do w ^ch bank getting a specific quota, amount of liquidation of long- 
jj* businevs and*} 1 * 5 be similar to the proce- dated Euromark bonds and Swiss 
hud totals Crn-5, lire used far placements by the franc foreign bonds. And some of 
nv yields, the g^est German government. While the proceeds may be switched back 
lung more innW c ^ ear Indication of the interest into dollar securities where yields 
as the q^ies has emerged, it is doubtful are four to five points higtier in 
of course Vm al 'be United States would get comparison with Deutsche mark 

vay 


itionships with wjib less than S percent Be- yields* and five to six points higher 


r cover, the siraior ,use ^ West Ge rman govern- m comparison with Swiss franc 
icipjimn in a recently paid 4.89 percent Tor yields, market sources say. 
intis. cantiaiW/ 0- y ear notes. Underwriters are discussing the 

- The U.S. notes, incidentally, will possibility of reopening the prima- 


ry market feu fixed-rate Eurodollar 
bonds, which has been closed since 
early September. 

Optimists say that steady insthi- 
tutional purchases of Eurodollar 
bonds in the secondary market at 
yields ranging between 930 percent 
and 930 percent should enable un- 
derwriters to sell a prime quality, 
seven-year issue with a 935 percent 

annual COUpOIL 

It is argued that such a rate 
would be competitive with New 
York markets, where General Elec- 


tric Credit Corp. recently paid the 
annual coupon equivalent of 939 
percent for a $150 million, six-year 
issue. 

Deterrents to New Activity 
However, doublers cite the trend 
of higher short-term dollar interest 
rates, uncertainty over the magni- 
tude of next month's oil-price in- 
crease by the producers’ cartel and 
the prospects tor an acceleration in 
the U-S. rate of inflation as deter- 
(Con turned on Page 21) 


For the first lime in five weeks, 
all the metals futures that are 
traded on the Chicago and New 
York exchanges —gold, silver, cop- 
per and platinum — scored net 
price gains for the week. 

But the continued buying of sil- 
ver on the Chicago Board of Trade, 
usually a secondary silver market 
to New York’s Commodity 
Exchange, made Chicago the leader 
and upset the usual price patterns. 

Distant Contracts Slump 

Prices for nearby-delivery 
months scored gains for the week, 
while more distant contracts, both 
on the Commodity Exchange and 
on the Board of Trade, went lower 
— an unusual development, espe- 
cially in times of high interest rates 
when storing silver for far-distant 
delivery is more costly than usual. 

One trend-setting trader in the 
Chicago market reportedly was 
buying Tor a commission house 
whose client is planning to take de- 
livery of a large amount of silver. 

Traders, fearing that available 
supplies might not cover all out- 
standing contracts for delivery in 
December, rushed to buy at steadi- 
ly rising prices, unwilling to be 
caught in snort positions. 

So, after two weeks of bizarre 
price fluctuations, silver gained 33 
cents an ounce in Chicago for the 
December delivery. It rose by 10.5 
cents an ounce in New York but 
still closed 23 cents an ounce be- 
low Chicago's pace-setting $6,128 
December contract. Contracts for 
more distant delivery were lower 
for the week on both markets. 


pared . 

fore the Carter administration an- 
nounced on Nov. I its plan for vig- m 
o rous measures to prop up the w 
dollar. 

One of the weapons in the Carter 
dollar-defense arsenal — expanded Lure 


cents to 18'^ cents and com prices 

rose slightly. 

Continued news of export de- 
mand for U.S. grain joined a slow 
holiday rate of country grain sales 
ush i 


to pusft prices higher. 

“About 10 countries are in the 
market for wheat. . . and we're 
ailing for more Russian 
business." an analyst said. 

The U.S. Department of Agricul- 
said Wednesday that China 


gold auctions to deflate ballooning had bought 145,000 more tons of 
speculation in gold as a dollar U.S. wheat. Officials also reported 


in gold as a 

hedge — was previewed Thursday 
with a 750,000-ounce offering by 
the U3. Treasury. Response was 
less than enthusiastic, with bids av- 
eraging SI 99 .05 an ounce. 


last week that during Secretary of 
Agriculture Bob BerglancPs visit 
this month. Chinese officials indi- 
cated that they expect to buy 10 
million to 12 million tons of wheat 
and com annually for the next few 
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week was mixed, the dollar prices 
of most nuijor commodities rose on 
fundamental factors, including re- 


expected. 

In a situation similar to the one 
in silver, wheat traders said they 
feared that the wheat available in 


threats to cocoa production. 

Wheat Price Highs 

On the Board of Trade, wheat 
prices reached life-of-con tract highs 
in two of the six trading months, 
gaining 9 cents to 16Vs cents a 
bushel to close at $3.75 for the De- 
cember delivery. Soybeans gained 9 


for the December contract, against 
which delivery can be made be- 
tween Dec. 1 and Dec. 29. 


prices and the size of world stocks. 

But the news, had little effect i>n 

U.S. grain markets. 

On the Chicago Mercantile 
Exchange, which dosed Friday to 
complete a major expansion pro- 
gram. cattle and hog futures rose 
on light holiday-week marketings 
and expectations of rising consum- 
er demand. 

Cattle futures were 13 cents 
higher for the week to close at 58. 1 
cents a pound for December, with- 
in a fraction of a cent of life-of-con- 
tract highs. Hogs rose O.S8 cents to' 
S3.5 cents a pound. 

On the New York Cotton 
Exchange, prices rose by 1.02 cents 
a pound in h easier- than-expec ted 
trading on strong industrial 
demand, analysts said. On the New 
York Cocoa Exchange, cocoa pric- 
es were 2.65 cents a pound higher, 
only a fraction of a cent from Ufc- 
of-contract highs, on the continu- 
ing apprehension that heavy rains 
and unfavorable economic condi- 
tions in western Africa will impair 
production. 

On the New York Coffee and 


Attempts in Switzerland bv the . „ — 

- - - * - - Sugar Exchange, coffee prices were 


world's groin-producing and grain 
consuming nations to reach an 
agreement on an international 
price-stabilization system collapsed 
last week amid disagreement over 


higher by 33 cents a pound for the 
week, possibly on some buying by- 
producers in a price-stabilization 
effort, analysts said. Sugar prices 
fell. 


Lumber futures on the Chicago 

U.S. Coal Firm Settles Bias Case 

era! contracts, was announced Fri- nin & a seasonal lull in the hous- 
day bv Undersecretary of the Inte- >"B industry, a Thank sgivmg-week 
rior James Joseph. shutdown bv manv mills and rising 

Mr. Joseph said the firm has »"««« contributed to the 
agreed to a program aimed at fill- curb m buying of lumber futures, 
ing more than 2Q percent o( Us Interest-rate futures on Chics 
miner-trainee positions each-year - markets plunged Friday on 
with women, with the ultimate goal news that many of the United 
of _ matching in the mines the States' major hanks have increased 
region's percentage of women in their prime lending rate to 113 per- 
the workforce — 32,f 


WASHINGTON, Nov. 26 (UP1) 
— The Consolidation Coal Co., the 
second-largest producer of bitumi- 
nous coal ui the United Slates, has 
agreed to pay a total of $370,000 to 
women who were denied muting 
jobs in the southern Appalachian 
region between 1972 and 1976 be- 
cause of their sex. 

The settlement, forestalling a 
possible lawsuit and the loss of fed- 
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IF YOU DEMAND 

RESOURCEFULNESS. 

6ETIT 

Consult the IBI Banking Group in Europe. 
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London. 

The Industrial Bank of Japan maintains a London 
Branch office which undertakes a complete 
range of banking -services, in addition, IBJ 
operates IBJ International Limited, a wholly- 
owned merchant banking entity which arranges- 
term loans and provides underwriting and 
advisory services. 

Frankfurt. 

The Industrial Bank of Japan (Germany) is a 
majority-owned subsidiary - of IBJ. being jointly 
operated, with Deutsche Bank AG. It offers full 
banking services with main, emphasis on loan 
and underwriting businesses. 

Luxembourg.- ’ . . 

The Industrial :Bank of- Japan (Luxembourg) is a 
wholly-owned subsidiary of The Industrial Bank of 
Japan (Germany) - working in dose cooperation 
with the parent company in providing medium- 
and long-term loans and handling securities- 
transactions on the Euro market. 

In addition ’ 

IBJ maintains representative offices in Frankfurt 
and Paris which act as information centers, 
providing access to the comprehensive knowl- 
edge IBJ has accumulated in - senring Japanese 
industries. 


THE INDUSTRIAL BANK OF JAPAN 

Japan’s oldest and largest long-term credit bank. Assets USS44 billion. 

HbfldOffkc 3-3. Marenouchi 1 -chome. c ®|a^ LhSSffin* tOD 236-2756 

London Branch* Phone (01) 236-^.351 i«wooo»j» i 23Q7S1 Tele* 4731 32 Tha Industrial Bank 

883411 Frankfurt OWlMi^hone Office: Phone 261-55-1 3 

Naw-YBrV'Lm Angeles. Singapore, Sv«*n*V. S5o Pauto. fien-UL Honft Kong. Torojito, Jakerw, Curapa 
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Bft 
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CPTCp 
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AltBAGd lJBe 
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20 + ft 

CalWtSv urn 

24 

30 

291b 

30 

AfitieusB J8 

1773 24ft 

23ft 
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If expertise in securities is money, 
Yamaichi is worth fortunes. 


W 


ith 80 years experience. 
Yamaichi is one or Japan's 
foremost securities firms, provid- 
ing the complete expertise you 
require to maximize opportunities 
in the securities field. 

With the yen becoming an 
increasingly stable international 
currency, our brokerage business 
on behalf of foreign clients in 
Japan has enjoyed unprecedented 
success. Success that can be 
attributed directly to our position 
or leadership among Japanese 
securities companies. Success 
that makes us your ideal partner 
in all aspecis of the securities 
business: underwriting, brokerage, 
distribution, dealing, research, 
and investment banking. 


Yamaichi’s offices on four 
continents are linked by a 24- 
hour-a-day “hotline" which 
gives our international clients 
immediate access to data 
pertinent to their needs— up-to- 
the-minute stock quotations, 
economic and industrial studies, 
corporate evaluations, and 
investment and bond market 
analyses. 

If you’re looking for 
expertise in securities, consult 
Yamaichi. In Japan and through- 
out the world, we have the 
know-how necessary to offer you 
immediate and comprehensive 
assistance with your investment 
requirements. 


Uncommon vision in 
international finance. 


V.. 

V*>‘ ♦ •-W 


YAMAICHI 

YAMAICHI SECURITIES CO.. LTD. 

H*ad Office: 4-1, Yacsn 2-chomn. Chno-kn, 
Tokyo 104, Japan Telex: J22S0S Tel: 273-51 11 


Paris Office: 23. me de la Paix, Pam2*, France Tciox: 680866 Tel: 01-286 32 40 Zorich Office: Todi»iraiic 17, 8002 Zurich. 
Switzerland Telex: 59S21/5 Tel: 01-2028484 Yanuchi lateraotiMbl (Europe) United; ISUi Floor, St. Alphaxe House. 
2 Fore StreeT, London, EC2Y 5AA. Telex: LDN 887414.8 Tel: 01-628-2271 Yanuichi lolrnia<ion«l{DcuiKhlaa<l}GmbH: 
6000 Frankfurt am Main, Boelcmheimer LandttriUHo 51-53, RheiA-Mbirt-Ccnlcr, 4 Eiapc, F.R. Germany Telex: 4-14996, 
4-16677 Tel: 061 1-71 73 51 YnmnicU Interaniiennl (Nadarlondj N.Vj FrederilcipJein I, Amiterdam, The Netherlands 
Telex: 15772 Td: 020-243456 

New York. L« Angclet. Chicago, Montreal. Suo Paulo, Hong Kong, Singapon, Bangkok, Seoul 


•l 
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Old Court 

DOLLAR COMMODITY TRUST 
Prices on November 21st, 1978 
U.S. 528.07 B*fa ; U.S. $29.86 Offer. 
Next deofing data December 7ft, 1978 
NJVL ROTHSCHILD ASSET 
MANAGEMENT (CL) LTD. 

P.O. Box 58, Guotraoy CL 
1 Hj O mm— y 26741. Talroc 41507. 


AUCTION 

KUWAIT CITY, KUWAIT 

DECEMBER 9 & 10 

(HEADQUARTERS: 
MESSOAH BEACH HOTH.) 

For the owners of 


BANISTER PIPELINES 
INTERNATIONAL* INC 


THIS IS A PARTIAL LISTING: 
CRAWLER TRACTOR/ PPELAYBIS: 

9 - CAT 583H, 6 -CAT 571, 2 - CAT 
D-7. CRAWLER TRACTOR/ - 
DOZERS: 10 - CAT D-8H, 2 - CAT D- 
7E, 2 - CAT D-4D. MOTOR 
GRADERS: CAT I4G, 2 - CAT 14E. 
CRAWLS LOADERS: 2 - CAT 977K. 
WBDMG TRACTORS: 2 - CAT D- 
7D. WHS. TRACTORS: 2 • J- 
D4Q1B, CASE 580B-CK. AIR COM- 
PRESSORS: S - INGERSOLL-RAND 
DXL900. SCHRAMM 125, 4 - SULUS- 
CREW 175 DP TRENCHBtS.- 2 - 
BARBER GREENE TA-77. MOTOR 
SCRAPBL CAT 621. DREDGE A 
WATS EQUIPMENT: Dredge boat 
"The Dophine," one 20' power boat 
CRAWLS CRANES: LINK-BELT 15- 
31 B, 5 - LINK-BELT LS-98. 2 - LINK- 
BELT IS98H. CONCRETE EQUIP- 
MENT: JOHNSON batch plant, 2 - 
self-propelled dumpers, 2 - 
CHALLB'JGE 601 -D 6-yard truck 
miners, 2 • KWIKMIX 165 portable 
mixers, 2 - FREDERICK PARKER 3001 
hydL mixers, JOHNSON Fast-batch 
plant. TRUCK CRANES: 2 - UNK- 
BHT HC-108C 50- ton. GENERATOR 
PLANTS: 3 -CAT D-346 355 KW, 3 - 
CAT D-346 355 KW. WELDING 
EQUIPMENT: 25 • LINCOLN 400 
AMP, 3 - LINCOLN 300 AMP. 5 - 
LINCOLN 225 AMP, 21 - LINCOLN 
200 AMP. HYDRAUUC EXCAVA- 
TORS: 3 • LINK-BELT tS-4500. 
WHm. LOADERS: 3 - CAT 980 ar- 
ticulated TRUCKS: 1975 GMC 6000 
4X6 grease truck, 1975 MACK 
R68SLST 6X4 tandem mixer truck, 8 
- 1975 CHEV. C60 4 X 2 service 
trucks. HY5TER 5Z5AP forklift truck, 
1975 CHEV. C6Q 4X2 refrigerator 
truck. 3 - 1975 CHEV. C65 4 X 2 
winch trucks. 1975 CHEV. C60 4 X 2 
winch truck, 2 - MACK RS6B5LST 6 X4 
■andem fuel truck. RAT BED 
TRUCKS: 2 ■ 1975 CHEV. C65 4 X 2. 
? - 1975 CHEV C60 4 X 2, 2 - 1973 
CHEV. C60 4 X 2, 1973 GMC 5500 4 
X 2. TRUCK TRACTORS: 1976 
MACK RS773LST 6X4 tandems, 14 - 
1975 MACK RS685L5T 6 X 4 tan- 
dems. 32 - 1975 MACK RS68515T 6 
X4 tandems. 11 - 1974 MAGIRUS 
Darn: Model 232026 6 x 4 . 
PICKUPS: 13 - 1975 CHEV. Custom 
Delu.e 20 3 4-ton. 3 - 1975 CHEV. 
Custom Deluxe 20 3 : 4-ton, 3 - 1975 
GMC SIERRA 25 4 X 4 3-'4-ion. 3 - 
1975 CHEV. C30, 3 ■ 1974 CHEV. 
Custom 30. CARRYALLS: 4 - 1976 
CHEV. Custom Deluxe, 6 - 1975 GMC 
Siena 25 4 X 4. 2 ■ 1975 CHEV. Blaz- 
er 4 < 4 BUSES A CARS: 10 - CHEV. 
C60 buses. 1 - 1975 Pontiac Ventura 
4 -door. LOWBOY TRARBtS: 

1975 ELDER Model 1275DDLS : •: 
tn-axle, ELDER 65- ton 10' in -axle 
lowboy, 1973 SHOPBUILT 80- tor 4. 
axle 9' lowboy. 1970 ELDER 50-ton 
tr.-axfe 60' lowboy. 1962 DAYNE 35- 
ton tandem 8' lowboy, LELANO 75- 
ron tn-cule 8‘ lowboy. VAN TRAIL* 
BIS: 2 1970 HOBBS tandem, 1969 
FRUEHAUF 40' timdem, 1968 HOBBS 
wdem. 1966 LUFKIN 40' tandem. 
1962 TRAILMOBILE 40' tandem, 2 - 
I960 STRICK 740LR 40' tandem 
(affw/wweheusa), 2 - 1956 HOBBS 
tandem. POLE TRAILERS: 35 - 1975 
HOBBS tandems, 2 - 1970 HOBBS 
tandems. 4 ■ IE LAND tandems. 
FLOAT TRAILERS: 15 - 1975 AZTEC 
Model FCB tandem, 4 - LELANO 
TF22S0 tandems. 


Phone c- hit* for «vrpbne iMvnweon 

1211 arums bank ctr, 

RICHARDSON, TEX. 75080. 
PHONEt 1LSJL 3I4/6M4AM. 
THJEXi 73-0610. 



Auctioneers 

International, Ltd. 
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Hoover J4 
HorlzBnl JO 
Hubs Pan JO 
HuahSup J4 
HuntMf JSO 
HnlsBs 1 -76b 
HvaftCp 
Hyattlnt 
Hvdraul 148b 
Hyster 1J0 
IMSInt J5e 
idahoFn JO 
IdMWId JO 
Impdl >i4 
IradSqS UBa 
InduBsh JO 
IndLfAc .96 
IndnaGp JO 
indnaNt 
IdplWat 1 JO 
IndEIHr 

IndNucI 

IndValB 2.20 
In forex 
lnfolntt.14 
IntoMag 
Inst Lab .16 
Intea EntJSe 
Intel Co 
intrcEnr 
lntnrtnl 1 
IntmtGs 1.40 
InBkWsh M 
lnBkWsAJ6 
int Dairy 
IntKingT JM 
Int Rash JJ 
IntrPIp 1 JO 
Intersil .12e 
Infrttun 
Intext 

iwoSoUtZIO 
ItelCowt 
lloYokd J6r 
IvevJB J8 
IvyCpJO 
JBBh)B.12 
JLGlnd M 
JMBunlJOe 
JomWPr 
JamoRlv J2 
Jarraby JO 
JpnAIr lj7e 
JettNLf JO 
JertnAlr JO 
Janaa.IOe 
Jerrlco.lOe 
Jltirmcks 
Jhlrmkwt 
JlUrmkun 
Jaseehn 
JoslynM 1J20 
Judy's J*e 
Justin J0 
KDI 

KRMPet 


263 

13V* 

14 

139k 

60 

21 

735 

89k 

394 

16 


16 

46 

3 

142 

lM 

28 

11 

716 

46 V* 

24 

1290 

491 

19b 


30 

68 

796 

50 

16 

X442 1316 

xlD6 1616 

0 

89ft 

24 

101ft 

238 

23 

16 

9Vk 

ISO 

1596 

196 

16(6 

92 

17 

57 

19ft 

255 

249k 

105 

10 

65 

121ft 

7 

1696 

86 

15Vk 

29 

55V* 

109 

1190 

143 

1390 

34 

151* 

196 

119t 


79ft 

2 

SVk 

33 

0 

109 

41k 

W 

19V* 

28 

12 

79 

17V* 

63 

2U. 

19 

17 

126 

129b 

42 

6 

69 

121ft 

4 

16V. 

6 

40V* 

50 

50 

64 

15 

29 

209ft 

5 

10 

55 

28 (ft 

56 

16V* 

418 

US* 

40 

13 

Z1 

41 

47 

189ft 

438 

23 

37 

309ft 

948 

179b 

37 

1394b 

4 

17 

481 

339ft 

486 

1816 

so 

229ft 

35 

21 

53 

201ft 

49 

IB 

4 

16 

426 

169b 

85 

32 

47 

ll<ft 

23 

199b 

256 

290 

345 

39k 

90 

2316 

316 

696 

71 

7(6 

349 

6 

119 

181* 

175 

49k 

868 

50 


21 4U> 

x91 18 Vr 
027 1M 
75 74k 

» m 

28 3¥ 

78 54k 

116 13 
8 134h 
1090 73V) 

25 41ft 

150 5 

42 24 
142 3H 
40 369h 

26 lOVt 
8 101ft 

35 311k 
85 18 
11 16Vk 

27 81b 
168 214ft 

77 15V) 

28 1421ft 
25 164k 

125 27 
77 101ft 
654 141ft 
67 141ft 
24 8 

6 221ft 
165 15 
xSO 161* 
11 <V) 

106 1946 
11923-16 
38 21ft 


12K 
13«k 
19Uz 
7 Vi 
131ft 
131ft 
2« 
14ft 
11 
43 
121ft 
lift 

30 
7V: 

15 
124ft 

16 
846 

10 

22 

84ft 

15 

ISVft 

17 

144 

22M) 

91ft 

114ft 

16Vj 

144k 

S41ft 

lUft 

13<4 

15 
11 

74ft 

8 

74ft 

39k 

19 

12 

16M 
14b 
17 
11 
54ft 
11V: 
161ft 
40 Vi 
48 
14V6 
201ft 
10 
Z7V3 

16 
104ft 
13 
401* 
1744 
20V. 
291* 
16 
13 
17 

324b 

15 

22>ft 

191* 

191* 

174k 

16 
16 

31 Vi 
111ft 
194ft 
21* 
3Vft 

224ft 

64k 

64ft 

51* 

161A 

41ft 

48 

4 

17V* 

UVk 

71ft 

71ft 

34k 

54k 

11 

13V* 

114* 

41ft 

44ft 

234k 

21k 

35V. 

104ft 

to 

m 

151ft 

16 

8 

184ft 

14Vft 

1391* 

164ft 

251ft 

91ft 

13 

14 
7V* 

ZUft 

124ft 

16 

4Vft 

19V* 

21 * 

21ft 


13 V* 

134ft 

21 +11* 
8V)+ 4ft 
16 +2U 

16 +2V. 
2Tb— Vk 
14*+ 1ft 

11 

461*+31* 

124* 

I4*+ Vk 
30 

7Vi— Ik 
16 +1 
1246- V* 
16 
84ft 

10V6+ 1ft 
221*+ 4ft 
91ft 

154ft+ 4ft 
151*+ 1ft 

17 
146 

24V* -t- 14* 
946+ V* 
12V. + 4* 
16V* 

15Vk+ 46 

55V6+1 
11V*+ 1ft 
134*+ Vk 

15 — V* 
11V*+ V* 

74ft 

8Vk+ Vk 
79h— Vk 
31k- Vk 
191*+ 1* 
12 

17V*+1 

2—16 

17 

124*+14b 
54ft— 1ft 
1216+ V* 
161ft 
40V* 

50 +11h 
15+46 
2046+ V* 
10 

271*— V* 
161*+ Vk 
11V*+ 4k 
13 

41+1* 
1746—1 
23 +3 
3046+IVft 
174*+ 14k 
13 — Vk 
17 

324k- 4* 
1816+316 
2216— V* 
19V*— V* 
19V*— 4ft 
174*+ Vft 

16 

16 — V* 
32 +1 
11 Vft 

199k+ 4* 
246+ 4* 
34* ' 
23W.+ V* 
4 V* — Vft 
7Vft+ V* 
6 + V* 
181* +2»6 
44k + V* 
50 +1VS 
4 — Vft 
1746— V* 
131*+ V* 
74*+ 4* 
71ft + 4ft 
346+ Vk 
54* 

u -a 
13V*— V* 
131* +2Vk 
41ft 

41k— V* 
24+4* 
3Vft+ 1ft 
aoh+iv* 

104* 

1016+ >6 
31*+ Vft 
17V6+2 
16—1* 
81ft- 16 
2046+2 
1516+ 4ft 
141V*— 2 
164* 

27 +14ft 
9Va — V* 
14V6+1V6 
1416+ 1* 
8+4* 
22+46 
15 +216 
161*+ 1ft 
41ft— Vft 
1946+ 1ft 
2V*— 1-16 
216 


Over-Counter Market 


Sotestn j 1 ? 1 

100s High Low Last Ctree 


KataStpflJi 

Kallstod 

Kalvar 

KomenJO 

KmpAm J6 
KnCtyLf I JO 
KnSNtw J6 
KearnyT JO 
KeamyN 
Keba 
KeWnOll 
KeilvSv l 
Kemper 1J0 
Ketmatn 
KentMre J8 
Kenton 
KyCenLIJO 
Keuffel JO 
KeyPhrXB 
KtyeFIb J8 
KeyCFd 
Key* Fd JO 
Kimball JS 
KlrtdCreJM 
Klnglnt 
KlnsKull JOo 
KtrlnBr .29* 
KloafG J7e 
Knapevi 
KnosaCp 
Knudsn JOb 
KoaerPr J5e 
KossCa 
Knitas 
Krayind JS 
Krueger JO 

Kuilcke as* 
Kyoto Ce.19e 
LDBCp 
LaZBoy .72 
Laoona 
LocMStl 
Lcmcast J4a 
Lon coin 1 
LndBkFla JO 
LcmeCo 71 
LaneWd 
Lawhon 
Lowrvs J2 
Lawson 32 
LazareK J2 
LearPet.10 
Leg P tat JO 
LetsOyn .15 
LevlnCpt.10 
LewIsP JOb 
LexRs 
UbtyHo.lSe 
Lib N (On 30 
UbNn.fi 
LflnsGa 1 J4 
Lflnvs .16 
Ufesur 
LtdStar J8 
Lin Best 
UnclstUBS 
UnlstpfljQS 
UncLfe J8a 
LfncTT 2J0 
Llndbrg M 
UonCSf 
LlqdAlr 1J0 
Utmx 
LlttlArt J4 
Loootm JOe 
Long Fib 8J0a 
LaOffEx 
LowesCo JO 
MCIC 
MCI Wt 
MCMCp.120 
MFYIndJO 
MGFOIIS 
MS I Dot JO 
MTSSYJ4 
McDmld JO 
MacBloela 
MadsGE 1J8 
MasmP 
Magnet J3r 
Malar Rt 
Makl 10.18a 
Mallkrtl 
MgtAsst 
Mandw S2 
ManMay 
MfBkLA JO 
MfrsNat2 
MfgData .16 
Marcus JOb 
MarinCp 1J2 
MarNut 
MarPet2J3e 
Marian JOe 
Mark Pd 
MarshSu JO 
Marsh II 1 J2 
MridNat J6 
MauILP J« 
Maxon 
May Pel 
Mayfhwr JOb 
MavnOU 
McCann JAa 
McDowE J2 
McForlE JHSe 
McQuav J4 


29 

20V* 

201ft 

176 

5Vk 

4% 

137 

2(6 

2Vk 

37 

1716 

17 

45 

15 

14(6 

25 

54 Vft 

539ft 

135 

1116 

10V* 

x522 

15Vk 

139k 

47 

3V* 

3V6 

722 

2 115-161 

20 

5Vft 

5 

BY 

29 

28 

186 

38 

37 

143 

896 

BV* 

17 

151* 

141* 

34 

16 

14 

60 

179ft 

129b 

37 

139ft 

12V* 

105 

11 

MU. 

36 

24 

24 

143 

15V* 

1496 

273 

149ft 

12V* 

105 

1696 

Ulk 

72 

10V* 

101ft 

217 

1116 

6 Vft 


171ft 

1716 


23V* 

23 

490 

696 6 7-16 

68 

129ft 

129ft 

595 

11 

91* 

W 

109ft 

lOVft 

250 

13 

121* 

165 

m 

<SH 

52 

18 

17 

13 

22V* 

21 

241) 

1116 

9 

237 

10V* 

89b 

14 

36 

34V* 

176 

4 

39ft 

88 

10 V* 

93& 

19 

4 (ft 

4 VO 

17 

10V* 

10(6 

105 

19 

1SPS6 

179 

20 

19V* 

130 

6V6 

61ft 

» 

18V* 

181* 

34 

7 

2 

31 

29k 

29* 

8 

119ft 

llVt 

318 

20V* 

19V* 

99 

13 

11 

393 

159b 

131* 

355 

179k 

17(0 

97 

3*k 

39b 

310 

1696 

13V* 

59 

111* 

11 

1434 

9b 

5-16 

72 

39k 

39b 

12 

25 

24 V* 

352 

21V* 

2196 

47 

30V* 

30 

187 

lav* 

99ft 

1 

6V* 

6V* 

1050 

89* 

8 

140 

351* 

3416 

41 

73(6 

73 

19 

11V* 

11V* 

0 

14 

14 

43 

37(6 

311ft 

88 

896 

BV* 

60 

19-16 

IV* 

189 

289ft 

28 (ft 


5Vk+ 1* 
21k— Vk 
171ft— Vi 
15+46 


3V*+ Vi 
I5>16-1-16 
5V. + Vft 
28 -1* 
38+46 
8V* 

15 -» 

16 +2 


231*+ V* 
64k+ Ml 


5Vk— 4ft 
18+1* 
22V*+11* 
1116+216 


31k- Vk 


616+ V* 


2 

246— Vk 


13 +2 


34*+ V. 
1546 +2V6 
111*+ Vft 
46+1-16 

m 

25 + 1* 
Z146+ Vk 
301*+ Vft 
94ft— Vft 
61* 

846 + 4ft 
3446+ V* 
2316+ 1* 


846 
IV* 

28 Vft— V* 
20631-1631-1631-16 

42 13V* 13 13V4+ V* 

37 111* H 111*+ 1 Mr 

15 265 240 24S —18) 

175 7Vft 6*k 716+ 4* 

435 1916 171* 1916+llft 
776 34* 3V6 ~ 34k+ 4* 

377113-16 14*113-16+1* 
11 74* 71* TV*— Vk 

40 MV 6 6Vk+ V* 
312 101* 10V* 10V6— I* 
68 111b 1146 1146 

353 141* 12 141* +21* 

103 13V* 131& 1316 

10 181* 181* 18V* 

43 1546 1546 1546 

91 846 846 846- Vk 

3 101k 10 10 

202 lVfc 1 11-16—1-16 
30 Vk 29V* 301*+ 4* 

231 301* 29V* 294ft— Vft 

2)88 Wt 161* 181*+ 4ft 

18 18 —1 
14* 14* 

155 111* 114* mb— Vk 

x24 25 24V* 24V*— Vft 

99 191ft 184* 19Vft+ 4& 

7Vh 


A3 19 
102 14* 


27 71ft 


7V* — V* 
20 26V* 26Vft 26V*+ 1ft 


111 1 


1 


xl2 30 
186 104ft 10 
687 74* 64* 

27 6!A 


28V* 28V*— 1 
lOVfc 

64k— 4ft 
616+ Vk 


61k 

x26 234ft 23V* 231*- 1ft 
104 141* 141ft 14 Vft 
24 27 261* 27 + V* 

1 716 7 716+ Vft 

360 5Vk 44k 444 — Vk 

10 74k 74k 74k- Vk 

98 54k 54k 54k 

298 131* 12H 121k- 1ft 
177 111* 91fc lllfc+1 
3V* 


201 31ft 
167 12 


3Vk 

1046 12 +1V6 


Sales In Net 

100s High low Last Ofut 


MedGen 
Medford 71 
MeertanO J4 
Mega 

Me I (Oil N 1 JO 
Mentor 
M6C«Bcp2J2 
Mercs* J2 
March In 1 
MerchNt IJ0 
After curG JO 
MerryCo JOr 
MefroDvt J6e 
MeyerF J4b 
MictiNtllb 
MlcroMk 
Mlcrdot 
NUcrof 
MicroSe 
MdMBcp1J2 
MdhtCop 
MWIRcs 
MMIBk»A16 
Mldnite Jle 

MMwDlaJQ 

MIdwRdJO 

MIIIHer J2 

Mllllgr JO 

MbwSof J0 

MnrRs.lOe 

MnrEng 

MkdCpt 

MlnnFab.lOe 

Mlnnetnfc 

MtsSVlG 1J0 

Mrs teak 

Mitsui J4e 

ModMwt 

ModuCpt 

NMeXJU 

MODCOP 54 

MontCol J2e 

MonuE 

ManuCp J2 

MonPrunJDe 

MoonyB 

MoareCPlJ2 

MoorePd JO 

MorFloJII 

MoranB.l2r 

Morsnln J8b 

Maslnce J« 

Mostek 

AftotctiM J5e 

AAotClub.10 

MtnBks 1.12 

MtnHIgh 

AMnSTRs 

Maxle.10 

Mueller 1J0 

Multi rr J6 

MutSvLf JO 

My era In J4 

Mv Ian Lb 

NCNBCpJO 

NFCCp.15 

NNCp2 

NNCppOJO 

NareCpiJOb 

Natcolnd J4 

NathFam 

NBkCDal 

NtBkGa 
NtCntFn 1J8 
NtCtyQ>2J5 
NCmNJ 2J0 
NtCptSy JO 
NConvSt .50 
NDtaCpJO 
NEnvCtl 
NatLlbfy J4 
NLteFta J8 
N Micron 
NOWL J2 
NResUeJOl 
N Sec I ns .12 
NShiM 

NdtUtll 1J4 

Nival ve 2.10 
NtVVnLf 
Natwlde JO 
NwfdRE J2e 
NevNBcla 
NevadSL JO 
NewAFdlJlfle 
NEnMer 1JD 
NHavWt3J6b 
NJUfe 
NJNtCp230 
NJNGaSl J4 
Newel Co JO 
NewnLb 
NewpPh 
Nlcolet J4 
NletenAJfi 
NMsnB J6 
Nissan J6r 


85 9 8 9 +1 

31 27V* 25 27\*+2V* 

x28 7Vft 64ft GU—V* 
167 13-32 13-32 13-32 
X715 25M 2446 25 


8 

39 261* 

37 111* 

4 151ft 
74 23 
A 251* 

X140 10 
24 61* 

262 25th 
45 23 
49 UK* 

1388 184ft 
249 3 

34 41* 

8 14V* 14 
397 646 54ft 
914 Ik-161 5-16 
97 241ft 23V* 


71* 

26 

111 * 

15V* 

20V* 

2SV* 

94ft 

61* 

25 

23 

10 

16V* 


8 + 1 * 
261*+ V* 
111* 

154ft+ Vft 
23 +21* 
251* 

10 

61* 

25 

23 

10 - Vk 
18*k+2Vk 


31*215-16 
41ft 44* 

14 — V* 
«fc- Vk 
lVa+3-16 
23V*— V* 


Galea In Net 

100s High Lew Lest arte 


56 

5lft 

Sift 

Sift 

Old Kant lb 

63 

24V* 

241* 

24V* 

X122 

816 

79k 

8V6+ 9S 

OkJNtB J4b 

. 24 

2196 

219ft 

219ft 

15 

IBVft 

18 

18V6+ Vi 

OldRepI J4b 

176 

2896 

20 

2096+ 9ft 

X12S 17 

16(6 

17 + V* 

OldS tone 1J4 

14 

20 

20 

•20 

431 

279ft 

2M6 

27V* + 96 

Olsten JO 

3 

64i 

696 

69ft 

2 

44 

44 

44 

OtympB.90 

103 

1390 

13V* 

13V* 

272 1-16 

2 

21-32 

OmohNt TJ0 

7 

191* 

19V* 

19V* 

7 

SH 

29b 

24k 

OmegOp JO 

138 

1416 

13V6 

14+96 

22? 

s 

41* 

5+9* 

OmrtlSpe 

42 

3V* 

3(6 

3V*+ VI 

89 

AH 

4 

4Vk+ Vk 

OatelCs 

67 

1961 11-16111-16-1-16 

90 

79b 

7Vft 

790+ Vk 

OptlcCL 

285 

7V* 

69ft 

7—1* 

17 

179* 

17V* 

1790+ Vk 

Optic Rd 

6 

UVa 

UVft 

111ft— (6 

777 

8Vj 

7 

8V*+1V* 

Orbanco JO 

66 

159* 

15(6 

1596+ Vs 

3 

301* 

30Vk 

30V* 

OnesMat 

211 

SVk 

4 

5V* + lWi 

66 

109b 

99ft 

104k+ % 

OregPCl 

2 

47 

47 

47 

640 

91* 

BVk 

9V*+1V* 

Orton Cap JO 

356 

79k 

71* 

790+ 1* 

153 

24V* 

24 

24V* + V* 

Orion Rft 

32 

69ft 

69ft 

69ft 

339 

151* 

15lk 

15V* + Vk 

Orrax 

204 

3V* 

31ft 

39k 


91 51* 

12229-16 
665 214ft 
136 


54ft 54ft 
21*29-16+1-16 
21 21 

384ft + 1ft 


17 

4V* 

4V> 

41ft — ft 

OversAIr 

201 

79b 

6ft 

454 

Tim 

2BV* 

28V*— Vft 

Oxoc 

196113-16 

1ft 1 

93 

139ft 

129ft 

13 — ft 

PAR5VS 

40 

9 

Vft 

94 

596 

5 

596+ 96 

PBAIncJO 

25 

16 

15V* 

46 

1796 

T2Vk 

12ft+ (6 

PCAIntJO 

93 

9ft 

9ft 

235 

12Vk 

lift 

12Vk+ Vk 

PRFCp 

283 

494 

4V* 

62 

139ft 

13V* 

13V*— ft 

PVOInt JD 

21 

14 

13ft 

1456 151ft 

MV* 

15ft + ft 

Pa bstS 1JD 

1268 14ft 

13ft 

x20 

109ft 

1016 

1096+ V* 

Paccar 1 JO 

142 

46 ft 

43ft 

379 

790 

640 

7V*— Vft 

Pacesetr JO 

42 

lli* 

!<W* 

x23 

19V* 

191ft 

19ft 

Pace Fin JO 

16 

1294 

1296 

84 

9ft 

SO 11-16—1-16 

PacCHI .15e 

36 

16 

16 

591 

5-16 

5-16 

5-16 

PcGaRIJOb 

60 

27ft 

22 V* 

131 

31ft 

3 (ft 

3(4 

PadtRes JO 

50 

10V* 

10V* 

15 

21 Vft 

21 

Z1ft+ ft 

PacSoM Jae 

48 

6«> 

6ft 





PacStdLf 

157 

2ft 

2ft 


lBVk 



PaiuteO 

456 13-32 


103 

8% 

8Vft 

890+ ft 

PakoCp-48 








PanABsh JO 

70 



402 

13 

12ft 

121b— Vk 

PandkPr JSe 

143 

5ft 


41 

109ft 

10 

10V*+ V* 

Poradyn 

304 



84 

27(6 

264ft 

27(6+ V* 

ParkOhl 





351ft 

3SV6 

351ft 

PosqlFd.lOe 







29 + V* 

PaulHar.16 








Pauley P 

13 

614 

6V* 

37 


1ft 

1ft 

PaxtonFl 

25 

22 






PavLDg JO 

265 







PayNPk JO 

452 

1916 






PavNSv JO 

351 

25V* 






PayisCs.io 

654 







Peavev J4 

164 







PenlnRs 




xiao lav* 

10(6 

10V* 

PeruiCp.lB 

8 

T3 

13 





PennVa 2J0a 


67V* 






PenaEntlJO 

37 

16Vk 

16Vk 





Pen LI 

1113 

596 5 7-16 

108 


64k 

696+ Vk 

PmLT 

1655 

3ft 

2ft 


91ft 


916+ (* 

Penrll .12 

31 







Pentcrir J8 



15Vb 

21 

15ft 

15ft 

1596— Vk 

PermBlls 

107 

2ft 

2ft 




13V* 

PerryDr.16 

176 



219 

39ft. 

3ft 

396+ ft 

PeterHH J4 

201 

16 

159k 

12 

17 

16V* 

17 + ft 

PetDv 

163 2 5-16 

2ft 


15 33 
402 7 

3094 18Vk 
18 13V. 
31 181ft 
35 171ft 
15 161A 
153 201ft 
4 70 
70 Uk 
24 234ft 
42 14V* 
283 9 

106 41k 

679 Ulft 
317 1846 
353 24 Vft 
81 241* 
9 33V* 


32 

64* 

124* 

13 

17Vk 

164ft 

16V. 

194* 

61 

11* 

23V* 

14V* 

84* 

414 

946 

17V. 

23V* 
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All these notes having been sold, this announcement appears as a matter of record only. 

UNILEVER USF INVESTMENTS LIMITED 

French Francs 100,000,000 
107. Guaranteed Notes 1978-1985 

Unconditionally and irrevocably guaranteed by 

UNILEVER LIMITED 
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BANQIIE DE LUNION EUROPEENNE 

BANQUE BRUXELLES LAMBERT S Jl. CAISSE DES DEPOTS ET CONSIGNATIONS 

CREDIT LYONNAIS DEUTSCHE BANK AKHENGESELLSCHAFT 

KREDIETBANK SA. LU XEM BOURGEOISE LAZARD BROTHERS A CO, LIMITED 

MORGAN GRENFELL A CO. LIMITED WESTDEUTSCHE LANDESBANK GEROZENTRALE 

A L AH LI BANK OF KUWAIT tK.S.C.) ALGEMENE BANK NEDERLAND N.V. AL SAUDI BANQUE 

A.E. AMES & CO- LIMITED AMERICAN EXPRESS BANK INTERNATIONAL GROUP 

AMSTERDAM-ROTTERDAM BANK N.V. ARAB FINANCE CORPORATION S.A.L. 

THE ARAB AND MORGAN GRENFELL FINANCE COMPANY LIMITED BANCA COMMERC1ALE ITALIANA 

BANCA NAZIONALE DEL LAVQRO BANCO DI ROMA BANK OF AMERICA INTERNATIONAL LIMITED 

BANK JULIUS BAER INTERNATIONAL LIMITED BANK GUTZWILLER. KURZ, BUNGENER (OVERSEAS) LTD. 

BANK LEU INTERNATIONAL LTD. BANK MEES & HOPE N V BANKERS TRUST INTERNATIONAL UMITED 

BANQUE ARABE ET INTERNATIONALE D'INVESTISSEMENT (B.A.F.I.) 

BANQUE BhLGE POUR L'iNDL'STRlE S A. BANQUE DU BENELUX S.A. BANQUE DE COMMERCE S. A. 


BANQUE EUROPEENNE DE TOK4 0 
BANQUE GENERALE DU LUXEMBOURG S A. 

BANQUE INTERNATIONALE A LUXEMBOURG S.A 
BANQUE DE NEUFL1ZE. SCHLUM BERGER. MALLET 
BANQUE DE PARIS ET DES PA VS-BAS (BELGIQUE) S.A. 

BANQUE POPULAlRE SUISSE S A LUXEMBOURG 
BARCLAYS BANK INTERNATIONAL LIMITED 
BAYER1SCHE LANDESBANK GIROZENTRALE 
BERLINER HANDELS - UND FRANKFURTER BANK 
B.S.I. UNDERWRITERS LIMITED CAISSE CENTRALE DES BANQUES POPULAIRES 
CITICORP INTERNATIONAL GROUP COMMERZBANK AKTIENCESELLSCHAFT 


BANQUE FRANQAISE DU COMMERCE EXTERIEUR 
BANQUE DE L'INDOCHINE ET DE SUEZ 
BANQUE LOUIS-DREYFUS BANQUE NATIONALE DE PARIS 

BANQUE DE PARIS ET DES PAYS-BAS 
BANQUE PRIVEE S.A. 
BANQUE ROTHSCHILD BANQUE WORMS 

BARING BROTHERS & CO- LIMITED 
BAYER1SCHE VEREINSBANK 
BLYTH EASTMAN DILLON & CO. INTERNATIONAL LIMITED 

' CHASE MANHATTAN LIMITED 

CONTINENTAL ILLINOIS LIMITED 


COUNTV BANK LIMITED CREDIT AG RICOLE CREDITANSTALT - BANK VEREIN CREDIT CHIMIQUE 

CREDIT COMMERCIAL DE FRANCE CREDIT INDUSTR1EL D - ALSACE ET DE LORRAINE 

CREDIT 1NDUSTRIEL ET COMMERCIAL CREDIT DU NORD CREDIT SUISSE FIRST BOSTON LIMITED 

DAIWA EUROPE N.V. DEN NORSKE CREDITBANK DEUTSCHE GIROZENTRALE - DfUTSCHE KOMMUNALBANK - 
DEWAAY & ASSOCIES INTERNATIONAL SOCIETE ANONYME DILLON. READ OVERSEAS CORPORATION 

DRESDNER BANK AKTIENGESELLSCHAFT EUROPEAN BANKING COMPANY LIMITED FINaCOR 

ROBERT FLEMING A CO.LIMITED 

GIROZENTRALE UND BANK DER OESTE R REICHISCH EN SPARKASSEN AKTIENGESELLSCHAFT 
GOLDMAN SACHS INTERNATIONAL CORP. W. GREEN WELL AND CO. 

GROUPEMENT DES BANGUI ERS PRIVES GENEVOIS HAM BROS BANK LIMIT ED HILL SAMUEL A CO.LIMITED 

INTERNATIONAL SECURITIES S.A. INTER UNION-BANQUE ISTITUTO BANCARIO SAN PAOLO DI TORINO 

JARDINE FLEMING & COMPANY LIMITED KIDDER, PEABODY INTERNATIONAL LIMITED 

KLEINWQRT. BENSON LIMITED KREDIETBANK N.V KUHN LOEB LEHMAN BROTHERS INTERNATIONAL 

KUWAIT FOREIGN TRADING CONTRACTING A INVESTMENT CO. (S.A.K.) 

KUWAIT INTERNATIONAL FINANCE COMPANY (S.A.K.) KUWAIT INTERNATIONAL INVESTMENT CO. S.A.K. 

KUWAIT INVESTMENT COMPANY (S.A.K.) LAZARD FRERES ET C1E LAZARD FRERES & CO. 

LLOYDS BANK INTERNATIONAL LIMITED MANUFACTURERS HANOVER LIMITED 

MERRIL LYNCH INTERN ATTONAL&CO. SaMUEL MONTAGU* CO. LIMITED MORGAN STANLEY INTERNATIONAL LIMITED 
NEDERLANDSCHE MIDDENSTANDSBANK N.V NESBITT.THOMSON LIMITED THENIKKO SECURITIES CO-(EUROPE) LTD. 
NOMURA EUROPE N.V. ORION BANK LIMITED PIERSON. HELDRING & PIERSON N.V. PRIVATBANKEN AKTIESELSKAB 
N.M ROTHSCHILD * SONS UMITED ROTHSCHILD BANK AG SALOMON BROTHERS INTERNATIONAL LIMITED 
J. HENRY SCHRODER WAGG & CO. LIMITED SKAND1NAVISKA ENSKILDA BANKEN 

SMITH BARNEY. HARRIS UPHAM * CO. INCORPORATED SOCIETE BANCAlRE BARCLAYS (SUISSE) S.A. 

SOCIETE CENTRALE DE BANQUE SOCIETE GENERALE SOCIETE GENERALE ALSACIENNE DE BANQUE 

SOCIETE GENERALE DE BANQUE S.A SOCIETE LYONNAISE DE DEPOTS SOCIETE PftIVEE DE GESTION F1NANCIERE 
SOCIETE SEQUANAISE DE BANQUE STRAUSS. TURNBULL & CO. SUMITOMO FINANCE INTERNATIONAL 

SVENSKA HANDELSBANKEN SWISS BANK CORPORATION (OVERSEAS) UMITED 

UNION DE BANQUES AR ABES ET FRANQAlSES - U.B.A.F. UNION BANK OF SWITZERLAND (SECURITIES) LIMITED 

VERB AND SCHWEIZERISCHER K ANTON ALBANKEN J. VONTOBEL & CO. S.G. WARBURG * CO. LTD 

DEAN WITTER REYNOLDS INTI RNaTIONAL WOOD GUNDY LIMITED YAMAICHI INTERNATIONAL (EUROPE) LIMITED 
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Currency Rates 

By reading across this table of the November 24. 1978 ’s closing inter 
bank foreign exchange rates, one can find the value of the major cur- 
rencies in the national currencies of each of the following financial 
centers. These rates do not take into account bank service charges. 
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The foOowiag arc Dollar values as quoted on die London foreign exchange market: Danish Krone: 
5.32375 : Escudo: 46.905 : Isracfi £: 19.00 ; Facta 71 .525 ; Sc hilling : 14055 : Sv.Krona: 4.41323 : Yen: 
194 J2S : Nocw. Krone 4.131 : Fin Mart: 4.0455 ; Belgian F inancia l FnuicJO.485 ; Hang Kang S: 4.8335 
: Singapore 5: 2.197 : Canadians: 84855 US. cent*. 

icj Commerc i al Franc (*) Units of 100. (x) Unn* at 1000. (y) Utmt of IOJOO. in Amounu Deeded lo 
buy aac pound. 
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La Chau\“de-Fonds, Suisse 

The ingot watch by (DRUM, 
in ingot of pure gold on \ our wrist. 
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CPOWV9S15 

9B% 

73 

ChEIII 5e54 

4 

138 

QiMWn 3589 

51% 

89 

QilnL4s83t 

75 

964* 

DhokF 4'iflt 

92 

104% 

OirCH 7»8S 

75 

994b 

CJirvsl 89*95 

72% 

98 

ChrysirasW 

65% 

98% 

ChrvF74*86 

70% 

98 

ChrvF 8JSs9) 

73% 

103% 

CtirvF 7Js92 

68% 

84% 

OtrvF 7t79 

9623-32 

90% 

QiryF 10s81 

96 

81 

ChryF 9%B3 

88% 

100% 

ChrvF9s86 

B2% 

103 

ChryF 84*82 

87% 

102 

ChrvFSMJ 

87V* 

91 

ChrvF 94*87 

81% 

100 

Cillcp 64*79 

97 

68 

CltlCP 64*80 

934* 

B8 

atic0 7X5s8V 

99 

98% 

aticp 54*00 

74 U. 

96 

Cillcp &45307 

93% 

82 

C1>cp8%07 - 

B916 

88% 

CltlCO 9s98 

99% 

974* 

OTSv 94600 

101% 

96% 

Ctvlnv 7%90 

91 

91% 

Civlnv8s91 

75% 

95 

Ctvlnv BVW1 

77 

111% 

Ctvlnv 9S96 


100% 

Ctvlnv 91*97 


814* 

ClkEqlO%79 


B3 

ClkEq 94*82 

Kjjl 

75 

ClevEI 24685 


89% 

OevEl 7%90 


95 

ClevEI 84*91 


93% 

CtevEI 84605 

9216 

97 

ClevEI 91609 

98% 

9S** 

OevEl 9.85910 

101% 

34 

ClavEi84Ss83 

9a 

103% 

Ltra-ii r,\m 

8946 

90 


7946 

82% 

coiuGSsaa 

8716 

82% 

CaluG9s94 

96 

82 

ColuG 84-95 

94 

90 

ColuG9%95 

96W 

95% 

t- 

92% 

64. 


86 

70 

CafaiG 94*89 

10016 

97V, 

CohiP] 44687 

114 

9714. 

Col UP 1 54694 

73 

854* 

CoJuP1 114690 

100 

7646 

Co ISO 7*79 

974* 

97% 

Co ISO 7%80 

95% 

89% 

Co ISO 1 1483 

103 

99% 

ColSO 91682 

97 

. 75 

ColSO 9%84 

984* 

38 

CmICr 84691 

94 

10046 

CmlCr 6t*79 

97% 

92% 

CmICr 74693 

85 

80M 

CmlCr Ssfll 

9446 

102 

CmICr 14*81 

9616 

99% 

CmlCr 84*86 

94% 

934* 

CmICr 135586 

9046 

92% 

CmlCr B4688 

9346 

98% 

CmlCr 9*88 

95 

90V6 

CmISo 4%91 

6316 

5616 

CmwE 74*03F 

8146 

70% 

CmwE74*03J 

84 

97 

CmwE 0503 

87% 

B046 

CmwE 9579 

W 5-33 

73% 

CmwE 85*80 

974* 

79% 

CmwE 84605 

95% 

91V. 

CmwE 9*83 

100 

954* 

CmwE 84681 

99- 

98% 

CmwE 94*04 

10046 

93 

CmwE8s22 

95V* 

85% 

CmwE 8%07J 

89 

9016 

CmwE 8%07D 

89% 

90 

CmwE 81607 

90% 

42% 

85 

94 

Cma5cJ6sV4 
ComM 64690 
ConnM6s96 

6W* 
8W6 ■ 
67% 

87 

Con Ed 3s81 

8646 

93 

ConEd 31681 

854* 

97% 

ConEd 24682 

80% 

91 .. 

ConEd 34*82 

« 


Bends 


1 na 

Price 


CanEd 34*85 
CenEd 4'*86 
Con Ed 5e87 
ConEd4s8& 
ConEd 44*90 
CnnEd5s90 
ConEd 4%92V 
ConEd 44*93 
ConEd 9%s 
ConEd 7.9s01 
ConEd 7.9s02 
Con Ed 74*03 
Con Ed 84503 
ConEd 9%04 
ConFa 74*94 
Ding 6’ *93 

CnNG7UM 
CnNGB'-94 
CnNG 9s95 
CnNG 77*95 
CnNG 84*9* 
CUNG 74*97 
CnNG 74-98 
CnNG 91695 
CnPw 4%B8 
CllPw 44090 
OyPwF-M 
CnPw6%98 
CnPw 64*98 
CnPw7%99 
CnPw 84*00 
CnPw B'kOl 
CnPw7'i01 
CnPw 7%02J 

CnPw 71*020 

CnPw 8%03 
CnPw II '-82 
CnPw 1 1%00 
CnPw 94.06 
CnPw 9sQ6 
CnPw8 T «J7 
CnPw 9508 
CHAir 3%92 
CMC 64*79 
CMC 805589 
CMC B%85 
CM III R 74*79 
CIIOII 3sM 
CITCal 10s82_ 
C1ITI 10%83 
CtIDat 5%87 
CoopL 7V391 
COflOL 44*92 
CoopL 10’492 
CmPd 44*83 
CrnPd Sk*92 
Como BASsftO 
Cous6J5B2( 
Crane 6%92 
Crane 7s93 
Crane 7594 
Crane Bs&5 
CrdF 10VS81 
CrdF10%81 
CrdF 9586 
CracN A15s94 
CructH 6%92 
CulbllVMS 
DPF5%87 
Oana7Js96 
Dart 41697 
Dayc6s94 
Dave 6% 96 
Da vtH 74*94 


DuJieP 74*02 


67 

68% 

70 % 

63% 

*3% 

66 

58% 

59 

96 

83% 

an* 

81 

86% 

93 
86V. 
77% 
87% 
92U 

98 
88 % 
91% 
87 
88% 

99 
67 

64 

674. 

74% 

72% 

81% 

90% 

65 
80 
79% 
80% 
90% 

103 

108% 

100 

95% 

91% 

94 
48'- 
97% 
984. 
*» 
88% 
80 

100 

101 

724k 

111 

61V. 

94% 

824* 

81% 

98% 

S7 

85 

75 1 * 

71 

924* 

100 

99% 

94% 

98% 

83 

100 

67 

71 

80 

71% 

80 

93 

TOO 

10016 

874* 

934* 

105 

92 

98% 

944* 

105 
904* 
774* 
65% 
67% 
92% 
92% 
BZ1A 
B21* 
76% 
764* 
984* 

100% 

106 
107 
1(0% 
73% 
8716 

102% 

59% 

100 

57% 

774* 

82% 

89 

98% 

98% 

93% 

954* 

100 % 

9716 

954* 

95 
95% 

96 U. 
83%. 
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New York Stock Exchange Weekly Bond Sales 


Bands 


Uni 

Price 


DufceF 7*402 

Dukep 79.03 
DukeP 81*03 
DuheP 91*04 
GvkeP 13&79 
DtiqL 8T.OO 
E5v>4%s92 
EasAir5s92 
EosAu* 49*93 
Eaton 51*92 
EIPOS6S93A 
Enelh S'— 97 
Ens 94-s95 
Em IfftasOO 
Esmk 84582 
EHjrCti 114(98 
ESlr16%95 
Exxon 6597 
Exxon 6%98 
ExxP 9504 
Ex*P 8O5t£0 
EixP 87*00 
FMC 4V.9I 
FMC 7%01 
Fcrtrch 44*92 
FalrFd9s96 
Fat885s96 

Farati5s94 
<7eddr5596 
~£dar 8%94 
FedN 49*596 

Fiber 44-93 

Fllmwv n*9B 
Firtotl IO'mTO 
FmCpA 6588 
FSICM 64*80 
FsIChl 74*86 
FCmlBk 74*07 
FinlBn9s83 
FtNBAtl 9s84 
FtNOre 79*78 
FINBa A%79 
FIN Bo 64*80 
FINBo 7^581 
PIN Bo 8482 
FINS! 7.2479 
FIP«m 5s93 
FstSec 7s79 
FsiSecB'W 
FlUnRI 7s9l 
Fmis8%96 
FHbM 4»697 
FlSllF 6%94 
FlexlV 43-97 
Fk>ECs5sllr 
FlaPL8**82 
FlaPL 104*81 
FiaPL9%84 
Ford8%90 
Ford6%79 
Ford 7^0s80 
Ford 91694 
FrdCBWOA 

FrdC8%V«l 

FrdC BVa91 . 
FrdC 7%91 
FrdC 4%96 
FrdC 42*98 
FrdC 7580 
FrdC 8.7*99 ‘ 
FrdC 71679 

FrdC 74*93 
FrdC 84*82 

FrdC 94681 

Free 84*83 
FrdC9%9S 
FrdC8JSsB5 
Free 8%86 
FrdC mi 
FrdC 84*86 
Free 8.1384 
Freca%88 

FrdC 74*89 
FrdC 7.85588 
FrdC 8%02 
Free 84*84 
Free B%88 
Free 9584 
FrdC 84*90 
ForeD4%80 
FaMcK 6394 
FlWor 44*82 
Fruf 6s87 
Frul 5%94 
Frut9Js96 
Fruf 7579 
FnuF 7j5s84 
FroF 9.15s83 
Fuqua 7s88 
Fuqua 9%98 
Fuqua 9%97 
GambC 94*86 
SnATr 54699 
GrtEI 5L3992 
GnEI 7%96 
GnEI 61479 
GnEI 8%04 
GEIGr 7s79 
GEICr 7s80 
GEICr 89*82 
GEICr RAS85 
GEICr 84581 
SEIC8A95S4 


819- 
83% 
87% 
1C1'- 
101 '2 
95 
77 
61 U 

58 

80% 

92 
97 

100 % 

102% 

97'- 

954. 

68 

75% 

80V. 

993, 

97% 

99 

69% 

82% 

103% 

95 
79 
414. 
48 
TIPs 
82% 
55 
8842 

100 

67 

94 
90 
794* 
97 >6 
98% 

99 9-16 
97% 
94% 
M 
94% 
97% 

59 

97 
98 '6 
834. 
88*— 
65 V* 
73 
764* 
87 

9BV« 
100% 
100 
933* 
97 9-16 
97% 
101% 
98% 

98 

93 
85V. 
69% 
74% 

96 

95 

985-16 

87 

96H 

100 

98 

100% 

98% 

98 
m. 
96% 

94 
91% 
8916 
9146 

V 

964* 

96V* 

99 
974* 
90 
81 
89 
83 
6816 
99 
9646 
89% 
9716 
70 
78% 
82 
94 
70% 
79% 
9116 

975-32 
984* 
99 
95% 
99% 
96% 
96% , 
. 98% 


Lost 

Price 


SEICr B'iBft 
GEICr 74*88 
5 Food B r *90 
GMos17s94 
•Host 11588 
Gnlnsl 5592 
GnI In 10>-96 
3NUIbS'*95 
3MA4s79 
GMA5S80 
GMASsSOr 
GMA5S81 
GMA 45*82 

GMA 4**83 

GMA4%B5 

SMA41:B5r 

GMA 4%86 
GMA 47*87 
GMA6>kB8 

GMA 7' *90 
GMA 8993 
GMA 74,94 
3MA r .95 
GMA 7%92 
GMA 87*99 
GMA870E83 
GMA8%Sfl5 
GMA BVas84 
GMA 89-500 
GAAA8 l *86A 
GMA8'*B6J 
GMA 83-sOI 
GMA 8.15586 
GMA8>'««6 
GMA 7 J5s87 
GMA 8502 
GMA7JS85 
GMA 0507 
GMA 8 '-06 
GMAE2S88 
GMA 84*88 
GMA 87*85 - 
SM8J055B5 
3M 84*505 
GTE 4590 
GTE 4s90r 
GTE 61.91 
GTE 5*92 
GTE 94.95 
GTE 6*696 
GTE 94*99 
GT Cal 87*96 
Gene 104*84 
GaPoc 5Vrf6 
GaPac 7 1 a 8S 
Go Pw 87*00 
GaPw 74*01 
GaPwB%01 
GaPw 74*01 
GaPw7 1 /*02J 
GaPw 77*03 
GaPw 84*04 
GaPw 11579 
GaPw 114*06 
GaPw 114605 
GaPw 94*08 
GloMnr 124*98 
Gdrctt44*85 
Gdrctl8<694 
Gdrch 94682 
Gdvr 8^395 
Grace 4U.90 
Grace 6%96 
GranC 44*94 
GINoR 24*10 
GGIan 41692 
Grevh6%90 
Grevh 94*01 
GrevFV7B4 
GttlRl 64682 
Grurn 41692 
Grum Bx99 
GHWn6s87 
GHWn 6s88 
GI(Wn5%93 
GIIWn7s03A 
GlfWn 7S036 
GHM04544 
GHOII 8%95 
GII5MJ 71692 

Halib 81681 

HamP5s94 
Harra9%96 
Hawn 9s2000 
Hellr9%91 
Hellr 79*80 
Hellr 10%86 
Hercul 6%99 
Heubn4%97 
Heubn 84*85 
HIllnH 5%V5 
Holidv 9%95 
HonvF 9-65&81 
HaSAH 10599 
HasAff 10*91 
HoCp 104690 
Host In sv, 94 
HousF 5s82 
HousF 5sB2r 
HousF 44*37 
HousF 8s84 
HduF 10.4*81 
HouFlOVW - 


95 V. 
8846 
99V. 
604* 
SB's 
67’: 
113 
101 

98132 

93 

914* 

90U 

85% 

83»h 

77 

76% 

75 

75 
801k 
844* 
90%. 
894* 
MV, 
04% 
973i( 
98 
96*9 
944* 
954* 
914, 
944- 
954k 
931- 

91 Vi 
884- 
89% 
89% 
88 % 
914* 
9246 
96?* 
99% 
954* 
98 
65% 
65% 
894* 
7046 
101 
861k 
100 
954* 
87% 
93 

B74* 

89 

77 
05% 

78 

76 
7946 
81 

99 9-32 
108 
107 

97V, 

100 

79 
89 
994* 
94% 
69 

92 
64% 
31% 
75 

80 

98 
98% 
74 
58 
95% 
764* 
744* 
BO 
64% 
634* 
32% 
944k 

89 
9616 
704* 

99 

93 

90 

94 Vi 

100 

77 
62% 
9446 

157% 

100 

101 

88 

95 

102% 
68 
84% 
86% 
72% 
9346 
1014* 
110 ■■ 


Bon« 

Lost 

Price 

Bends 

LOS] 

Price 

Bond) 

Lost 

price 

Bends 

Lo*t 

Price 

Bonds 

Lbh 

Price 

Band* 

La*l 

Price 

H0UF845S97 

01% 

MovDC 9*89 

96% 

NYTIflTblS 


Pam* 8 toSS 

96 

SeoCsi BJ5s9£ 

89% 

Telex 9(96 

76 

Hdus1_5%85 

84% 

McCra7 1 ?9< 

61 

NYTI gu 15 

91% 

PereM3%B0 

92'- 

Stofst 9'-0I 

99 

Telex 114.96 

96 

Humn 11.7S98 

934* 

McCra 1O%05 

90 

NYTI7%17 

80 

PII2W 4397 

80 

Swr! 8.7*95 

« 

Tenco6*-92 

107 

Humbl 6%9B 

S3 

McCro 7%Q4N 

50% 

NewtlL6s9S 

80% 

PlUer 87.85 

99% 

SearlSsBl 

9t 

Tmko7j93 

81% 

huallR9%0d 

82 

MCCro 76*97 

63% 

NiMP 47*87 

70 

Pbelp 8’ JS85 

92% 

Sears 44-83 

84't 

Ton Inc 6*79 

98% 

ICPd 10>A95 

102 

McCro 74x95 

62% 

NIMP 12A581 

105% 

PHIIEIJ'bBS 

68% 

Sear*4%83r 

834- 

Tence9s94 

98% 

ITTF 9.7SB3 

99% 

McDnl96*B2 

' 100 

NIMP 102305 

10016 

PhllEI4%86 

69'M 

Sears 6%93 

8F» 

TWA 7597 

83% 

ITTF 10%9S 

103 

MCDD44691 

105 

NOTtW 4S96 

54% 

PW.EI 5*89 

68U 

SeorsflMW 

9FI 

TVA 7*9?r 

M”- 

ITTF 11*-8S 

101% 

McGE 7 %W 

B6>- 

NarlW4s96r 

55V* 

Phil El 6'?93 

76 

Sears 74.85 

93% 

TV735C97B 

&S% 

ITTF 8’Wa 

95 

McGH 37*92 

67% 

N or (W 485*15 

56 

PhJIE14'.?94 

57«- 

Scars 8*06 

92% 

TW7J5(9n; 

06% 

idealBa 91-& 

98% 

Mecd8%95 

94 

NAJWs 5%79 

894. 

PhllEI 61*97 

68% 

Sears V- *07 

W»i 

TWA 7.4(97 

06% 

■ liBel 74*06 

85% 

Mead 91*00 

102 

NoAPh«92 

65 

PhllEI9s?5 


Scar A 5382 

87' « 

TVA 7.4(9?r 

06% 

IIIBelSstM 

90% 

Atedncn 11*98 

90% 

HONG Y'Trffi 

100 

PhJIEI 74.00 

83% 

Seatrin6sf4 

59% 

TV745(98A 

85% 

ItlBel B’-ld 

91% 

Melln 7^*82 

95% 

NoNG8s91 

*2% 

PhllEI 8' .96 

88 

SecP 7^382 

94% 

TV 705*988 

BA 

IIIPw 7^s01 

82% 

Mclln7%89 

99% 

NeNG 9*85 

98% 

PhllEI 7%ai 

7H% 

SHS 104-03 

88 

TV7J598ar 

85% 

HI P» 74*03 

81% 

Melvl 41*596 

86 

NoPDC4s?7 

55% 

PtlM6irs98 

80% 

SnellO 4%B6 

84 

TV 74— (98C 

90% 

IIIPw 8%06 

93% 

Altemx J'.*90 

63% 


56 

PhllEI 7%99 

79T« 

Shell 4%oor 

85 

TV r>.98Cr 

90 

lllpw 8' -07 

89 

Merck 74*05 

94% 

NoPOC 3347 

32% 

PhilEI8%04 

89 

ShellO SJ&92 

72'- 

TVA 7.7(98 

804* 

mpwfl-’*oa 

Wt 

MGM7&92 

95% 

NoPoc 3s47r 

36 

PhilEIUsSO 

101 

5hellO Ti-02 

05"! 

TVABJKsW 

94% 

lnooiA5*93 

79 

MGM10S93 

93% 

NaSP 4%a91 

68% 

PhilEI IP-81 

105 

SnellO 84.05 

97% 

TV6.05s99r 

94% 

InMIc 10'-82 

100 

MGM1DS94 

92% 

NWSII 7%94 

84 

PtillEI 114*09 

109% 

ShWI6>x95 

69 

TVA 8.10(79 

79 

MNUCHS83 

101% 

MGM 101^596 

98% 


99% 

PtiilEI IlsOD 

105% 

Sianl&BS594 

94% 

TesaraS%89 

70 

InMP 10%M 

101% 

MOM 94-s86 

99 

NumBI 24684 

74 

PhllEI F Ml* 

95% 

Sinclr 44*86 

148 

Teuco S%97 

74% 

lndBel8%11 

90 

Metro 9%B8 

97% 

NwnBl 7%11 

87% 

PhllEI94*Q2 

100 


85 

Texca 74-01 

86 

indBei 10314 

104% 

MJehB 74611 

66 

Nwnfll 71*05 

85'-* 

PbUEl 8*W3 

90 


80% 

Texcu S'eOS 

98 

Ind Bel 81*17 

90% 

MlchB7S12 

80 

NwnBl 10sl4 

104% 

PhUEi9%08 

9446 

5kilCn5s92 

60 

TCaCO B'i06 

94 

IndNII 8*694 

85 

Midi 0 9^06 

102% 

NwnMu6s9l 

72% 

PficIM £L85aS2 

97% 

SmK 815584 

95% 

TxCa3^83 

81 

InMtl 7-4503 . 

91 

MlcGlD%S2 

ICQ 



PtlllAA 0.&S384 " 

% 



T»G(T T'bSa 

93H 

InoR 844385 

98% 

MIcW 106*95 

105 

Oakln11%9fl 

98% 

Pianr 9%s82 

100 


71% 

Txinill'rotd 

91% 

inldStl 44*87 

79 

MidMtSsflO 

83% 



Pimm 4597 

561m 

SoMoBB%83 

97% 

Texall B’.a02 

91 

tnldSII 84-95 

93 

MolsSL65B5r 

844* 



Pneu mo 94*9* 

84*6 

SoAtT 6to82t 

64 

Texll4%96 

45% 

Insl ICO 9^.99 

107V. 

MMME30S 

964- 



PorG 10%B0 

101 

SoCBI 8'-04 

92% 

Txlmir*92 

83% 

Inslnv7%80 

82% 

MMM&05S 

99 


8646 

PorG 10582 

99% 

SOCBI Bi.13 

91% 

Tx1mB':B0 

97% 

intHrv 44*88 

85% 

MRvT 94690 

100?* 

OtiEd 10*81 


PorG91te85 

100 

SoCBI 1DS14 

I0d% 

TolEd 10s82 

100% 

IntHrv 4A391 

80% 

MKT 5%33t 

18 



PorG ll%05 

1094* 

SoCBI 97510 

100 

Trane 4*92 

70 

inlHfv B4*9S 

90 V* 

MPcCpBsM 

179 



PorG 9%*0e 

95 

SoCBI 07S83 

957* 

TWA 4*92 

49 

InlHrv 9S04 

94% 

MPac4'690 

71% 



PorG 84-07 

87% 



TWA 5*94 

58 

InHvC 44-81 

88 

MPac 4%05 

51% 



PatEi 9%sQ5 

100 



TWA 10(85 

98% 

lnHvC44iB1r 

87 

MPac4%2(H 

49 



PotEI 7VoB7 

S3 

Soes>B4U97 


TWA 11(86 

101 

InHvC 84*91 

92% 

MPac 446301 

50 



Pol El 84*09 

874. 



TronF r*91 

86% 

InHvC 7% 94 

82% 

MPac 55451 

50% 



PoiEHOtoai 

101% 

SoBIT 3*79 


TronF 91.87 

99 

InHvC 9.15582 

98 

Mo PIC 10597 

97 

Own III 4'<292 

7146 

PruneC 64-98 

90% 

SOBIT2U8S 


TrGPL 8»*89 

07 


97% 

MoAl 8XSQ5 

93 




84 





InHvC 9s84 

97% 

Mobil 8%01 

9446 



ProcG 8U05 

95% 

SoBIT 6%W 


TrGPL8%91 

9J 

inHvC 8Jeou 

92 

MODO 74M1 

BSVn 

PGE 3*79 

93* 

PSCOI BUD 

93% 



TrGPL 7mT> 

90% 

inMIn 9J5S00 

100% 

MollD5%94 

60 

PSCoI 7U0I 

79 

SoBIT 74*13 


TrGPL 9%B6 

100% 

IPOP &85SV5 

95% 

Monoe 10s99 

96% 

PGE V-xM 

73% 

70% 

69 

634* 

60 

94% 

86 

82to 

80'* 

Mb 

85% 

96% 

ion* 

100% 

100% 

87% 

9046 

96% 


78% 



Trvlr 8.7*95 

96 

IPOp4'c96 

59 

Man*8sfl5 

95to 

PSlnd 8*04 

87 



TrISM 74-801 

00% 

IPap &85600 

Ini SI Jvr 5s93 

100 

64 

Aten* 8%00 
AAntWC 6%87 

96% 

80'- 

PGE 5s91 

PSInd8%07 

PSIndB’aOB 

87 

97% 

SoBIT B%18 

94% 

TuCSG 755(02 
TCFox 10. 98 

80% 

96% 

IntTT 4.9587 

75 

AAnlWC 7%88 

84% 


PS EG 8537 

88% 



UAL 8(03 

137 

IntTT 8.9595 

97% 

MnIWC 9.6S9S 

94% 


1 vl~fc r iV 

98'- 



UVind 5%93 

87 

IntTT 11s82 
IntTT 9’«83 

104 

99% 

IWlonyM 7s90 
AUren 44698 

86% 

71% 

PGE 652003 
PGE 7V«0I 


904* 

111 

SONG 7.7*91 

92 

UVInd 54*95 
UBk 7-35*01 

59% 

76% 

InlTT 84*00 

11246 

Moran 0*86 

9446 

PSEG8U06 

93% 



UnCo 7 l j9s 

88% 

llsl 94*98 

83% 

Molrla 8*07 

89% 

PGE 746Q5ZZ 

PGE73605A 

PGE91M06 

PSEG 8to07 

91 

SNET 9%10 


UCortl 5.3*07 

74 

JCP 10 '485 
JnM7JBs04 

102% 

87% 

MtSTI 7% 11 . 
MtSTI 74613 

82% 

86% 

PuBt IQ4683 
Puot 10.45*85 

101% 

103 

SPac 4%s81 

91 

UCnrb r.jOA 
UnCo 7’*97 

84 

80% 

JaneLtfU94 

62% 

MISTI 94.12 

103% 

Pure* 47*94 

71 

SPocTr ILSsOl 

91 

UnCP 7(89 

76 

JoneL9%95 
JoneL 8s98 

83 

75% 

MtSTI 94*15 
AAI5TI SJtsBl 

10316 

100 

PGE 94*306 
PGE 9%S85 

RCA 9tos90 

94 

100 

SauRy 8"rt1 
Sou IF 101*86 

92% 

UnEllO'aOS 
UOIIC 4T(B6 

105 

76% 

Kmart 6sV9 

87% 

MISTI 74*16 

89 


69% 

SwBT 24-85 

wtm 

UOI1C B4i82 

96% 

Kane9%90 

8446 

MtSTI BS17 

90% 



994. 

SwBT 84-07 

■*94 

UDIIC 84*85 

94% 

Kenn7%01 

80 % 

MtSTI 8%IB 

96 


CniEiM 

92% 

SwBT6».ll 


UPoC4%99 

179 

KyPw7V*B0 

96% 




Rom In Ss9S 

130 

SwBT 7% 09 

86% 

UPoc 8.4*01 

93% 

KimCI 5%92 

85 






M 

SwBT 74*12 

82% 

UTonkSsM 

81 


95v* 





l : iTvlHl l Li > 'B 

124% 

SwBT 74*13 

86% 

Unlryl 5 l a96 

51 

Kroer 87*98 

91% 






801- 

SwBT 8% 14 

91% 

UnAL 4%92 

62 

Kragr9%83 

101% 






57 

SwBT 80302 

97% 

UBk NY 74.07 

90 

LFE 10*92 

81%: 

NCasn 44685 


PocTT 3%81 



57% 

SwBT 9% 15 

100% 

UBrnd 5%94 

55 

LTV5S88 

49% 







SwBT 8% 16 

94 



LTV 9V. 97 

66% 






Mill 

SwBT 8% 17 

91 


87 

LTV 11 S07 

7716 






80% 

SwBT B4.I8 

96% 

UGsP 8%89 

93% 

LearS 10s04 

96<6 






90% 

Saery 82*96 

89 


100 

JeGa6s92 

74% 



POCTT 065*05 



89% 

Spery 6500 

105% 

UG*P 9%84 

99% 

LiuGp 7Jaffl 

85% 

Nlnd 54688 


PocTT 84606 

94% 



SpervF 71«85 

92*3 

USH0 5%96 

57 

UncFt 8%96 

90% 



PocTT 7.8*07 




SOCal 44*03 

81% 



Litton 3%87 

68 






89 

SOCal 54-92 

76% 

US BO 7% 02 

83% 

Lockh 41692 

54 

NTea 3%80 


PocTT 7to 80 

95V. 


BTto 

SOCal 7s96 

84% 


B9*t 

Loew6%93 

714* 

NlrlG 91695 


PocTT 74*09 

8346 



S to In 4*303 

83% 


82 

LonSI 5%93 

814- 

NEnT 3sH2 


PacTT 9%11 




Slln 83rea 

83 


83 

UISLI 91682 

9816 

NEnT 84*09 


PocTT 9*01 

99% 



StOI ltd 6(91 

81 



Loral 1 04697 

9746 






67V* 

StOln 6*90 

76 


A6 1 * 

LOUG& 91600 

98% 







StOln 92504 

103 


70% 

LawenB%96 

82 






95 

StOln 82(89 

99 


64% 

LuckSl 64600 

108 



POCTT 9slB 



IDS 

StOln 84*05 

96"! 


99% 

Lvkes7%94N 

54% 

NJBTI 74611 

82 

PacTT 9%18 



71 

StdOh 7^s99 

86 

UnUtil 5(93 

73% 

Lykes 7%94 

51% 

NJBT1 74613 

8616 

PAA 48*379 




SldOh 8%O0 

92 


95% 

Lvkcs llsOB 

77% 

NJBTI 8 to 16 

91% 

PAA 4%s84 




StdOh 8s8t 

96% 


991-1 



NJBTI 0sl6 





74 

SldOh 7%86 

90% 


103 

MGIC 84*80 

92 

vINYC 3%90Lf 

65 

PAA 51*589 


Rocin 4V.91 
Rodn 49*87 
Rocin 8.9*86 
Rohr 51-06 

Rvdr ll%90 
Ryder 8%92 
Ryder 94*82 


StdOh 84*07 

90% 


104% 

MckF 94*90 

97% 

ViNYC 3%98r 

68 

PAA I1U.S86 

984. 

7b 

StPkoSV-90 

51% 



MckF 94691 
Macke 4%92 
McvCr 8*82 
McvCr 91680 

99 

63% 

92 

99 

vINYC 3%98f 
VINYC 3%98lr 
vINYC 4s98f 
v|NYC4s98fr 

67% 

6216 

69 

68 

PAA 11 %s86 
PAA 7%s9B 
PAA 9%S96 
PAA 1 1 %94A 

97% 

1054* 

130 

99% 

9746 

75 

104 

StPkB 6(90 
StaMut 9S801 
Stout 8V*86 
Stevens 4s90 

55% 

90 

92 

71 

Verex4%92 
verP 9(«98 
VoEP 3%82 
VaEP 34x86 

59% 

99% 

01% 

69 

MeYk B%02 

90 

VINYC 4%13f 

62 

PAA 11%94B 

98% 


Siokly4%B2 

95 

vaRy 6s2008 

65% 

AteYk 74*02 

0546 

vINYC 4%13fr 

60% 

Papcft5'-94 

71 


Suave 5897 

46% 

WaoE 6'*86 

91 

MfrHBVWM 

09 

vINYC 5s13f 

63 

ParkrH 4s92 

B6to 

SCM 5%sB8 

75% 


95 

WallJ 5%91 

ao 

MfrH 84*82 

964* 

vINYC 5sl3fr 

61 

PatPet 8%V2 

101 

StLSaF4s97 

53 

5undstr5s93 

75 

WarC9%96 

92 

MlrH 8V*07 

08% 

NYBkS 8*61 

98% 

PC7$07fAwl 

81% 

SonD 90579 

984b 

Sunsn6%89 

B8 

War L 8-3*85 

97 

MlrHT B%85 

94% 

VlNYH 45071 

81 

PC 7s87IBwl 

47 

SanD 10J82 

101 

5utro 64682 

81 

Wean 5 v :93n 

58% 

MarO8%00 

95% 

vINYH 4507ft- 

76 

PenyF A’fiBA 

7646 

SanO 10506 

100 to. 


77 

Wean S' i93 

58% 

MarO 85*06 

9416 

VlNYH 4%st 

10% 

PenvF5%87 

7246 

SanD 94-00 

98% 

TRE 97-02 

104 

Well F 74*97 

Blto 

Mar0 7^5s83 

9316 

NYEG 74*01 

81 

PnvF 945301 

100 

SFeln61698 

95 

TRW 9*85 

98% 

W5PIP 74-00 

94% 

Ma rear 6%88 

79% 

NYEG 7%B1 

93% 

Penny 0%9S 

94% 

SaFP84h80 

97V. 

Talctt 5%79 

97 

WnAce 9 , z79 

99 

Mar cor 5*96 

95% 

NYEG 94*04 

97V* 

PaPL 10%82 

101% 

SavE1 12%81 

10246 

TalcNtl6$94 

45% 

WAirL5%93 

84 

MarM 74*03 

76% 

NYTI 34*96 

53 

Pennzl7%88 

85 

SavEI9Js86 

98 

Tandv I0s94 

95% 

WAlrL 10*84 

97 

MdCu 51*94 

83 

N YTI 74*06 

07% 

Pennzl 74*88 

864* 

Savin 114*90 

94 

Tandy 10*91 

95% 

WAu 705*96 

86% 

MdNtl 8*86 

90% 

NYTI 8*08 

'89% 

Pennzl 5% 96 

79 

ScotFel 9to85 

994b 

Tandy 6%03 

101 

WBnc7%82 

944- 

MaMu 64690 

78% 

NYTI 74*11 

0416 

Pennzl 8%96 

88% 

5cot8%200a 

97 

Tapp5%594 

63% 

WCNA 101x97 

92% 

MOMU6U91 

77% 

NYTI 8.3*12 

91% 

Pen az 10%83 


Scot 8.15585 

94% 

Tdedv 7 s99 

714* 

WCNA 103(98 

92 

MasEI9%82 

1W% 

NYT 849*14 

-98%- 

Pepsic 84*81 - 


'Seacnt 10W98 

94 • 

Teledv 10*04 

98 

WElec 8%9S 

95 


Bandt 


t«t 

Price 


W LIC5’ .97 
WUC 1 IK-97 
WU1T6’ sB9 
WUTI 845*96 
1YUTI7 9197 
WUTI I2%81 
WUTI1DSB6 
WUTI 9> .97 
WilCB’.-«l 
A iloE 54*92 
AsIhE r tM 
W5l* 94.2000 
Wvlwco 9s83 

WerhSJsOl 
Wevh 7 a5s 94 
Wfern 84*00 
We>08sB5 
Whirl 5>^6 
WhiiC 5>;92 
WIlflAt 5' .93 
WTiMt 7' .93 
Whitkr I0S88 
Whiikr I0s9* 
Wicke5'«94 
WillR 5' .89 


534 , 

89'.. 
78’ • 

85 
80 

103' s 
99'» 
88 

86 
73'.: 
93i- 

102 

97 

89% 

914* 

964. 

95'. 

83'- 

75 

50% 

634* 

94 

89 

H 

74 


Bondi 

Last 

Price 

WillR 4'39J 

63 

Wmi 10' -83 

100% 

W.lTI 7to07 

B2 

WKcTIBSl4 

88% 

Wilco J‘ s93 

733- 

Womt S'-394 

93 

WOOlw7%96 

82% 

WOOI W 9(99 

93% 

WdAIr 10*93 

924- 

WdAirtl'-«4 

974. 

WvlLbS'-BB 

68% 

Wvtv 7’-95t 

56 

Xerox 6595 

85 

Aerax 82(83 

96 

YnDlS4%90 

50 

YROIS lO'tOO 

74% 

YWlSI’tfl 

73% 

ZOP14U08B 

68% 

Zopl 44-80 

63 

ZOPI44-B8C 

67 

ZOPt !0'»Q1 

89% 

2£»ol I0'-97 

83% 

2avrc 54-94 

60 

Zovrt 0596 

82 

Zurn 51-94 

70' 1 


Bank Stock Quotations 

i Closing Prices 
of ihc week's trading .) 


I*a*ji* 19 


Lav 


LOf> 

Bonds 

P'M 

Band) 

Price 

Foreig! 

a Bonds 



Audi S'-aon 

90. j 

G*rm5iB0 

109 

AU5tlS%820 

94 

intSidE 6(86 

78% 

Audio 5%B5 

*3 

JannDS%10 

98 

Amtta 6%B3 

98% 

JoanDB'-Bl 

9| 

Audio B%81 

97 

Japan 5' "JO 

93 

Audio SUM 

971 1 

Me*C06%79 

98% 

Audio 9(96 

98V 

Me. CO 6% 79 

97% 

Audio 0toB4 

98'- 

Me>CB7'<-81 

91 

Audio 9%93 

99% 

Me. CO B%97 

81 

Austria 9s82 

99 

Men co 10*80 

100 

BanaF9i xBO 

90'-- 

MexCB9W|l 

100 

Brail) 10(81 

98% 

N2MI 7*i»4 

92>x 

Brazil 9*82 

94% 

NlaTT 7 ; (tl 

96 

Cite uoOml 

38 

Narw i'iSO 

98H 

EIFraB?x83 

97% 

Nwv L85s8Q 

99 

EurC5 84i7fr 

98% 

NorwI'-ilM 

97 

EurCS 04*83 

96% , 

NarwvB'.iu 

f T- 

1 EutCSB%B3t 

96% 

Norwy 74x82 

9*5* 

EurCS B'xBO 

98% | 

Norwv 8'. (83 

95% 

EurCS 81x84 

96% 

SOCNC 9%80 

99 

EurC59%97 

96% ! 

S0CNCIV83 

97V 

Eurinv 9(S2 

98% 1 

5acNC9s92 

n.: 

Eurin 84*92 

93% ; 

Sued II ”17 

93* 

Eurln Mx85 

96% 1 

Swed9%fl - 

99 

Eurin 91.98 

98 j 

venerBVTS 

94 


Boypankt 

39V* 

30% 

33% 

2*4- 

124b 

Detroit Bonk Corporation 

F Meteor inc. 

2s 

IK* 

First Nat.ChW. 

t* 

37V 

194* 

334- 

Girard Comocnv 

221* 

33% 

Ind Vol Ban* & Torn Phil 

23 V. 

24U 

Lincoln FlrV Banks 

23V. 

2* 

Melton Not Bank Pin*. 



Nat- City Corporation. - 

404. 

41V* 

New Enotond March. Boston. 

30 V. 

204- 

PMtodoiphio Nat. Cora. 


79 

Prow. Mot. Cara.— 

2Sn 

26% 

Secur Pac Corporation 

314. 

32% 

Shorn-nut ABi. Bolton 

SO'-J 


SfoStr Bank Boston 

21 

22 

Un Va Bonk mores. 

Virginia Not BnLih. 

26 

22% 

nv. 

27 

234* 


NYSE Averages 

WMk BnaedNewember U. W7I 





Net 


HIM Low 

Lott Cheme 

induxt. 

50.32 57.61 

SI52 

+104 

Trensp. 

414*4 4160 

4258 

+1J4 

UtIW. 

38X2 ML25 

3026 

9051 

Finance 

5558 S5.H 

5558 

40.95 

Camaodie 

53X4 52.** 

5354 

♦0.90 


StandantA Poers 



400indusl. 

M6J9 10550 I06J9 

+151 

20 Tramp. 

1326 1106 

1326 

-HL22 

40IJNIS. 

49JI 49 M 

4901 

4077 

40 Finance 

106 1U9 

I1J6 

4017 

5M Stocks 

95.79 9501 

95.79 

+1J7 


DowJmhh 



JO Indus. 

•10.12 60405 810.12 

♦1209 

2 DTranso. 

21450 21004 21450 

+4.19 

15 U Ills. 

9956 9902 

9902 

+108 

66 Comb. 

27654 773.99 27654 

+452 


Consolidated Trading 
Of AMEX Listings 

WmA Ended Nov. 24, 1*78 


ResrtlntA 

Sales HMh Low Lon 
873000 32% 254* 31*. 

CKM 

+54. 

Bow Valiev 

440.900 

2BV* 

171*191*4 

+IVJ 

HouOIIM 

251000 

18V* 

1746 

174* 

+v* 

Amdahl 


49% 

444. 

49V* 

+51. 

Loews Tit wl 

220500 

14U 

13% 

1311 

+1* 

SyntexCorp 

215700 

34 W 

324k 

34V* 

+146 

ColnCml 

162000 

15% 

124* 

14 

—4* 

lustrum Ivs 

142500 

IV. 

1 

l'i. 

+4* 

GoM Nuaaet 

141000 

191* 

144* 

19V* 

+51* 

NotexCp 

>15500 

64k 

34. 

421* 

-24* 


Volume: ItUxoooo shores 
Year to Date: 90U30JIO0 snares 
issues traded In: 14tS 

Advances: 60S : declines: 211 : unctwnped: 199 
New Hiatts: 10 new lows: 34 


Kredietlux Indices 

(Base 100 May 1.19771 

Nov. 8 Now. 22 

UC17 >35.10 130.98 

UC* 99M 99A2 

DM. 102JO 102.45 

pp 10845 10SJU 

F Lux '. 107A3 102.92 


Rail Workers 
End Shutdown 
In Argentina 

BUENOS AIRES, Nov. 26 (API 
— An estimated 50.000 railroad 
workers ended an illegal two-day 
shutdown of siaic-owned commut- 
er and other rail lines Thursday af- 
ter the military government’ ex- 
empted them from its ban on col- 
lective bargaining. 

An agreement negotiated by the 
Labor Ministry will allow railroad 
unions to negotiate a higher wage 
increase than their mem Mrs were 
scheduled to get next month. 

Political and labor union activity 
has been banned since the armed 
forces seized power in March. 1976. 
The strikers had defied arrest be- 
fore the government, which said 
there would be no reprisals, offered 
the precedent-setting agreement. 

Leaflets issued by the striking 
conductors, signalmen and ticket- 
takers said they were earning SI 66 
monthly and demanded S277. They 
were scheduled to get a 37 percent 
increase next month, but argued 
that more was needed to offset 
inflation. 


Dutch to Probe 
Tenerife Crash 

NEW YORK. Nov. 26 (AP) — 
Authorities in the Netherlands will 
launch their own probe rather than 
accept a Spanish government re- 
port blaming a KLM Royal Dutch 
Airlines plane for the crash last 
year ui Tenerife -airport in the Ca- 
nary Islands, it was recently dis- 
closed. 

The disclosure was made al a 
conference called by Judge Robert 
Ward, of U.S- District Court, in 
Manhattan last week to discuss re- 
maining damage claims arising 
from the collision on March 27, 
1977, of KLM and Pan American 
Airways jumbo airliners. 
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When you choose a big bank, a little sign makes a big difference. 

This little Sian symbolizes Credit Suisse. It stands ment personnel are ready to be your partners world- Pa rtners who can procure and evaluate data rapidly 

for the big Swiss bank with the longest international wide: Partners in loans. Partaere in new ventures. from all oyer the world. 


experience. * 

At Credit Suisse an 


• Partners in export Partners in foreign exchange and Credit Suisse is at your service in every major financial 
experienced staff and manage- gold dealings. center of the world. v ■' ' v* 

jpn ■■■ m * ■ a fkW W \M ■ ^ . i . 

since 1856 - Your bank. 
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Bairut Buenos Aires Cairo QracaF' Chica y Houston Hoop Kong Johannesburg London LosAngetes Luxembourg Manama Melbourne Mexico City Monte CaHo Montreal Moscow Nassau NawYbrk RiodBJaneuro San Francisco S4o Paula Singapore Tehran Tokyo Toronto 
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BM Band* 
(mnm prtcn) 

Artoed W4-87 

Aslot Entwlckl. BkJ-85... 

Australian 514-89 

Broslllm 714-64 

Brasilian MWe 

C C C £ 7-89 

C N T 714-83 

CFR8Va-85 

CFP4VWM 

C NPM7 

Eurotom 51* -87 

E I B 614.-84 ; 

E I B 6-89 

Evrofl ma8-83 

Euroflma 6%-88 

Europorot 7-83 

Europe rot 674-67 


INTERNATIONAL BONDS 


(a i twA/v list of non-dolletr-denomiiiated issues) 

4-83 i ibk [ NeusMland 7VS86 

17-87 10050 N«uSMlond7-87 

Neuseeland 5%- 86 

Nora Kommunaibk6-89.. 

Nerplpe 6-89 

Norsea Gas 7-89 

Norsk Hydro «&-89 

Oesterreldi 6¥.-85 

Quebec Prov|nz7V*-87.... 

Quebec Hydra 6W-87 

Quebec Hvdra 6U.-87 ...... 

Sanko Steamship 8%-$4 .. 
Sonko Steamship 7-84. i... 
Schweden 689 


EWG 7*4-83 

Flnnland7-87 

Fqrsmarks5*-90 

Gen Zentralbk Wien 6-87 . 

Hydra Ontario 614-87 

I A D 7-87 

I A 0-4*6-88 

I C I 7%47 

I C 1 64447 

KInga of Denmark 6-88 ... 

Klnod of Denm 5%-64 

Kobe 49*47 

(Copenhagen 7Vs-86 

Montreal 7-87. 


This announcement appears as a matter of record only ' 


CAISSE AUTONOME D’AMORTISSEMENT 

F.Frs. 200,000,000 
Eight Ten Year Loan 
Guaranteed by 

THE REPUBLIC OF IVORY COAST 

Managed by 

AMERICAN EXPRESS BANK 

International Group 

BANKERS TRUST COMPANY 
MIDLAND BANK FRANCE S.A. 

Co-Managed by 

BANQUE ARABE ET INTERNATIONALE 
DTNVESTISSEMENT (B.A.I.I.) 

BANQUE INTERCONTINENTALE ARABE 

THE BANK OF TOKYO, LTD. 

UNION MEDITERR AN EEN N E DE BANQUES 

and provided hy 

AMERICAN EXPRESS INTERNATIONAL BANKING CORPORATION 
BANCO DE SANTANDER 
BANKERS TRUST COMPANY 

Paris Branch 
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Take advantage 

of the best news dealinthe world 

and save money ! 

Subscribe today to the International Herald Tribune and start 
receiving Europe’s only international newspaper every day for less money 
than you’d pay on the newsstand. 

You’ll be making the most sensible news buy possible. And you’ll ' 
be getting unequalled coverage of important world news, incisive articles 
by columnists and business and finance pages that offer international 
businessmen exactly what they need to know. 

New subscribers will save 25% on our regular subscription offer 
(which in itself is a substantial saving over newsstand prices). 

Depending on your country of residence, that saving could be as 
S * V ^T0 / muc k 35 47°/° °f the newsstand price! 

\ I /0 Complete the coupon below and start getting more world news for 
l ess money today! 

These are the special rates after deduction of the introductory discount: 


AM DtKM (air) * 

19 mm. 

«ihm. j 

AOBnlain * 

nwm 


MtaUaMD * 

99 UM 

VMM 


6 ma Wrt 

Hm Km> Mrl 


W awlrtu dr] 

Africa, oniar, (oJrl 

U priG lain — - 

AoWraUa Co 4 r).. 


.arSSSSS 

t0 For full information 



Hg 

5 



Rim <nwb 

Dr. X 7 SXM iptiM 

S BID 1J4JI 

s rax ttm 

an nut 
372M rax 
DU D Mil 
DIM mo 
11M DM 
sum • TfM 
ITU* U 


4dm*. inn 
MM - SIjH 
WM IIUI 
1HM OM 
M4JB nub 
»m am 
ns t MM 

UNM 1,1 MM 

bm am 


273 M M4M 
an mm 
171 JW Ui 


47 Ja 

47M Thaflona (OM * 371M uua 7SM 

MSB TBoiUa (ortrj I nut tarn KM 

J 4 M IMnwn * IIUI JIM OM 

2*A» UAJLUUrt * 171m HX OM 

I 1 M UAUL [«n 1 nun JtJ* 3 JJM 

4U0 UXA-tebl w-» ■ IKM ns» MM 

3 UM . VUn (airl 1 Z 73 M . IKM . 73 M 

OM YMoMovialam S HUM BM OM 

TTM Xafcv CnlrJ w ||«m *u» 


INTERNATIONAL — 


Heratb 3Tributve 

PUBLISHED Wim THE NEW YORK TlftES AND THE WASHINGTON POST 

Please send the newspaper by mail for: □ 12 months □ 6 months □ 3 months 
Saving 25% of the regular subscription rate. 

27-11-78 

NAME 

ADDRESS ; • •- 

CITY COUNTRY 

^BSSSSPSiS^SSSSS^SSS < BP*Z2i £— !«- is. 3ve nne 


Charles-de-Gaulle, 92200 Neuillj^^Scinc. France. For accounting purpoTcs TSStSS 

: avaflablerOn request ' 

■ . : TfUSOFFERFORFlRST TIME SUBSOIIBERS ONLY 


invoices are 















I YTKR NATIONAL H KHALI) TRIBUNE, MONDAY, NOVEMBER 27, 1978 


Pam* 21 


irty to Get Finder's Fee 



0 

A 

a 

i«h 

lav* 

■ft 

SW 

3ft 

>1*16 

y.16 

3-U 

o 

ft 

ft 

»ft 

i« 

B 

3U, 

’>le 

tt-U 

S-\t 

H. 

a>-u 

ft 

. 

Mb 

l-lb 

9ft 

Sft 

3ft 

?» 

»ft 

'4ft 

Oft 

3ft 

1>H 

a 

14ft 

tv. 

It. 

4V. 

lft 

V, 

3-14 

lit 

14 

7-16 

7*. 

2ft 

S-lt 

6*W 

ft 


Republicans, N.Y. Bank 
i To Promote Credit Cards 
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3 u I ja card issued, 
i ?l, -ii * A spokesman for the bank said 
is *1 ,» mailing, probably to about 
| [ K '0.000 credit-worthy registered 
*■** , .-publicans in New York state, is 
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JJJ i * By Adam Oymer 

Sj 1 VASHINGTON. Nov. 26 (NYT) 

>H * Manufacturea .'Hanover Trust 
\ t >. of New York and the Republi- 
« d National Committee will begin 
| ntly promoting credit cards next 

k - — aVn t*l 1_ !■ ■ 


b S a r. with the Republicans gening 
,!£« \ Inder’s Fee of SIL50 for every new 

r* . r n ioimnd 


Republican Party. They’ve come up 
with more and more plastic candi- 
dates. so it's logical they would 
take the next step and gp into cred- 
it cards” 
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l* i ‘very standard arrangement.” He 
? -u { id the party would be gening the 
t indard fee that other promoters, 
o \ ch as department stores, receive. 
^ , Robert Per kins, ^he outgoing 
i lance director of the Republican 
[ ationaJ Commirteee. said the 
i considers the New York 
b phase one and hopes to extent 
h e offer elsewhere. He said he 
» Tped the cards would facilitate 
J irty contributions by credit cards, 
method already in use. 

“This card 
the Re- 

14 > j nu can rarty. u win have the 
„ v, ; irty and bank labels on the back. 
U7 ij.,® i The party will match lists of New 
* *s * ork state's 2.694,6 56 rostered 
34 £ « epublicans against credit lists. 

si, J Jr. Perkins said he estimated that 
, J >0,000 credit-worthy Republicans 
a J » ould be selected. . 

Letter From Brock 
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A spokesman for the Federal 
Election Commission said there 
had been no request for an advi- 
sory opinion on the legality of the 
procedure. But, if the Republicans 
were providing a service to the 
bank, she said, the finder's fees 
would not be an improper contri- 
bution by the bank. 

Mr. Perkins said the plan had ad- 
vantages for both sides. The party 
would get finder's fees, and per- 
haps i t would be easier to get con- 
tributions from holders of the new 
Republican Visa card. And the 
bank, he said, would be getting “a 
whole new way to market their 
cards.” 



Braced to Force Union Concessions 

2 U.K. Papers Near Shutdown Deadline 


BELGIAN PICTURE WINDOW — To celebrate its 50th anniversary, the Royal Associa- 
tion of Dutch-speaking Engineers built a frame through which to view die center of Brussels. 
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• They will receive' a letter signed 
, i BiU Brock, the Republican na- 
t onal chairman, saying that 


saying 

.trough a special arrangement with 
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(Continued from Page 17) 
rents for a resumption of new issue 
activity. 

On Friday, Citibank, Morgan 
Guaranty Trust Co. and several 
other major U.S. banks, raised their 
prime lending rates by a half point 
to 11.5 percent, instead of by the 
usual quarter-point step. 

While this development should 
put further pressure to lower bond 
prices, it could also give further up- 
ward impetus to the dollar. Hence, 
the increase in interest rates may 


are continuing to 
eir reserves out of the 


matter of 
diversify 
dollar. 

While subscription, interest and 
principal payments for the Swedish 
Investment Bank's issue are in dol- 
lars at the prevailing rate for the 
SDR. quotations for the issue are 
SDRs. Recently, the exc 


rate for the SDR, as published by 
the International Monetary Fund, 
was $1.27376, making the issue 
equivalent to about $31.8 million. 

In the Deutsche mark sector, a 


~ •»>• i ne of credit. The card can be used 
334 a 1 20.000 or more locations, the let- 
13 Hi * rr win say, and. by getting one on 
us offer, they can also help the 
\ airy. 

» The bank spokesman noted that 
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i lanufacturers Hanover they are encourage nondollar-based inves- '400 million mark, 10-year issue of 
. - - the Worid Bank received a lacklus- 

ter reception last week. Priced at 
99.5 bearing 6.25 percent to yield 
6.32 percent at maturity, the issue 
was trading in the after-market at 
around 98. 

Meanwhile, a syndicate led by 
Westdeutsche Landesbank sched- 
uled a 150 million mark, 12-year is- 
sue of Occidental International 
Finance Nv. for an offering with an 
indicated 65 percent coupon. 
Guaranteed by Occidental Petrole- 
um Corp„ the issue provides a sink- 
ing fund starting in 1985 that will 
reduce the average life of the 
amount outstanding to 9.5 years. 
The issue was said to be selling 
slowly. 

Also in the market is a 150 mO- 


7J> t re looking into promoting hank good reception 
» redit cards with their members, million SDR, a 
4 * Q ome huge commercial firms like 
b t ar rental agencies are also consid- 
i" J ring similar arrangements. 

« i The Democratic National Com- 
’ litiee had no comment on the 
"lan, bat Mark Shields, a Demo- 
\ ratic political consultant, said, 
i jWe’rc finally seeing conclusive 
i *roof of the plastic.nature of the 


tors to buy dollar bonds because 
currency appreciation could more 
than offset any losses on the price. 

Although the special drawing 
right has been dropping almost 
steadily against the dollar Tor sever- 
al weeks, the first Eurobond issue 
to be danfimwiorgd in SDRs in 
three years received a surprisingly 
good reception this week. The 25 
million SDR, seven-year note issue 
of the Swedish Investment Bank 
was priced at par bearing 9 percent. 
Total subscription demand was put 
at 43 million SDRs. In after-market 
trading Friday, the issue was quot- 
ed at 99-99 5. 

Syndicate sources said that there 
was considerable demand for the 
issue by central banks, which, as a 


lion mark, 10 -year convertible issue 
for Sharp Corp. Although Sharp is 
a household name, the offering was 
said to have received a somewhat 
cool reception because its size is 
much larger than normal. 

The Japanese consumer electron- 
ics company is paying 3 J percent 
semiannually. Noteholders will 
have the right to convert their notes 
into the Tokyo-listed shares start- 
ing Feb. 15 at what is expected to 
be about a 7 percent to 8 percent 
premium above the price of the 
stock at the time of the offering. 

Commerzbank, meanwhile, is ar- 
ranging a private placement of con- 
vertible notes of Tokyo Electric Co. 
The utility is expected to pay 3.5 
percent semiannually on its 40 mil- 
lion marie, six-year notes. • 

In Tokyo, the Ministry ' of 
Finance approved floating 38 inter- 
national issues by Japanese compa- 
nies during the first quarter of next 
year for a total of about $1.16 bil- 
lion. This is up sharply from 27 is- 
sues totaling $789 million in this 
quarter. 

Included in authorizations for 
fust quarter are 22 convertible is- 
sues denominated in Swiss francs 
and 13 convertible issues denomi- 
nated in Deutsche marks. 

Japanese bankers said that the 


main reason for the continuing del- 
uge of Japanese convertible issues 
is that the interest costs are low. 
The coupon rate for such issues in 
Swiss francs is 2.875 percent; for 
Deutsche marks, 3.5 p er c en t. 

In the burgeoning French franc 
Euromarket, a 150 million franc. 
10-year issue of Sodcte Nationale 
Elf-Aquitaioe bearing 9.75 percent 
was said to be selling well. The 
French state oil company’s offering 
is managed by Banque Nationale 
de Paris. 

Eurobond Yields* 

Week Ended Nov. 22 

(US. Dollar*) 

International institu- 
tions 9.22 % 

Industrials, longterm..... 9.53 % 

Industrials, medium term 9.59 % 

Canadian dollars, medi- 
um term 10.46 % 

French franc, long term 10.40 % 

Unit of accjong term 8.1 1 % 

* CoteuMad bv Lu xe mbourg Stock Ex- 


Market Tmoover 

Week Ended Nov. 24 

IMWom ol US. Dollars) 


Cede! 

Eurod. 


Total Dollar Eaelvatart 

72650 523.10 203.40 
071.6 1.075 29650 


William Tuohv 

LONDON. Nov. 26 — Two of 
Britain's most prestigious papers, 
the Times of London and the Sun- 
day Times, are approaching a self- 
imposed deadline to cease publica- 
tion next week unless their unions 
agree to new contracts. 

The labor issue is so complex 
and far-reaching, however, that 
many analysts hoe believe that it 
will be impossible for management 
and the unions to reach agreement 
by the Thursday deadline. 

' When the deadline arrives, it will 
be up to Times Newspapers Ltd. 
management to determine whether 
to extend negotiations or halt pub- 
lication until a settlement is 
reached. 

The other papers on Fleet Street 
will be watching the battle, which 
may determine the economic health 
of Britain's national press in the 
years to come. 

New Era Is Hoped 

The most optimistic observers 
believe that a satisfactory solution 
to the struggle may turn around the 
fractious Labor-management rela- 
tions on Fleet Street, which are 
among the worst in British indus- 
try. 

The current crisis began April 27 
when the management of the pa- 
pers announced that it was submit- 
ting a list of proposals to all its 
unions that would more or less rev- 
olutionize working agreements. The 
Times also said that the proposals 
would have to be accepted by Nov. 
30. 

M J. Hussey, the chief executive 
officer or the two papers, told un- 
ion leaders that he wanted new 
wage structures, no wildcat strikes, 
new procedures to settle labor 
disputes, new manning levels and 
an agreement to introduce comput- 
er typesetting equipment. 

The Times also wanted to reduce 
the number of union brandies that 
it must deal with. Currently, it 
must negotiate 69 agreements with 
54 bargaining units at the paper. 

Pay Increase Offered 

Ultimately, the Tunes wants to 
reduce its ’ 4300 employees by 
about 1,000. It is generally consid- 
ered that the newspaper industry 
on Fleet Street is overmanned by 
about 35 percent. 

. said 

that 


doui percent. 

In turn, the management said 
tat it was prepared to provide 


w-hat it called generous pay increas- 
es and many fringe benefits. Fur- 
ther. staff reductions would come 
through retirement and turnover 
rather than dismissal. 

Over the years, the Times has 
been plagued by unofficial union 
disputes. This 'year, the Times 
newspapers have lost an estimated 
12 million copies and $5 million m 
pretax profits to wildcat strikes. 

Du gal Nisbet-Srailh, general 
manager of the papers, said: “We 
seem to be in tne business not of 
producing newspapers, but of em- 
ploying people.*^ 

The daily Times — with a circu- 
lation of 292,652 — has always 
struggled to make a profit. In most 
years it has lost money, but it was 
making money this vear before a 
succession of wildcat strikes. 

The Times of London was pur- 
chased in 1966 by the Canadian 
millionaire, Lord Thomson, who 
injected S40 million into the paper 
by last year. 

The Sunday Times — with a cir- 
culation of 1,392.230 — has been a 
consistent money-maker when not 
hampered by wildcat strikes. 

Alter Lord Thomson died two 
years ago. his son Kenneth took 

Peace Corps 
Head Resigns in 
Policy Dispute 

WASHINGTON. Nov. 26 (UPI) 
*— President Carter has announced 
the resignation of the only woman 
and only black to head the Puce 
Corps, Dr. Carolyn Payton, be- 
cause of “un resolvable policy 
differences” with the head of 
Action, the umbrella organization 
that administers her agency and 
other volunteer-service programs. 

Dr. Payton, in a letter to Mr. 
Carter released Friday by the 
While House, said, “The issue be- 
tween the director of Action and 
me is an issue of substance about 
the Peace Corps and not one of my 
sex, color or age.” 

The director of Action is former 
anti-war activist Sam Brown. 

Neither Mr. Carter. Dr. Payton 
nor Mr. Brown made clear the de- 
tails of dissension over the Peace 
Coips' future, although Mr. Brown 
has advocated a smaller but better- 
trained field force for the agency. 


over, and was less indulgent toward 
the daily paper's losses. He and the 
management were determined to 
bring more coherent labor methods 
to their papers. 

Mr. Nisbet-Smith said, “About 
90 percent of management time i> 
spent dealing with disputes. As a 
result, we have almost no time left 
for managing the business and lav- 
ing plans Tor future expansion." 

Management did not quickly fol- 
low up its initial statement with de- 
tailed proposals. Most of (he sum- 
mer was wasted, from the union's 
point of view. Only in the last few 
months has management delivered 
its proposals, which in many cases 
are enormously detailed and often 
cut across traditional union lines. 
And these proposals usually were 
given to the union leaders at the na- 
tional level — without consulting 
the local uni is on the papers. 

ZjB.-liTjfritrs rimes 


Times Warns Readers 

LONDON. Nov. 26 lUPIl — ■ 
The Sunday Times said that today’s 
issue may be its last for a long 
while. 

“We hope that we will he with 
our readers next week,” the paper 
said in a rront-page story. “But a 
suspension of publication'may take 
place on Thursday." 

Action Is Urged 
On UK. Fishing 

LONDON, Nov. 26 (API — A 
member of Parliament called on 
the government yesterday to threat- 
en to use or Roval Navy ships to 
protect Britain's fishing rights. 

Tom Torney. chairman of the 
ruling Labor Party ’s food and agri- 
cultural committee, made his call 
after Common Market fishery talks 
in Brussels ended in disarray Fri- 
day with the West German minis- 
ter, Josef Enl. reportedly calling 
the British representative, John Sit- 
kin. a “fischkopf* [fish head}. 

The dispute was over Britain’s 
demand for preferential access to 
the fishing waters around its coast. 
Mr. Torney said he would seek a 
meeting with Mr. Silkin. the fisher- 
ies minister, to suggest that the gov- 
ernment threaten to deploy the 
Royal Navy. 
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IS • 31 
20 3 


ft 

ft 

lft 

b 

U 

4ft 

lft 

ft 

ft 

a 

ft 

1-16 


4 2ft 
136 ft 
8 . 1-16 
51 ft 
8 ft 
98 lft 

1 5-16 
28 2ft 
b b 
70 ft 
a a 

47 2ft 
63 11-16 
3 7-16 
2 3ft 
28 13-16 

2 ft 


5 4ft 
4 2th 
70 9-16 


b 

lft 

b 

lft 

a 

b 

2 ft 


20 6ft 

1 3ft 

b b 

b b 

5 4 

23 15-16 

b b 


10 ft 

lift 

lift 

lift 

9ft 

9ft 

14ft 

14ft 

30ft 

30ft 

30ft 

23ft 

23ft 

23ft 

23ft 

13ft 

13ft 

13ft 


Moskovskaya and Stolichnaya. Only vodka from Russia is genuine Russian vodka. 


However other vodkas 
may describe themselves, 
there’s one thing 
they just cant claim. 


Total volume 33022 


Open Interest 1,030600 


o— Not traded, b— No option offered, p — P ut 
Sales in 100s. Last U premium (purchase price}. 


Ins urance Stocks 


GovtEmpwt 
GovEmo pfJU 
GovtEmpLfe JO 
GtSoufhnCp L04 

Guaranty Not! M 

Hanowrlna M 
HartfdStmBI 120 
Home Benefit 
indpLbtyLfe 
indepLteAcc 56 
IndlanaGrpBO 
IntroorrtLfe .I3e 
inlerHndl 
mtUeHid 


80 lft 
49 13ft 
13ft 
181 46ft 
X2D 12ft 
16 24ft 
55ft 
15 20ft 
1 

. 36 16 

is a 2 

x30 5ft 
6 17ft 
15 2ft 


1 ft 

T3ft4; ft 
,14ft 

47ft+2ft 

13ft 

24ft— ft 
56ft 

21 ft+ ft. 
lft 
16ft 

34 + ft 
5ft 

ISft-t ft 

3 + ft 


Consolidated Trading 

Of NYSE Listings 

week EndedNovemberSA 1978 

Sain Hlek Lew Lmt CftM 
SeonRoeb M&400 21ft 20 21ft +1K 

OuttOll M7JOO 25ft 24ft 25ft 4ft 

Batty MfB SSA200 41ft 31ft 414h +7ft 

Ramadaln 18L700 MS 8ft 9ft +1M 

Texaco I(K 7M4« 25 21ft any +i 

Exxon maoo 50ft 49ft 50ft +ft 

Caesars WU 707 J00 26ft 16ft 26ft +I0ft 

Gen Motors 693300 55ft 54V. 55 +ft 

Rarer Gp A8U00 20ft 18 20ft +ft 

Boelns 671900 ‘ 641k 61W 64ft -+lft 

Pan Am 634500 7ft 6ft 6ft uneti 

.AT&T 531 ABO 62 60ft 60 ft +ft 

UAL Inc 524700 31W 29ft 31ft +1ft 

CentsoWest 490500 14ft Uft 15ft +ft 

Avon Prod ■ WJXK 53ft 51ft 52ft WCh 

Otlo GE 460.100 16ft 15ft 16ft -ft 

AbM Lab 457A0D 32ft 32 32ft +ft 

East Kodak 450500 60ft 5Bft 60ft +lft 

meastutlt iisak w- 9ft w 4ft 

Gen TelftEI 414,100 29 21ft 28ft -lft 

Iswes Trades m: 2^76 

Advances: 1J7B ; declines: 431 ; untfianaed: 
265 

New Mohs: 32 : new laws: 76 
Volt, me 

This week .79,790000 snores 

Last Week . 124360000 shares 

1977 same week— 90770000 shares 

1978 to date M2W44.131 shores 

1977 to date 4700330^)0 0 shares 

1976todate - 4A94095J00 Shares 


InvHaritKv M 
Investorslns 
InvtlnsHW.TSe 
JeffrsnNotLf^O 
KansCItvLfelAO 
KemparCorp 1 JO 
KvCenlLfe A0 
Lamar Life A5 
UbrtvNotLfBl 
LHeAm BostAS* 
LlfelnsOclA4 
Life I rrv Inc .16 
LHesurance 
LlncIncLf ABa 
LoyalAmLfe^Oe 
MCMCorp.12a 
MassGenLfe 
MerairyGenl A0 
MerldnUe J3 
ModmSecLJOe 

Monarch Cop ^4 

MonumenICp Si 

MatCJAmlns.14 

MulSavi.tejoo 

NNCOTP2 

Nat Life Fla 

NatOldUne J2 

NatResrvUJOi < 

NatSeclns.12 

NatWestnLf 

NationwIdoA JO 

NJUtoCo 

NorthCentrl JS 

NarNatLfe.lOc 

NawstNatLteJB 

OtiCasualtv L12 

DtdReplntJWb 

PocStd Life 

Penslrlns MO 

Penn Lite 

PledmfMan.14 

PreferdRIak AO 

Pm Life 

ProfecHvcLfe 1 JO 

ProvLfeAcC 1 JH 

RellableLifele 

ReobNatLfeJS 

RyanfnsGTp.16 

SRICp M2 

SefeCOCorplJD 

StPoulCasiJQ 

SecurArnLfeAOb 

SeCurConn Lfe 

5eairLfeAccA6 

SecurLfeGa A6 

SoonerLfin 20b 

SouUnAla ,15e 

SouthlandRnAO 

5awstni_ifej80 


lift 
13-16 
7 ■ 
2 16ft 
.11 54ft 
72 30 

12 12ft 

21 ft 

. 51 21ft 

2 ft 

5 30ft 

29 9ft 

6 ft 

231 14 

U 

*31 71(i 
3ft 

2 25ft 

20 9 
lft 

50 15ft 
42 21 
5ft 
18ft 
53 27ft 
35 Oft 
S3 7 

3 15ft 
13ft 

223 7 

531 lBft 

1 ft 

16 

5 

6 25ft 
96 25ft 
35 20ft 
10 2ft 
-5 TO 
318 5ft 

6 ft 

21 12ft 

5 

21 31ft 
x 6 l 45 
18ft 
37 12ft 
19ft 
IS 25ft 
18 26ft 
235 33ft 
lift 
6 19ft 
16ft 
zfl 10 
7ft 

5ft 

27 14ft 

13 18ft 


12 ft 

17-16 

8 

16ft 

55ft + ft 
38*44-1 
' 13144- ft 
22 ft 

21 ft 

3ft 

32ft -f ft 
10U 
7 
16 
IT 
7ft 
4ft 

27ft- 

9*6 

2ft 

16 + ft 
Zlft 
* 

lBft 

28 4- ft 
7ft— ^ ft 
7ft 
14ft 
15 

7ft+ ft 

I8ft+ ft 
lft 
18 
6 ft 
26 

2 Sft+ ft 
21ft 
3 

10 ft+ Vi 

6 4- ft 

7 

13ft 
Sft+ ft 
32ft+ ft 
46ft 
19*6 
12ft 
21 ft 
27ft +1 
27ft 

34ft 4- ft 
12 
21ft 
T7ft 
10 ft 
flft 
5ft 

15ft— ft 
19ft 


SavereldhCp .18# 

91 


SfUfe Indiana 30a 

13 

15*4 

StatesmGrp .156 

35 

6ft 

TratSPTtLfeJZ 

40 

9 

Unlcoa 

1 

25 


2 

*4 

UnFlreCasitl 


22ft 

UnPresLfes 

3 

4ft 

UnllSvLf III 


lft 

UnllSvcLIfe J2 

56 

15 

vlco Cotp3c ' 

*40 

1 

WestnCosSur 1-40 

130 

30*4 

West rtStaLfa 120 


15 

Windsor Lfe 

7 

1ft 

WldSvLICol 

1 

4ft 

Zenith Not Ins-1 « 

3 

12ft 

Zenith united 


3 


4ft 

16ft 

6*64- ft 
9*6+ ft 
29 
lft 
34ft 
5ft 
2ft 

15*6+ ft 
lft 

30*6+1 

16 

2 

4ft- ft 
1316 
4ft 


Treasury Bills 



Bid 

Aik 

YM 

NOv.30 

MS 

Ul 

.193 

Dec.7 

921 

849 

883 

| Oec-M — 

197 

843 

Ul 

Dec. W 

9.19 

849 

885 

Dec. 21 

9.16 

864 

881 

Dec. 38 

L94 

846 

864 

jan. 4, 1979 

895 

861 

881 

Jon. 9 

UO 

856 

877 

Jw.ll . 

892 

858 

849 

Jan.ll . . 

892 

840 

843 

Jon. 25 

889 

159 

843 

Ftft-1 ;... 

899 

163 

849 

Feb.4 

890 

164 

891 

Feb. 8 - 

887 

863 

890 

Feb. 15 ...... — 

887 

865 

894 

. Feb. 22 . 

886 

Ln 

9J» 

Marl ...... 

899 

BJ7 

9.10 

Mar. 6 

Ml 

881 

9.15 

Mar. 8 

897 

8J7 

9ftl 

Mar. 15 

896 

■94 

9,W 

Mar. 22 

991 

BJ9 

9.17 

Mar. 29 — 

941 

883 

943 

Apt. 3 

9.11 

895 

947 

Apr.5 

94t 

84« 

949 

Apr. 12 .. 

941 

145 

948 

APT. 19. 

943 

BJ7 

932 

Apr. 26 

945 

891 

938 

May 1 ■ ...-. 

9.16 

964 

963 

May 10 

9J7 

945 

966 

MOV 17 

9.19 

9J39 

963 

May 24 

928 

9S 

944 

May 29 

9.19 

949 

963 

June 24 .. 

924 

9.17 

996 

July 24 - 

944 

946 

947 

Aug. 21 

947 

949 

9.96 

Sept. 18 

945' 

945 

9.96 

Oct. 16 

946 

948 

1004 

NOV, 13 

943 

949 

nun 
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Crossword _£v Eugene T. Maleska ^ 

E 


1 

2 

3 

m 

\2 



12 

16 




19 

_ 





ACROSS 

Varnish 
ingredient 
Bustle 
“Ma — He’s 
Making Eyes 


12 Wueful word 

14 Simon’s " 

Suite” 

15 “Of I Sing" 

IS Tom place 

17 He wrote “Ruuis* 

18 Get well 

19 Explode 

21 Temperamental 

22 Sun uf Seth 

23 ■‘Animjl Farm” 
author 

26 Grease one's 
palm 

27 Frujt-and*cream 
desseri 

28 Oxbow, in Idaho 

31 Agrees 

32 Tug's salute 

33 Opposite uf 
massive 

34 Cote d' 

35 Atlanta court 
team 

37 Latvian capital 

38 Neighbor of Aus. 

39 Nomad of a sort 

40 Old Scratch 


41 Hog’s home 

42 Contemporary 
cartel 

43 Blends 

44 Largest of l he 
Suciely Islands 

46 Intitules 

47 Earl "Hatha" 
Hines plays n 

49 Gified 

53 Mimi or Nurma 

54 Salutes 

56 Food staple in 
44 Across 

57 Glenduwer, 

Welsh rebel 

58 Ecoie attendee 

59 Lapse 

60 Days of yore 

61 Zane Grey locale 

62 Compass point 

DOWN 

1 Soft, while fat 

2 To rhe downwind 
side 

3 Chaucerian gem, 
with “The” 

4 Skinny suck 

5 Great novel of 
1859. with "A" 

6 Ending with lion 
and uniun 

7 Writer Bradbury 

8 City in Mass. 


NEW YOHt. lAHI — 
The tot lowing ouoio- 
tfons. suPMied by Hie 
National Association of 
Securities Dealers. Inc. 
are me prices at which 
these securities could 
have been sold INet As- 
set value) or bought 
(value plus sales 
charge) Friday. 



.Bid 

Aik 

AGEFd 

4.49 

45B 

AcornF 

1824 

NL 

Advnlnv 

1027 

NL 

Ahilure 

1159 

NL 

Allslat* 

9S8 

NL 

Alpi'or 

1152 

NL 

ABirlhT 

955 10.44 

American Funds: 

ABol 

8S3 

BJB 

A ma> 

725 

858 

AMutl 

955 1055 

AnGlh 

6.75 

728 

Bond 

1454 15.34 

CshA/vg 

180 

NL 

Fdlnw 

667 

729 

Grwth 

650 

7.43 

Incom 

7.80 

852 

ICA 

14.90 1628 

NPers 

5.90 

6.45 

WshMl 

A48 7.08 

Amer General: 


MunB 

2X62 2420 

CooBd 

824 9.11 

CapGth 

425 4A3 

HI Yld 

11.61 

1X45 

incFd 

6.02 

658 

Venlr 

14.66 1622 

EatGlh 

7237.90 

FdAm 

648 

728 

Pravld 

3AB 3.97 

AGIhFd 

cm 

650 


AHerlhg 

AJnsInFd 

Ainvest 

Ainvlnc 

ANfGrti 

Amwav 

AOPtEa 


A*B Houghton: 


unaval I 
unavoJJ 
578 NL 
1133 ML 
unavall 
839 9.51 
4.7? 5.15 


FndB 

753 

8.18 

incom 

455 

555 

Slock 

6.05 

651 

BLCGI 

unavall 

BohSlnc 

157 

NL 

Babs Inx 

958 

NL 

BeacGm 

9.16 

NL 

BeacHUl 

922 

NL 

Berger Group: 


100 Fd 

8.15 

NL 

101 Fd 

950 

NL 

Berk Coo 

unavail 

Bondsth 

SM> 

5.9C 

BoslFdn 

9.13 

9.98 

Bull&Bear Cop: 


Capm 

8.12 

NL 

Can it 5 

6.49 

ML 


Colvin Bullock : 


Bullck 

Canon 

D'vid 

Martin 

NIWS 

NYVn 

CGFund 

CGincm 

CshRsAt 

CaoPres 

Cenr CC 

CeniShT ’ 

ChariFd 


12.11 13.23 
7.14 730 
231 730 
J33« JJ35 
7.86 9.90 
12.94 14.14 
10.17 10.99 
733 &46 
130 NL 
130 NL 
1.00 NL 
1U71736 

1332 14 32 


Chose Gr Bos: 

Fund 634 s37 

Front 4.12 430 

Share 7.12 7.78 

Soecl 537 i20 

Cheapo 1140 nl 

CnemFfl 733 7.90 
CNAMgt Fds: 

Llbrtv 4.12 430 

M onhat 237 237 

Schus 535 1033 

Colonial Funds: 


Mutual Funds 


Closing Prices November 29.1*78 


soecl 
Slock 
EDiESp 
EdsonG 
Elfun Tr 
EllunTx 
Folrfld 


Bid Ask 
7.10 735| 
834 921 
2230 NL 

935 NL 
1535 

936 

931 10-66 


Am Ldr 

Emnir 

Four E 

Hlicm 

MooM 

VMM 

Ooln 

TkFre 

US Gvl 


Fidelity Group: 
Agres 
Band 
Capll 
ConDd 
Daily I 
Dstny 
Ea Inc 
Magel 
Mun Bd 
Fidel 
HI Yld 
LtNUjn 
Puriht 


7a7 830 
1830 
1733 

1330 1433 
99 NL 
130 NL 
12.97 14.17 
12.12 NL 
9.17 NL 


CuS B4 
CusKl 
Cus K2 
CusSl 
Cus S3 
Cus S4 
Polar 


Bid Ask 
8-16 8.92 
7.11 777 
5.19 537 
1776 1836 
7 S3 873 
4.66 539 
3.17 337 


Lexington Cnp: 


Salem 

Thrill 

Trend 


9.45 
S. 18 
7.90 
10-36 
1.00 
9.35 
16.17 
3201 
9J6 
1533 17.30 
1422 NL 
9J2 NL 
990 1032, 
4.92 548 
932 NL 
22-59 2439 


NL 

NL 

033 

NL 

NL 

NL 

NL 


Financial Prog: 
Dyna 5.10 

Indus! 400 

wcom 631 

Fst investors: 


Bnd Ap 

Disco 

Grwih 

Incom 

Slock 

FstWIlt A 

FIMI1DI 

Fst Var 

44 wall 

FndGlh 


I4JS 1537 
6.01 657 
745 
7.96 
73! 

842 
130 
10.00 
11.78 
3-40 


825 

870 

845 

NL 

NL 

NL 

NL 

171 


Founders Groua: 
Grwth 4.76 520 

Incom 11.73 1282 

Mufol 784 847 

5 peel 1028 1123 

Franklin Group: 


Sen Sec 
Fund 
Grwth 
incom 
Optn 
Colu Glh 
Cwlth AB 
Cwllh C 
Comp Bd 
Camp Fd 
Concord 
Cons tnv 
Consrel G 
Coni Mu I 
Cv Yld Se 
Ctrv Cod 
D iy Cash 
Olvlnem 


844 9J3 
891 9.74 

446 J M 
843 9.IQ 
1021 11.16 
16.28 NL 
.95 1.03 
148 1.49 
7.98 848 
7.16 7.70 
13.13 NL 
945 932 
7.15 ML 
S 35 NL 
11.16 11.94 
11.15 1206 
130 NL 
1M ML 


Brown 
DNTC 
Grwth 
Utils 
Incom 
US Gov 
Caplt 
Eaulf 
FrRjLa 
Fundpk 
Fund Inc Grp; 
Com in 
Imoac 
IndTr 
Pilot 
GTPac 
GateQp 
GESSS 
Gen Sec 
Grth Ina 
Hamilton: 

F HO A 
Grwth 
incom 
Han Gth 
Hart Lev 
High Yld 
Haltfg Tr 
Hor Man 
INAFd 
ISt Group: 
Grwih 
incom 
Trsl sh 
TrPaSh 
Industry 
intcap 
ml Invsl 
Inv Guid 
inv mdlc 
inv Bos 


144 371 
8-16 830 
6-16 
4.72 539 
1.71 134 

936 9.77 
293 3.16 
3.78 438 
unavall 
6.23 6.32 


8.07 NL 
7.76 7.9j 
9.79 9.95 
7.95 NL 


1639 

15.13 

2538 

1035 

2038 


435 432 
635 7.49 
6.70 NL 
1538 NL 
*46 NL 
10.98 1174 
130 NL 

unavail 

1IJ3 1215 


4.77 541 
332 J.74 
1030 1158 
286 

unavall 
130 NL 
*43 10.20 
940 NL 
unavall 
947 1042 


investors Group: 


Delaware Group: 


Decat 
Delaw 
Deich 
T.Fre 
Della 
Dir Cop 
D edCxS 
DadCcSt 
Ore* Bar 


Dreyfus Grp: 


1144 1248 
10.7211.72 
830 932 
8.95 947 
5.13 531 
331 3.73 
2035 NL 
1543 NL 
10.07 ML 


Drcvt 

12.26 1X4Q 

Levge 

14.71 

16.08 

Lla As 

9.95 

NL 

NNIno 

6.74 

NL 

Sal inc 

657 

NL 

T xEm 

1454 

NL 

Tnra C 

1421 

NL 

Eagle Gr 

1026 

1121 

Eaian&Haward. 


Balan 

7.95 

825 

Fours 

756 

NL 

Grwih 

10 15 10.94 

Incam 

5.64 

458 


IDS Bd 

IDS Grl 

iDSndi 

Mull 

Prog 

Ta*E> 

Stock 

Select 

Var Pv 

Inv Rosh 

isiei 

Ivv 

JPGrth 
Janus F 


551 571 
646 

543 538 
836 932 
3J9 338 
4.67 436 
I7jt, 1876 
836 943 
630 730 

6.14 671 
2210 2278 

6.18 NL 
1044 >144 

21.14 NL 


Co Ldr 
Le»Gr 
Lex In 
Lex R 
Lite ins 
Lia Cap 


1257 1333 
1228 1332 
930 10.71 
1448 15.93 
8.70 931 
10.00 NL 


NL 

NL 


740 


Loomis So vies 
Capll 127! 

tout 1289 

Lord AbDeft: 

Aflll Id 4.95 

Bnd db 1049 1146 

DevGI 15.05 1635 

Incom 3.19 144 

Lutheran Bro: 

Fund 1031 10.94 

Incom 831 933 

Mum 937 1045 

US Gov 947 1044 

toassachuselt Co 
Freed 756 846 

Indeo 843 9.io 

toass 1076 11.76 

Fame 1456 15.91 

toass Flnanci: 


MIT 
MIG 
MID 
MFD 
MCD 
MFB 
UMB 
Mothers 


Merrill Lynch: 


957 1042 
839 958 
1332 1438 
1346 14J0 
856 943 
1430 15.74 
948 9.74 
15.97 ML 


Basic 
Caplt 
EaulB 
HI me 
Muni 
RdA« 
SpVoI 
Mid AM 
MONY F 
MSB Fd 
Mul Ben 
MIFFd 
Ml F Gth 


935 934 
1344 13.90 
956 9.96 
unavall 
9.17 946 
130 NL 
858 8.94 
unovall 
unavall 
1430 ML 
838 9.70 
753 8.14 
443 4J7 


Muiualol Omaha: 


Amer 
Grwth 
Incam 
TxFre 
Mul Shrs 
MEAMut 
Nall ind 


Not Securser: 


1109 11 &1 
3.94 44e 
930 9.78 
1433 1545 
33.68 NL 
7.74 NL 
1141 Nl 


Balan 

Bond 

Divid 

Grwth 

Pf Stk 

incom 

Slack. 


938 

«47 

3.97 

537 

6.90 

5.44 

734 


9.79 

430 

478 

6.11 

734 

539 

844 


NELite Fund: 

Eautt 17.11 I860 

Grwih 1035 >1.79 

Incom 13.01 14.14 

RetEa 1548 16.72 

Neuberger Berm: 
Enrgy 1337 NL 

Guard 2555 NL 

Parln 1101 NL 

NewWId unavall 


NewtGt 
Newt me 
NfChfFd 
Nomura 
Noreasl 
Nuveen 
Omega 
One Wm 


1287 NL 
9.12 NL 
2045 NL 
U.44 1553 
>3.77 NL 
924 938 
9.44 958 
1438 NL 


Oooenheimer Fd: 


John Hancock ; 

Bond 18 07 >949 

Grwth 5.90 631 

Baiun 8.34 9.07 

TaxEx 

1276 (4.96 
Johns In 2042 

Kemper Funds: 


NL 


Inem 

Grow 

Hi Yld 

MonM 

MunB 

Optn 

Summ 

Tech 

TotR 


iaoe >0.72 

845 9 1J 
11.16 1127 
1.00 NL 
1020 10.71 
1232 14.01 
13601436 
403 478 
926 1412 


Keystone Funds 
CuSBl 16 84 1748 

Cus B2 18 39 20.10 


Oppen 

Hivid 

incBos 

MonB 

Optn 

T*Fre 

AIM 

Time 

OTCSec 

Param M 

Penn Sq 

Penn Mu 

Phila 

Phoe Cop 

Phoeo Fa 


5.95 650 
2232 2437 
824 931 
130 NL 
2244 2452 
938 NL 
104)9 11.03 
957 1036 
unavall 
8.79 955 
7.14 NL 
4.97 NL 
B . 28 935 
830 BJ4 
9.04 93S 


Pilgrim Grp: 

PllgFd 10.811137 
MOP C 347 356 

Mag in 8.46 959 

Pioneer Fund: 

Fund U50 1S35 

1 1 0.61 931 

Plan inv 1230 1347 

pugrtti unavail 

Plllrnd unavall 

Price Funds: 


Grwth 
incom 
N Era 
N Horiz 
Prime 
TkFre 
Pro Fund 

Promt 

PruSiP unavall 
Puinam Funds: 


10.95 NL 
930 NL 
1123 NL 
945 NL 
10.00 NL 
9.74 NL 
6.48 NL 
9.99 NL 


Conv 
Eaulf 
Georg 
Grwln 
Hi Yld 
i neons 


1135 1273 
1228 1342 
1287 1437 
10.99 12.01 
1739 18.97 
754 824 


Bid Ask 

746 8.04 
1338 1440 
22132323 
11.91 1332 
10.94 11.96 
229 NL 
100 NL 
5.14 NL 
Salec Eql unavail 
Safec Gth unavall 
StPCap 850 934 

SIPGwrt 925 934 

Scudder Stevens: 

Cam SI 954 NL 


invest 

Ootn 

TxExI 

VislQ 

Vovag 

Rambw 

Reserve 

Revere 


Incom 
I nil Fd 
Man R 
MMB 
Soecl 


1340 NL 
1435 NL 
9.98 NL 
9.75 NL 
2937 NL 


Security Funds 
Bond 930 9.67 

Eaufv 422 4.61 

Invest 736 7.72 

Ultra 1206 13.18 

Selected Funds: 
AmShs 63J NL 

SpIShs 1215 NL 

Sentinel Group: 

Aoe» 351. 334 

Balan 7.06 7.72 

Cams 10.9s 11.97 

Grwih 837 9.26 

Sequoia 2136 NL 

5entry F unovall 
Shareholders Gp: 
Cmstk 721 738 

Entrp 523 626 

Hortor 838 927 

Lego! 655 7 16 

Pace 15.70 17.14 

Shearson Funds: 
Aoere I9.n 2154 

Incom 17.451937 
Invest 9.98 10.91 

5«rraC 9.88 nl 

ShermD 18.92 nl 

Slgmo Funds: 


Cooit 
Invest 
Trust 
Vent 
5B Eorv 
SB l8.Gr 


936 1056 
936 10.78 
837 9.48 
8.18 8.94 
1056 11.12 
1228 1292 


ScGenln 113» 1224 

Sw In vs unavall 
Swln Gt unavall 
Sover in 114* 1231 

Slate BondGr: 

Com F 425 434 

OivFo 439 5.13 

p rog F 431 432 
SiFrmGI unova.i 
SFrrti Ba unavail 
Stale St 4435 4540 

Sleaaman Funds. 

Am Ind 214 nl 

Asso F .99 NL 

invest 1.19 NL 

Ocean 535 NL 

Stein Roe Fds: 

3aian 17.15 NL 


Zap 0 

ilock 
ytrotGth 
Survey F 
TaxMgd 
Tempi Gf 


1046 NL 
11.95 NL 
16.91 NL 
939 1047 
20.1221.99 
1555 16.99 


Tempi W 11.95 1206 
Temp inv 1.00 NL 1 


TrnsCop 
Trns in vs 
Trav Eo 
Tudr Hd 
TwnC Gt 
Twnc me 
USAA Gt 


747 831 
8.9? 9.70 
II 14 1217 
1735 NL 
6.15 NL 
8.73 NL 
731 NL 


USAA Inc 10.93 NL 
UnfAccu 331 NL 
Unit Mul 820 NL 
Union SvcGra: 

Brood 10.7) 1155 
Not Inv 6.43 6.93 
U Cap 1289 13.90 
Union 11.74 1266 
united Funds: 

ACCTO 636 7.06 

Band 6.90 754 

Con Gr 9.04 938 


Con Inc 

Incom 

Mum 

Sclen 

Vang 

Unil Svcs 


938 9.92 
943 1020 
925 *34 
629 437 
534 648 
133 NL 


Value Line Fd: 
vai U 449 831 

Incam 541 530 

LevGt 1622 1464 
SPISII 524 547 

vance Sanders: 
Incom 1285 14.04 

Invesl 6.90 733 

Comm 464 726 

Sped 1128 12 33 

Vanguard Group. 
E*Ptr 2633 NL 


Ftldx 
Ivest 
Morg 
WShrt 
w firm 
W Long 
Well si 
Wciitn 
Wes: B 
Wti MM 
Winar 
vorln 


1325 NL 
833 NL 
13.73 NL 
1431 NL 
14.91 ML 
1355 NL 
11.63 NL 
836 NL 
9.13 NL 
9.96 NL 
9.17 NL 
unavall 


WallSI G 643 492 

Wein Ea 1557 NL 

WiSC Inc 434 NL 

Wood Slrullters: 
deVea 30 70 NL 
Neuw 873 NL 

Pine 1030 NL 


A 

N 

V 

T 
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B. 

c. 


9 Novel by Arnold 
Bennett: J.90S 

10 Honey drink 

11 Slithery 

13 More hard- 
hearted 

i-i Aspect 

20 Soho swells 

21 Soften 

24 Chess piece 

25 Courts 

26 "Carmen” 
composer 

29 Protection 

30 Chow or mess 

31 Barbs; teeth 

35 Indian of Arizona 

36 Encourage 

37 Takes offense 

39 Sounds from 
Santa 

40 Bamboozle 

43 Like a sophist’s 
argument 

45 With regard to 

47 Stage phone 

40 Where the tall 
corn grows 

56 Thomas 

Edison 

51 Ldnd of the 
banshees 

52 Inside info 

54 Kind of stitch 

55 "Cakes and ” 


B 

L 

0 
N 
D 

1 
E 


B 

E 

E 

T 

L 

E 

B 

A 

I 

L 

E 

Y 

A 

N 

D 

Y 

C 

A 

P 

P 


! As A watchdog You're 

GETTING MORE USELESS 

EVWWV! 



J PON'TKN0U)UJHAT 
MORE tf)U EXPECT.. 


HOW ABOUT APPING 
A LITTLE TO THE 0L' 
PEN5I0N FUNP? 



definitely not a "ha-ha" 
of v 


part of yowr anatomy 



WlLBrft 
EHCTick A£Y 










THAT SCRAMBLED WORD GAME 
by Henri Arnold ana Bob Lee 


Unscramble these tour Jumbles, 
one letter to each square, to form 
tour ordinary words. 


TOINX 


“nr 

^-s 

X 

"fc-6 *H 


LEETA 



□ 

ZD 



RAFTLE 


z 

ZE 

c 

_D 



MAIDDY 


ZC_J 

z 

r 


IF AN ACTE RATION 
16> REQUIRSC?, YOU 

£>houu? eET rr 

FROM THIS. 


NOw arrange the circled letters to 
torm l he surprise answer, as sug- 
gested by the above cartoon. 


Answer here: A. “[XTH ETXXU ] ’ 


Saturday's 


JumDtes. LOWLY SHEAF 


(Answers tomorrow) 
GALLEY FINITE 


mtafr 

In a moving picture— ■■STILL” LIFE 


Impnme par P. /. O. - I. Bd. Ney Parts 75018 



ScKLx 



books 


SEEING THROVGH CLOTHES 
By Anne Hollander. Viking. Illustrated. 504 pp. S25. 

Reviewed by Christopher Lehman n-Haupc 


s d 
‘Tl 
1 mo 

x ialf- 
A mor- , Ja;. 




h :• 

n 
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P erhaps the most difficult 

thing about understanding any 
given event in Lhe past is the need 
to identify and separate what pre- 
ceded and followed that event. The 
shock of Ernest Hemingway's terse 
prose style is incomprehensible un- 
less one' ment&Jly isolates it against 
a background of the florid writing 
that preceded it. just as the original 
stunning effect of Manet's famous 
"Olympia" will be lost on anyone 
who doesn't know that when it was 
first exhibited, a painted nude had 
never looked that way before. 

To have made it clear why any 
number of nudes in history had 
never looked that way before is one 
of the many interesting accomplish- 
ments of Anne Hollander’s new 
book. "Seeing Through Cfbihes," 
which might be loosely described as 
a histoiy of fashion. It is also ex- 
tremely thought-provoking on a 
number of other subjects: the “di- 
alectic of cloth and body [as] the 
secret of Greek art;" the evolution 
of costume in the theater: why the 
color black keeps recurring as a 
form of antifashion t romantic 
alienation: the avant-garde mock- 
ing the formal rites of the bour- 
geois): why Flaubert and George 
Eliot are better writers than Poe 
and the Brontes: and bow the ad- 
vent of motion pictures changed 
our visual sense of space occupied 
by the human body. 

' But what, you may well ask. does 
Manet’s “Olympia" have to do with 
the Brontes as writers, or the 
Brontes with the use of drapery in 
neoclassical art. or any of the above 
with the prose of’ Hemingway, 
which subject and its treatment at 
the start of this review are my con- 
tributions to the melange and not 
Mrs. Hollander’s, though I suspect 
it was under the influence of her 
scattershot thinking that they were 
allowed to sneak in there? There 
are connections, as it turns out in 
the long run. but they are difficult 
to discern the first time through 
“Seeing Through Clothes." 

Finding Images in Art 

Indeed, in Lhe short run it is hard 
to tell whether the book is saying 
anything substantial at ail In her 
preface, the author mumbles some- 
thing about "the clothed figure 
[looking] more persuasive and com- 
prehensible in art than it does in 
reality." Therefore, she goes on to 
say. it is in the visual arts, which 
these days include photography &S‘; 

and cinematography, that people 1 ULC 1 P U1 ° d ;® S+gs 
find the images that form their ide- PARIS. Nov. 26 (AP) — World- • 

als of fashion. But this thesis ap- • • ■ • 

pears to be a dead end. After all. 
how can we tel! how the clothed 
figure looked 
advent 

only representation 
ists in the ideal-reflecting visual 
arts? 

What follows doesn’t help. It 
isn't so much that the list of chap- 
ter titles — “Drapery." "Nudity." 

“Undress." Costume." “Dress" and 


tences it is easy to get lost: 
al sense of the appropriate behavior ^ ai 
of fabric in pictures and statues. i p; 
and of its relation to the act of ell lar 
cloth itself, varies according to ihe&a- * S 
prevailing standards of what is (ei j sti* 
‘natural’ and ‘ideal.’ " Though con-^ 3 
ceniraiion will eventually pry 
light out of such a statement. thisf ar tac- 
isn’t the sort of prose one can rcad en i_' . 
and think about at the same time. d < 

Adorning the Psyche thjfjt' 

How could such an opaque book- Jr . 
have been written by such an obvi-f B > 
ously penetrating mind? One be-^ a ic 
gins to get an inkling along aboutp^ 
Chapier V. called "Dress." Hereku- v , 
Mrs. Hollander finally comes conk- t> 
grips with the thesis adumbrated ing ;e jr 
her preface — namely, that clothesi^ 
adorn the psyche as well as the>T 
flesh, and that it is the evolving pic-V* 
torial environment, not simply ihei“?‘ 
random tyranny of fashion design-* pU 
ers. chat shapes what the psyche; aji 
finds acceptable to wear. Only now, 
because she is dealing with contem- 
porary times, where the evidence of 
the difference between the visual 
ideal and Lhe actuality lies all about 
her, she is able to back up her the- 
sis with vigorously reasoned proof. 

Why didn’t she begin her book 
with this chapter, ana then work 
her way back through history widr # 
the proof of her thesis firmly estab-***' 
fished? I have no idea, unless it was 
for the superficial reason that she W 
meant to treat her subject chrono-eperf 
logically. 1 can only say that "See-^ 
ing Through Clothes" makes more 
sense if you read Chapter V first, £ 
and then Chapters II, III. and I, in —Jr 
that order, and last of all Chapters . 
IV and VI, where treatment oi the--".': 
atrical costumes and clothes in lit---" •: 
erature is simply decorative (al- ^ . 
though why clothes and literature"* a : . 
are subsumed under the chapterr* s v 
heading “Mirror" stiff escapes me}. ^ i 
It isn r t that “Seeing Through lc/; 
Clothes” is a hopeless muddle. Il’s— 3 " 
just that you have to work a little to 
extricate it from its angle. h 

Christopher Lehmann- Haupt is a ■>-' 
hook reviewer for The New York 
Times. 

Heroin Traffic 
Rises, Chief of 


wide trafficking of heroin increased k + : : 
considerably in the early part of 


cocaine has declined dramatically. i+ j , 
he said. Lr ,; ' 

“We have witnessed a far lower * 
seizure of heroin in the Far East. ^ V 
which has inevitably led to heavier fctvi : '. 
trafficking, particularly between 
the Middle East and Europe” An- vt-nf | 



into the early chapters, we find our- 
selves badly adnfL No topic sen- 
tences intervene to tell us where we 
have been or where we’re headed. 

It’s impossible to say whether the 
author is recounting history to sub- 
stantiate her insights or whether soft drugs this year was roughly the ’+ -• 

her insights are merely decorations same as last year. & •- 

on her history. Even within her sen- • . s 


recently compared with last year. 
he said. £ J % 

Without naming any specific pe- £ 1.1 

riod for the comparisons, Mr. Bos- »I|^ r 
sard said that, in general, the £ ja i\' 
amount of trafficking in hard and J+i 


Solution to Friday's Puzzle 



Peking Said B uildin g 
Underground City 

HONG KONG. Nov. 26 
(Reuters) — China is building an 
underground city in Peking, com- 
plete with hotels, hospitals, restau- 
rants and workshops, the Chinese 
news agency said yesterday. 

A spokesman for the municipal m 
construction department said the (+ ]? jj 
underground buildings would be ' " * ’ 
for production and daily life in 
time of peace, and in case of war. 
they could serve as air-raid shelters. 
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Chess 


■By Robert Byrne 


* 

t 


■-> 

.- : j 


You would think that anyone 
who had just finished a grueling 
three-month world championship 
match would not want to see an- 
other chess board for at least an- 
other three months. 

Yet Victor Korchnoi showed up 
to head the Swiss team in the recent 
World Chess Olympiad in Buenos 
Aires and wound up winning the 
gold medal for the best result at 
board No. 1 with the top score of 9- 

Moreover. his last-round victory 
oyer the U.S. champion. Lubomir 
Kavalek. crimped American ambi- 
tions. Korchnoi’s unusual opening, 
system against the King's Indian 
Defense disconcerted Kavalek. who 
had gone undefeated up to then. 

Korchnoi's 7 B-Nj is' rare in 
tournament play, but his 9 PxP, 
PxB: 10 PxN, QxP was downright 
weird, producing a position dim- 
cult to evaluate. Whereas Kavalek 
no longer had a pawn center and 
did have a weak pawn at KR5. his 
KB bore down an open diagonal : 
and he could count on swift devel- 
opment. 

Knvdek should have opted for. 
active counterplay with 13 , . . N- 
N3. forcing either 14 N-Q2, Q-N3; 
15 O-O. P-KB4 or 14 P-B5, PxP; 15 
QxBP, P-B3, Instead, his 13 
N-K4. a purely defensive move, did 
not dispute White’s initiative. 

On 14 NxN. it would have been 
dangerous to recapture with 14 
. . QxN because. 15 P-64, fol- 

lowed by 16 P-KB5. would have 
yielded chances to Korchnoi for a 
kingside attack. 


Korchnoi's maneuvers on the 
kingside with 20 Q-R3 and 24 R-R5 
guaranteed that he would win 
Black’s foremost KRP. ■ 

Perhaps Kavalek could have put 
up a better fight with 28 . . . 
QxNP. In any case, after 28 . . . 
RxP; 29 B-Bf>ch, he could not rely 
on 29 . . . K-N2 because 30 RxR, 
QxR; 31 R-N4ch, K-Bl; 32 QxPch. 
K-K2; 33 Q-R4chl. P-B3; 34 Q- 
R7ch would have forced mate. 

The bishop sacrifice with 32 B- 
K6 could not be accepted, because 

32 . . . PxB would have permitted 

33 RxRch, QxR; 34 Q-R6ch, K- 
K1 ; 35 QxPch, again forcing mate. 

After 38 K.-R3, it was vital to 
play 38 . . P-R3. Missing that, 

Kavalek resigned on 41 QxQBPch 
because of 41 ... K-K2; 42 R- 
KSmate or 41 . . . K-N4: 42 Q- 
R6maie. 


KING'S INDIAN DEFENSE 
. Whlla — Korcnnol 
alack — Kovalefc 


1 P-Qi 
IWH 
J P-QB4 
4 N-QW 

sn-ia 

St*- BJ 
7B-N5 
8 WM 
• PxP 
I* PxN 

UO-K3 
MNxN . 
I5KM)S 
UBPxB 
17 M 
IS B-B4 
UR-OJ 


P-KN1 

N-K83 

M 

NH 

p-ua 

WCM 

PxBT 

ss 

PxN 

BxN 

KR-QI 

B-81 

B4P 

KrPI 

R-KNI. 


21R-KB3 

Q-K2 

22 K-Rl 

R-N3 

2XR-B5 
24R-R5 • 

<£R-KN1 

25RXP/4 

2SP-KN3 


27 B-K2 

Q-Q7 

a R-N4 

RxP 

a B-B5cti 

K-Rl 

» RXPch 

KrN2 

XI R-R7ch 

K-BI 

32B-KS 

R-N2 

S3 R'RSd) 

K-K2 

34B-B8 

RxRch 

JS Q*R 
KB-BS 

8S 

37K-N2 

(HPdi 

38K-R2 

B-B7 • 


P-BJ 
K-83 
BPcbResIgoa 


& H 


K - 
ft : 
A+ i 

F* 

)fc+1 

tk+ 

A 

. + Vi 
*+ H 
Vfc+ H 
»+ Yt 
ft-X. 
1fc+ ft 
ft+ 9k 
■ + ft 
»+ ft 
t»+ ft 
ft— ft 
ft- ft 
ft+1 

ft 

ft+ ft 
ft 

»+ ft 
ft 

ft+ ft 

E + ft 
+ ft 
ft+lft 
Vt+1 

ft 

ft— ft 
jk + ft 

ft- ft 

r* 

ft 

is- » 

h+ ft 
6— ft 

I + ft 

4 

ft+lft 
4— ft 

s 

*+ ft 
M- ft 

i 




I NTKKN ATiONAT KfKKALI) TRIBUNK, MONDAY* NOVEMBER 27. 1978 





rn »»nn-|-j 


•'Upj 


USC Edges Notre Dame on Kick; 
Michigan Wins Rose Bowl Berth 


j. eld Goal Good 

Fin(d Pfoy 


Xjri . A ANGELES., Nov. 26 (UPI) 


■Hitt. 

Jr W\ f 

V ,,,, «‘i.i r .| x ' ^goal with two seconds remain- 
«re yesterday to give the Uni- 


it i .1 ^ t »» iivT, mi ^uri; 

v, lf 7rank Jordan Licked a 37-yard 


» "ill Ifc* 
•*f Mlvl 


: yesterday to bv 
31 Southern Ca&fi 
victory 


brnia a 27- 
over Notre 


‘iinj./ty ol 



iiU-^-ter Joe Montana passed two 
h»rni«j. n ^s to Pete Holohan for a touch.- 
4 p »tki with 46 seconds left to put 
u "‘ Mk-h e Dame ahead, 25-24, the IVo- 
1 H r «nen ^ ‘J>went 50 yards in four plays to 
tins. m , ^;^otre Dame 20, where Jordan 
J a, » lukhm. , i*l his three-pointer. 

, ■ v.iiicti -ijHthough the Irish lost, they 
hinder firui]| x d 0116 of college footbatfs 
Cl 'c iHcm-.J l ' comebacks this season, rafly- 
v — n.iniefv ^rom a 24-6 deficit at the end of 
‘ P\\chc % quarters, mostly on the strong 
tiui ii .of Montana. 

■rmi mem, ^lere were only 44 seconds left 
faunN ,»j f.. l^'i .USC, which faces Michigan 
>hap k -x vl hji t je R ° se BowL ' SO 1 the ball for 
;'iahie 7 ast time. A 10-yard pass from 
i* Uc.ilinuJ ^ McDonald to Vic Rakhshani 
<c,s. uhi- ri . ,l ,lll: -he ball on the Trojan 40. After 
-nee h v;iw ^' f ' i ^onaJd threw an incomplete 
hvik-m.ii.K? ^ the junior 1 ‘ ’ ' 

able m a 35-yard 

iwousK 4 >Lmey that 


•ni t pr ; ( 


..?? the junior left-hander com- 
pass to Calvin 
the Trojans the 


chjni.-r 7 ? n irSCs Heisman Trophy candi- 
uck ih r 't* Charles White, ran five yards 
,f ^ , Ugh tane Noire Dame 20 with 12 sec- 

_ ' n f' IS finti left and Jordan then was-sum- 
no ,d ca ^ benck 

.... V J rL, -**Psr addition to his 2 -yard touch- 
pass to Holohan with two 
,1 'i, onl > tnds left, Montana had a 57- 
»■ '"I ."’’"it touchdown pass to Kris 
u read Chapig iies at 2:34 of the fourth period 
ftapk- r > u. | !LfCUt ^ usc lead l0 24-12. 

•‘no l.iii t «r aiic-Tifa 3;01 remaining, Notre 
"Here ireji^ne crept within 24-19 on Pete 
umo and d^hanan’s 1 -yard touchdown run 
Mmpl\ JcuTif capped a 14-play, 98-yard 
v Y'*iIun .ind te featuring Montana comple- 
»ed under \\ s of 20, 19, 18, 17 and 7 yards, 
lirr.ir -nlic^ier the Buchanan touautown, 
• l * 11 "-Veins t« Dame’s defense held the 
•i lu'pelevx ^ans without a first down and 
u li.ner.ittiift.ty Kong had to ptmt. Notre 
f ft >iu iu .iiuk ae got the ball back with 1:35 

* o on its own 43. The Irish went 

„ , , 57 yards in seven plays. 

f . ' ""•";'i J/j.iontana, who completed just 3 
1 ' in, f or 52 yards in the first half, 
a strong second half. He corn- 
ed 17 passes in the second half 
[ I, T* for the game was 20 of 41 for 
t*l I l aUlf yar ds. McDonald was 17 of 29 
, 281 yards. Each quarterback 

i UlliefoH for tw0 touchdowns and 
w intercepted once. 

C 'bite, USCs brilliant junior 

f)Oi oaVSwck, carried the ball 37 times 
, , ,105 yards and one touchdown. 

;>.% ‘•''li-Srdan kicked a 39-yard "field 
ii i.inA. j 0 t |j e second quarter but 



gained seven yards and was 
squashed. Friedman winced when a 
brace of Philadelphia Eagles landed 
on Todd. Later when He learned 
that the recycled collarbone had 


— quarter 

iiu- urii fced a 20 -yard field goal- attempt 
.-.1 MiihL^in the fourth quarter. He also 
>. ih. an extra point conversion in 

llm i Ik- -'siArirstperioiL' 

■ li\ luii.-.l Jiant._ _ , „ __ 

Texas Tech 22, Houston 21 

- »uii. v-i-iIju t Lubbock. Texas, fullback 
in iiu U.es Hadnot, the Southwest 
m i ii.»M* li.J i.<aference's leading rusher, com- 
]mm i, iil.nl-. fed his first pass of the season to 
I .i-i .in.i Im.pup a late touchdown and then 
..ii.i iiKuiiiui.ght a two-point conversion pass 
■ive Texas Tech a 22r21 upset 

i luu- Houston. 

«niib>he loss prevented the Cougars 
n clinching a spot in the Cotton 
i m.i.i - .m» ^1- However. Houston can still 
0 .,i,,,' i ,p, lW ,tt the conference title and a trip 
, j, u w ioihe Cotton Bowl against Notre 

| , , lli | iril .. lll iif.neJan. 1 if it defeats Rice in the 
\ , X j. (^odome next Saturday. Houston 
i; be beavfly favored but a Rice 

si could throw the conference 
u ,.f into as much as a four- way tie. 
Sain nUlmadnot’s scoring clunaxed a 87- 
... 1 Texas Tech drive in the clos- 
rotmtl Li? minutes after Houston seemed 
Vl iis way to wrapping up its first 
. u^uispuied SWC championship. 

' - hl 7 he surprising setback ended an 


IVliX 


been cracked ^gafn he shook his ground like a base- runner sli 
head. “It hurts me," he said. “It 
happens somewhere every Sunday 
and it isn’t necessary at all.” 

When Benny Friedman tnade 
All-America at Michigan as the 
best quarterback and forward 
passer of his time, ladders in the 
Big 10 jumped on him regnlariy but 
he always got up. In 1927 he joined 
the Cleveland Bulldogs of the Na- 
. tionai League and with 16 com- 
rades played a 23-game schedule. 

In 192s he was one of- the 17 mem- 
bers of the Detroit Wolverines. 

Then he did three years with the 
New York Giants, who had 19 
players, and two with the Brooklyn 
Dodgers. Because Sunday games 
were illegal in Pennsylvania, be 
sometimes played 60 minutes 
against the Frankford Yellowjack- 
ets in Philadelphia on a Saturday 
and 60 minutes the next day in 
Cleveland- 

In all those years and all those' 
games he did not lose a tooth or 
gain a broken nose. He believes he 
knows why, but coaches do not re- 
fer to the Stone Age for advice. 

“Don’t call us," they say. “Well 
call you — when we decide to put 
in the Minnesota Shift.’ ’ 

Namath’s Lesson 

“We are all creatures of habit,” 

Benny said, “and we do what 
comes naturally. I saw JocNamath, 
knocked on ms tail, put a hand 
down to break his fall and he broke 
his wrist. Later Terry Hanratty of 
Pittsburgh did the same thing and 
was out five wedcs with a sprained 


into second. He winds up 
sprawled out and defenseless, just 
asking for an iniuy. 

“I was watching Nebraska and 
Oklahoma. That Billy Sims of Ok- 
lahoma broke off tackle and got to 
the four-yard Hne. Then he went 
down with the ball in one hand and 
the other hand down to break his 
fall. He lost the ball and the ball- 
game. It’s axiomatic that when you 
go to the ground you have both 
hands on the balL 

Time to Fidget _ 

“Now, on pass plays the quarter- 
back must drop back to a specific 
place so his blockers know where to 
set up the pocket for him. He sets 
up on his right foot and times his 
pass. Every pass has to be timed. 
So often, 
erback 
fidget. He 
mediately be becomes the best 
spectator in the park, craning to see 
if the pass is completed. He’s stand- 
ing up there at his full height with 
his left leg extended and one of 
those monsters hits it The knee is 
bound to bend .the wrong way. 

“If the quarterback will follow 
through when he throws, it will 
leave him in a half-crouch with 
both knees flexed. Then if he’s hit 
the knees will give with the shock 
and he won’t be hurt 

“The rushers are converging on 
the spot where he stands in the 
pocket His follow-through takes 
him a yard ahead of that spot, and 
in the crouch he’s six inches shorter 
than he was. The target has moved 


- , Vit-game winning streak, second W "* L , , , . „ — ^ — „ — 

■ti l - l5 est in major coHege football. It s natural to try to break a falL and got smaller, 
k-i-r- 1 extended Tech's winning steak We d ° it instinctively, but at Mkhi- “How often do 

turn of i 


!,h B e Tech 


■rising turn at events 
Tedj been picked as low 
l,l,ll " :ighth in the conference before 
I'liiMi ' 1 ’" 1 season began. 

i. Waco, Texas, Mickey Elam 

Greg Wood each 'ran for one 
:hdown and Wood passed for 
ther to lead Baylor to a 38-14 
. iri tet erf Texas. 

J}\ /vM" n aylor opened a 28-0 halftime 
L preventing Texas from enter- 
Bear territory until early in the 
-rt /d period. 

i.- o ,l ' f - ! -j ;ay lor, which began the season 
* N : ■'"‘J. t a solid chance of capnxring the 
I..,: v ‘ C title, had been a disppoint- 

kKI’ k n until yesterday’s game. The 
%rs entered the game with a 2-8 
f ,.-mi “ ll ' 1 >ion record and were 2-5 in 
s i ,u1 '|ue play. Texas, which has won 
h !„• .• ,llll ; .*nh in the Sun Bowl against 
V, • in-. •' ll '*..| i ry]and, is 7-3 overall. 






allege Football 


7‘‘, 

. i, ." f- 1 v«ani <3. iortsocwtlH, Si. 71 
. . .i K^'CrwBXlCofinBCtleutia 
, j; *•* ^ .. ,-«ClttisetK 37. Boston CoILD 
.. ,,n I-’ 11 ^oleW.VHIanowil? •' 

K • 

.. ,, ; Nfi' J Si. U 

i y j| (.htison 41. Soulti Carolina 23 


NHL Standings 

CAMPBeu. COHFEREHCe ■ 

Patrick OMUoa 

W IT Pll CF GA 
Atlanta 1] 5 2 32 9V 46 

NY islanders 14 3 3 31 SO 40 

NY Ranters 11 4 4 » 73 44 

PhUodetaMa u ; i x n a 

SflivttwMvMM 

W L T PtS. OF OA 
Qllcaao 8 B 4 20 M 74 

Vancouver 8 13 1 17 73 SB 

H. Louts J 14 4 14 74 110 

Colorado 4 14 4 12 U IQS 

WALES CONFERENCE 
Nam* Division 

W L T Pts. CF OA 
Montrtol ti 1 2 30 W 44 

LosAnuetas 10 I 1 31 75 42 

Detroit 5 10 3 15 45 77 

Washington 5 13 4 14 57 84 

Pittsburgh 5 12 3 13 45 75 

Adams Division 

W L T Pts. CF OA 
Boston 11 4 5 27 87 43 

Toronto 10 S 4 24 il ii 

Buffalo 7 7 4 20 59 54 

Mtonosata 5 13 2 12 53 71 

Friday's Rosetts 
RiltaMMila 4, Mimosota 3 
Atlanta 4, 5L Louis 1 

Saturday^ Rssultt 

Colorado t, Toronto 3 . . 

Philadelphia X Pittsburgh! 

Chicago A Montreal 3 
Boston 3. Washington & tie 

SeLnuLs 4, Detroit Q 

Los Angelos 4, Minnesota 1 
N.Y. IsIandcrsS Vancouver 2 

WHA Standings 


■ >daAlkM27.Bethun»Coaknianl7- 
.do 51.38. Florida 31 
" nbiing2B, Southern 15 

Cincinnati 

W L T 
12 8 2 

Pts. 

25 

OF 

90 

OA 

83 

ni. Fla. tt.Svraeue* 9 

" New England 

10 * 4 

25 

85 

73 

27.MIS&.SL7 

Qustase 

10 9 1 

33 

80 

75 

1 Carolina 1& Duke IS 

Edmonton 

10 9 0 

30 

55 

39 

iroiina St. 24, Virginia 21 

Winnipeg 

9 9 2 

20 

85 

74 

ohm 29, Kentucky w 

Birmingham 

8 9 I 

17 

73 

13 

Midwest 

indUnoaoifa 

3 13 2 
MtartBeaHi 

8 

S 

91 




- j/ue 20. Indiana 7 
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Inals 23, Ohio U.T4 
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C^WOB27,SMU14 
r p n °SL 18,Aiiaorw17 
/.irataiBi*. 
liSABMUrTCUr 
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dndnitatra. Indianapolis 5 
Edmo n ton 4. Quebec 3 Cat} 

SatardaVs Resatti 
IndlaaapelEs & Cincinnati 3 
New England 5, Blrtnin8ham2 

Sooner Guard Honored 

OKLAHOMA CITY. Nov. 26 
(UPI) — Oklahoma offensive guard 
Greg Roberts, a 6-foot-3-inch, 240- 
pound senior, was named today as 
the winner of the Outland Award 
as the outstanding interior lineman 
in collegiate football 


you see a passer 
fake with his head? Only on screen 
passes, 1 think. When he has (he 
screen set up be may look in one 
direction and then throw in the 
other. I have pretty good peripheral 
vision. I could look straight down- 
fidd and see the receivers on the 
left and right- When you can do 
that you can fake to the right with 
your head and right foot, then drop 
back and throw to the left 

Till the Last Instant 

“Ideally, the quarterback wants 
to get rid of the ball as soon as pos- 
sible but some of them try to wait 
till the last split second. It gives me 
fils to watch a guy wait and wait 
and wait while a receiver gets open, 
and when -he finally throws, the de- 
fense has caught up and the receiv- 
er is covered. 

“What bothers me most, though, 
is the injuries, the unnecessary inju- 
ries. If you ask a player today bow 
often he practiced falling on the 
ball he’d think you were off your 
trolley. AH over the country these 
kids are doing what comes natural- 
ly, and winding up in the hospital. 

“When I had summer camps for 
Itid quarterbacks, Td tdl them, ‘Be 
selfish. Take care of yourself first’!" 


Transactions 

FOOTBALL 

Hattoaol Pootbott Leogoa 


SAN FRANCISCO 49fiftS—01gned fticfcv Odom, 
cormrbuek. Rateasad Tony LaononL comer- 
back. 

MIAMI DOLPHINS— Ptactd guard Ed Haw- 
man on Mured reserve and signed free agent 
can tor-guard MatvtnMitciielL 

HOCKEY 

M u ii g g a i Kodny League 
COLORADO ROCKIES - N amed Alda S4J Idol In 
f ie od enoeft. rtolofimg Pot Keiry. 

SOCCER 

Itorfli American So«*r League 
NEW YORK COSMOS— Purchased tail back 
FranciKB Das Chagas Mar Into from Plumt- 
.lenseafBrazIL 

CHICAGO ST I NO— Purchased the contract of 
British goalie Mike Mahoney burn Ntw Castle 
United 


Frank Jordan is carried off the field by his teammates after he 
kicked the field goal that beat Notre Dame, 27-25. 

An Old Quarterback 
Offers Some Advice 

By Red Smith 

NEW YORK, Nov. 26 (NYT) — gan we had a drill falling on the 
Benny Friedman was watching on balL We reached for the ball with 
television when Richard Todd, in both hands as we dove for it, 
' his first game with the New York scooped it in against the belly and 
Jets after repairs to a broken collar- curled into the fetal position. When 
bone, ran a quarterback draw play, you’re rolled up compactly, noth- 


ing’s going to happen to you, but 
you have to do the drill until it all 
becomes instinctive. 

“When the quarterback carries 
the ball today 1 see him go to the 


Leach’s Passes 
Beat Ohio State 

COLUMBUS, Ohio, Nov. 26 
(UPI) — Quarterback Rick Leach 
passed for two touchdown here yes- 
terday to give Michigan a 14-3 vic- 
tory over Ohio State, a share of the 
Big Ten title and a Rose Bow] berth 
against Southern California. 

Leach, one of the leading con* 
tenders for this year's Hosman 
Trophy, hit wide receiver Rodney 
Fcasier with a 30-yard scoring pass 
late in the first quarter to overcome 
a 3-0 Ohio Stale lead. He then 
found tailback Roosevelt Smith 
with an 1 1 -yard scoring pass late in 
the third quarter. 

It was the third consecutive 
scaspm that Michigan — which fin- 
ished at 10^1 and shared the Big 
Ten championship with Michigan 
State at 7-1 — beat Ohio State in 
the game that decided the confer- 
ence representative in the Rose 
Bowl. 

Ohio State, which wound up the 
regular season 7-3-1 and 6-2 in 
league play, will meet Clemson in 
the Gator Bowl. 

The Buckeyes, who have not 
scored a touchdown in the last 
three games against Michi gan , had 
several scoring opportunities, but a 
combination of a tough Wolverine 
defense and Ohio State mistakes 
kepi them from crossing the goal 
line. 

The two touchdown passes by 
Leach, who completed 11 of 21 
passes for 166 yaras, were the 46th 
and 47th of his career and in- 
creased his NCAA record of touch- 
downs accounted for by passing 
and running to 81. 

Mkfcigui State 42, Iowa 7 

At East Lansing, Mich., quarter- 
back Ed Smith threw three touch- 
down passes and tailback Sieve 
Smith scored twice as Michigan 
State ended three years of NCAA- 
imposed probation and captured a 
share of the Big Ten title with a 42- 
7 triumph over Iowa. 

Because of the probation, Michi- 
gan State is ineligible for a bowl 
game. 

Smith hit flanker Kirk Gibson 
with a 54-yard touchdown pass on 
Michigan State's third play of the 
game, touching off the kind of scor- 
ing romp that has given the Spar- 
tans their most successful season 
since 1966. 

Michigan State finished the sea- 
son with an 8-3 overall mark and a 
7-1 Big Ten record, good for a first- 
place tie with Rose Bowl-bound 
Mic 
Bob 

week that he expects to be fired 
soon, sagged to 2-9 onjhe year ond_ 
■ 2-6 in conference play. 

Purdue 20 Indiana 7 

At West Lafayette, Ind., reserves 
Ben McCall and Wily Jones each 
scored a touchdown and Scott So- 
vereen kicked two field goals to 



Rams Are Upset 
By the Browns 

Fnm tVwe Dispatches 

CLEVELAND, Nov. 26 — Brian dropped Miami to 8-5. The surpris- 

■tin Tali* ViAActn^l iIimp *m ? £ 


Mike Semen of England (white jersey) moves in on the ball and 
on Gary Knight of the All Blacks, backed by Brad Johnstone. 

All Blacks Triumph 
Over England 9 1 6-6 


LONDON. Nov. 26 (IHT) — The 
polished All Blacks hammered 
England's rugby forwards, shredd- 
ed its backfield and chilled a full 
house of 70.000 aL Twickenham 


yesterday. New Zealand’s winning 

ich 


rhigan. Iowa, whose head coach, 
} Comntings. said earlier in the 


Purd ue's quarterback, Mark 
Herrmann, who was injured early 
in the Michigan game a week ago 
and listed as questionble for this 
contest, played the entire ga me , 
completing 9 of 18 passes for 135 
yards. 

Purdue finished the season at 8 - 
2-1 and was 6 - 1-1 in league play. 
Indiana was 4-7 overall and 3-5 in 
the Big Ten. 

North Carolina St 24, Virginia 2] 

At Charlottesville, Va., sopho- 
more Curtis Rein, the brother of 
North Carolina Slate’s coach, re- 
turned a punt 50 yards for a touch- 
down with 4:57 left to give the 
Wolf pack a com e-from- behind 24- 
21 victory over Virginia. 

Rein’s touchdown came just four 
plays after the Cavaliers, 2-9. 
stopped the Wolfpack, 8-3, on 
downs just inches from the goal 
line. 


score of 16-6 could have been mu 
bigger. ' 

Since November last year when 
they played in Paris. Gr aham 
Mo tine’s All Blacks have now beat- 
en Ftanoe, Ireland, Wales and Eng- 
land without allowing a try. 

The three test-match victories in 
the present nine-week tour of Brit- 
ain and Ireland mean that these 
New Zealanders are almost certain 
to become the first All Blacks since 
tours to the British Isles started — 
in the winter of 1905-1906 — to 
achieve a grand slam of four test 
victories. 

Scotland will decide it on Dec. 9. 
a week before the tour ends. It is 40 
years since the Scots beat Ireland, 

Wales and England in the same 
season — as New Zealand has just 
done. 

A brisk, clear morning turned 
into a cold afternoon of gathering 
cloud, and the sun soon dropped 
behind Twickenham’s West Stand. 

In the north wind, AH Black pres- 
sure and English inadequacy were 
as relentless as the interminable 
dusk. 

England's points came fronT.a 
drop and penalty goal by fullback 
Dusty Hare in the first half-hour. 

His third and last shot, a penalty 
kick from afar after 29 minutes in 
the second half, bounced back off 
the crossbar. Compared with 
England's three attempts. New 
Zealand was able to make 10 (7 
penalties and 3 drops), a statistic 
that tells succicatly who had the 
territorial advantage. 

Hare’s drop, from 40 meters af- 
ter a Uneout penally, was all the 
reward that England deserved for a 
strong start that was patently not 
strong enough. England lost and 
New Zealand won their first 
lineouts, respectively. England was 
in trouble at its first scrum. English 
hooker Peter Wheeler was offside 
at a ruck under New Zealand's 
posts, selling the pattern for 88 
minutes of English errors-when-it- 
mattered. 

New Zealan d made mistakes, too 
— as when center Bill Osborne 
wasted a monumental overlap early 
on, or when fullback Brian 
McKechnie missed two easy penal- 
ty kicks in the first 23 minutes. But 
no matter. Twickers was a jumbo 
.jet packed with art lovers — and 
the dogfight on show was Black 
Chopper vs. The Feathers tone Kite 
Openwork Basket-Weave Mark ' would 
Two Gentleman’s Flying Machine, scheduled. 


By Bob Donahue 

Both New Zealand's tries came 
from politely offered ball at Eng- 
lish lineouts. Lock Frank Oliver 
stomped through after 19 minutes; 
McKechnie missed the conversion. 
Prop Brad Johnstone lunged 
through after 37 minutes; McKech- 
nie kicked the conversion. Score at 
halftime: 10-6 for Chopper. 

Ominously indeed, the first of 
the game's nine interruptions for 
injury — there were no replace- 
men is; Scottish referee Norman 
Sanson added four mintues of inju- 
ry time to each half — was for Rog- 
er Uttley, the former English cap- 
tain who was resuming internation- 


al play after a full season missed 
with spine trouble. He seemed a 
shadow of the inspirational leader 
of two seasons ago. 

The All Blacks were everywhere, 
singly or, most often, in unstoppa- 
ble bunches, as the circumstances 
required. Aside from much of their 
rucking and lineout work, and the 
line-kicking of flyhalf Doug Bruce, 
they did little worth remembering. 

The latest threequarter fad is to 
bring the wings into the line. Stu 
Wilson and the eternal Bryan Wil- 
liams do this trick as well as any- 
one, but it makes for 13-man 
congestion and not the 15-man rug- 
by that coach Jack Gleeson so elo- 
quently affects. But perhaps he is 
talking about 14 flankers and a 
-kicking flyhalf. 

In the secon 


second half, if it must be 
penal- 
WiUiams 


told, McKechnie kicked two 
missed one. 


ties and 
missed one. Bruce was not even 
close with two attempted drops, 
and England's Hare hit that 
crossbar. One supposed that many 
of the 70.000 passengers were Sony 
to have wasted their time, not to 
mention the millions around the 
world who watched on television. 

Yet this match had looked like 
perhaps the best that world rugby 
could offer right now. And when 
the French go to New Zealand in 
June, the All Blacks (who lost the 
first test before winning the second 
one on France last year) will tout 
an imaginary “world champion- 
ship.'’ 

Said French prop Robert 
Paparemborde: “It wasn't much of 
a match, but I’m glad a lot of 
Frenchmen watched iu Now they 1 
know France isn’t so bad" 

Skiers Get Snow 
VAL D’ISERE, France, Nov. 26 
(UPI) - Relieved organizers of the 
World Cup 
watched winter 

heavily here today and announ 
that the opening races of the season 
Id be held Dec. 6 to 10 


Sipe hit on 15 of 23 passes for 246 
yards and a touchdown and Greg 
Pruitt ran 57 yards for another 
score today to spark the Cleveland 
Browns to a 30-19 National Foot- 
ball League upset of the Los Ange- 
les Rams. 

The Browns, who had not beaten 
Los Angeles since 1963, spotted the 
Rams a 3-0 lead in the first period 
but bounced back with a 41-yord 
field goal by Don Cockroft and a 9- 
yard scoring run by tight end Ozzic 
Newsome to take a 10-3 lead. 

After Frank Corral's 46-yard 
field goal in the first half, the Rams 
moved 76 yards to the Cleveland 2- 
yard line with quarterback Pat Ha- 
den leading the drive with a 22 - 
yard run. 

But the Browns’ defense stiff- 
ened and three plavs later the 
Rams were back on the Cleveland 
16 when John Cappelletti lost a 
yard on a run. Haden was then 
dropped for a 3-yard loss and wide 
receiver Billy Waddy was called for 
offensive interference after taking a 
Hayden pass in the end zone. 

Cleveland tackle Earl Edwards 
blocked a Corral field goal attempt 
and the Browns moved 63 yards m 
six plays, with Mike Pruitt going 
over from a yard out with 59 sec- 
onds left in the first half to give the 
Browns a 17-6 lead. 

Jets 24, Dolphins 13 

At Miami, Matt Robinson had 
the best passing day oT his career 
and Bob Griese was intercepted 
three times and lost a fumble as the 
New York Jets dealt the Miami 
Dolphins a 24-13 loss and a severe 
blow to their playoff hopes. 

Robinson, a second-year pro, 
completed 17 of 26 passes for 257 
yards, including a 33-yard touch- 
down pass to Wesley Walker. Dar- 
nell Powell scored on a three-yard 
run and Kevin Long added a two- 
hi pin 

Jets. 

A Bob Martin interception in the 
third quarter set up Long's touch- 
down. giving the Jets a 17-6 lead. 
Joe Pellegrini's recovery of a Griese 
fumble in the fourth quarter set up 
Robinson's pass to Walker. 

The loss, the second to the Jets, 


College Basketball 

TOURNAMENTS 
SeawoH Classic 
Texas AAM 54. Indiana 49 
N. Cara.St. 91, Penwraine 52 

Brown TIMMf Tournament 
New HammMro SBL Brown 55 
Siena 75. Northeastern 70 

Vlrotn le TI*-0« Tournament 
James Mad Han 82. Geo. Washington 52 
Virginia 81. Va.-Commomveoltn 50 
Loach lek Manor W 
SI. Johns 108, Wagner 91 
AJahoma 110. American 87 

SoMer Classic 
VonderWll 711, Richmond 59 

New Orleans Classic 
N. Texas St. BATenn. Tech 83 
FairfleM 5A New Orleans 51 

Charlotte Invttatlemi 
Lang island 81. CanWus 79 
PovMson 14. C o nnecticut 81 


ing Jets boosted their record to 7-6. 

Griese, replaced by backup Don 
Sirock in die final eight minutes, 
finished with 14 completed passes 
in 25 attempts, for 1 12 yards. 

Pat Leahy kicked a 19-yard field 
goal for New York, and Garo 
Yepremian lucked field goals of 46 
and 38 yards. Sirock completed a 
13-yard touchdown pass to rookie 
tight end Bruce Hardy in the final 
two minutes. 

Falcons 20, Saints 17 
At Atlanta. Steve Bartkowski 
threw a 5-yard touchdown pass to 
Jim Mitchell with five seconds re- 
maining in the gome as the Atlanta 
Falcons defeated the New Orleans 
Saints, 20-17. 

The scoring play capped a 72- 
yord drive on seven plavs that start- 
ed with only 53 seconds left in the 
gome and lifted the Falcons to an 
5-S record for the season. 

A pass interference call on Mau- 
rice Spencer of the Saints in the 
end zone gave Atlanta the ball on 
the 1 -yard line with 10 seconds 
remaining. Ralph McGill had inter- 
cepted Bartkowski’s pass on the in- 
terference call, which produced a 
24-yard penalty. 

The Saints, '5-8. scored on a 71- 
yard pass play from Archie Mann- 
ing to Larry Hardy, a 28-yard run 
by Chuck Muncie and an' 18-yard 
field goal by Steve Mike- Mayer’. 

Two weeks ago, Atlanta’ trailed 
17-6 with one minute remaining 
and scored two touchdowns, the 
lost on a tipped pass play that cov- 
ered 57 yards from Bartkowski to 
Alfred Jackson. That also was a 20- 
17 score. 

BlUs 41, Giants 17 
At Orchard Park, rookie Terry 
Miller ran for 208 yards and two 
touchdowns to pull the Buffalo 
Bills out of a four-game losing 
streak with a 41-17 victory over the 
New York Giants. 

Miller, the Oklahoma State run- 
ning 
draf 
yard-. 

reer with a 13-yard touchdown run 
nine seconds before the end of the 
game as the Bills handed the Gi- 
ants their fifth consecutive defeat. 

Miller, who carried 21 times as 
Buffalo rolled up 366 yards on the 
ground, scored nis first touchdown 
on a 39-yard dash around right end 
with 3:30 left in the game. 

Those touchdowns marked a 27- 
point final quarter as the Bills ral- 
lied from a 17-7 deficit early in the 
second hair. 

Roland Hooks gained l (S yards 
in 12 carries to give BulTalo two 
backs who gained over 100 yards 
each for the first time in two years. 

The Bills fell behind by lO points 
with 5:54 gone in the third quarter 
when Joe Pisarcik [connected on a 
19-yard touchdown pass to Doug 
Kolar. From then on it was all Buf- 
falo. 



Scottish Soccer Referee 
Suspended Over Gifts 


GLASGOW. Nov. 26 (AP) — 
John Gordon, a Scottish soccer 
referee, faces a possible life ban for 
alli^jedly accepting gifts from AC 
Milan before a UEFA Cup game. 

The Scottish Football Associa- 
tion has suspended him — together 
with linesmen Rollo Kyle ana Da- 
vid McCartney — until its referees’ 
committee has considered the mat- 
ter. Meanwhile. Ernie Walker, sec- 
retary of the Scottish association, 
said he was astonished at the leni- 
ency shown by UEFA toward AC 
Milan, which was fined SI 1,000. 

Gordon, Kyle and McCartney al- 

ski “ competition legedly were taken on a shopping 
's first snow falling tnp by AC Milan and given cloth- 
ing worth about $600 before the 
match against Levski Spartak of 
Bulgaria. Gordon would not com- 
ment on the matter, but British re- 


ports said he has refused to send 
the clothes back. 

Milan defeated Levski. 3-0. in 
the match refereed by Gordon last 
month. 

Walker said, “The rules about 
taking gifts are quite clear. Gifts 
must only be accepted after a 
match is over and must not be 
excessive. 1 have spoken to the 
three officials, and the referee con- 
firmed that he and the linesmen 


In Milan, officials of the club an- 


as 



Die Nastase supports himself with one hand while returning a shot to beat Victor Amaya m a Japanese tournament. 

Fleming Downs Panatta for Bologna Tennis Title 


BOLOGNA. Nov. 26 (UPI) — Zugandli and Roger Mafllet, 6-1, 6 - 
Peter Fleming downed Adriano 4 - , . - 

Panalla, 7-6, h*. y««o 

win the singles title in an Italian in-_ Fleming quickly established his 

ver Pam 


door tennis tournament. 

Fleming, whose defeat of John 
McEnroe in Friday's semifinals 
was the biggest surprise of the tour- 
nament, later teamed with McEn- 
roe in the doubles to defeat Tonino 


dominance over Panatta. 


men's singles title in a tennis tour- 
nament. 

Pat DuPre and Victor Amaya 
won the men's doubles title by 
beating Nastase and John Austin. 
4-6, 6 A 6-1. 


Connors Wins 

TOKYO, Nov. 26 (AP) — Jim- 
my Connors beat Ilie Nastase, 6-2, 
6-4. today in Kobe to capture the 


Noah Beats Feigl 

M ANI LA, Nov. 26 (AP) — Yan- 
nick Noah beat Peter FeigL 7-6. 6- 


0, here today after the Austrian 
player sprained his right ankle dur- 
ing the first-set tie-breaker in the 
finals of the Philippine Internation- 
al tennis tournament 

The victory was Noah's first ma- 
jor one as a pro.“I feel happy for 
my victory but it is very unfor- 
tunate for the crowd.” said the 18- 
year-old Noah, who turned profes- 
sional 20 months ago. 


received these gifts.' 

. official! 

nounced that they will discontinue 
the practice of giving “courtesy 
gifts to referees and officials of 
opposing teams. 

“It was a common policy of Mi- 
lan and other European dubs to 
give courtesies to ref e rees and dub 
officials before cup matches,” Fel- 
ice Colombo, president of the Mi- 
lan club, said. 

Colombo added that he had nev- 
er thought that a gift could change 
the outcome of a gome. 

“We presented a silver plate to 
the president of Levski and never 
thought this would have induced 
the opponent team into playing less 
hard to beat us.” Colombo said 

NBA Standings 

HASTERM CONFERENCE 
Atlantic DMsloa 

W L Pet. oi 

pnlkxMpnia 13 s jm — 

waEilnotan 13 7 JS0 ft 

IMwjgrMV 13 9 J91 

Now York 13 9 J71 

Beaton 5 13 3ft 

Cantral DMtfam 

WLK. 

Atlanta 11 1 sn 

San Antonia 10 )Q jqq 

Houston ■ 9 471 

HowOrtaana I 14 J44 

DftTOH 7 13 mb 

C unround 5 14 J00 

WESTERN CONFERENCE 
Midwest OMilta 

W L Pd 

Kqnmatv Ii ■ ST* 

Dsmror 10 n X74 

MllMHJtlM | 15 J4| 

Indiana 4 lj j W 

aileaeo 3 U SSh 

PaCHIc MvMon 

W L Pd OB 

Stem* is 4 ,7t9 — 

LMAnagtos IS 5 J14 l 

PlWMda 15 * J14 1 

Goklan State it 9 SSO 4Va 

Portland II 10 J24 I 

SanDlsoo 10 14 .417 Ttt 

PrUwi RMalla 
Boston 199, Ntw York 78 

Ntw Jotmy KS.Nrw Orleans too 

PMIkMoNq 134, San Dim 130 
Washington 11X Los Anastas 103 
Detroit 119, Atlanta 117 (of) 
deweianii 104. Indiana to 
Ptvwnix m ftnatan m 
Oilcaoo 100. Portland 99 
Dtflver 103,S«attto 10Q 

Mwrdav'sttssatti 

Ntw York m Mow Origans N 

Atlanta 109, Un Amatos U3 

Mlwaukoo W. PWtaderlDhta ]» 

Sm Antonia 151, New Jonay 110 
San Otago 07, Kansas atv 85 
Seattle 1ML Donuor MM 
Parttand 127, Houston 105 
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